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NORTHERN ASSURANCE CO. 


ESTABLISHED 1536. 





LONDON: 1 Moorgate Street, E.C. ABERDEEN: 1 Union Terrace. 


§$ncome and Funds (1895). 
FIRE PREMIUMS _..... nae me ... £782,000 
LIFE PREMIUMS ... xu wee oe 239,000 
INTEREST .. * a ee 172,000 


ACCUMULATED FUNDS oe 0 6 6 4,671,000. 








Fy DINBU RGH LIFE FOUNDED 1823. 
com. #888800. ASSURANCE OFFICE. 


29 GEORGE STREET, } POLICIES NON-FORFEITABLE & WORLD-WIDE. 
EDINBURGH. 


GEO. M. LOW, F.RS.E. BONUS YEAR 


Division of Surplus as at 31st December 


Secretary: 
ARCH. HEWAT, F.F.A., F.LA. 1897. 


London Office : Policies effected before then will participate. 
11 KING WILLIAM ST., E.C. @ MancHESTER—12 King Street. NEwcasTLE—6 Queen Street. 
Dublin Office : LivERPOOL—54 Castle Street Bristot—1 Broad Quay. 


BiRMINGHAM—16 Bennett’s Hill. CarpiFF—8 St. John Street. 
55 UPPER SACKVILLE ST. GLasGcow—122 St. Vincent Street. DunvDEE—56 Commercial Street. 











Liverpool & London & Globe 
INVESTED FUNDS, £9,328,707. Insurance Company. 


Head Offices: 
| DALE STREET, LIVERPOOL. | 7 CORNHILL, LONDON. 


FIRE. #¢ LIFE. #¢ ENDOWMENTS. # ANNUITIES. 


FIRE INSURANCES EFFECTED ON THE MOST FAVOURABLE TERMS. 
Life Department—BONUSES LARGE, either in Cash or additions to Sum Assured, 


London {rw chee RATES EQUITABLE, 
RCH STREET, E.C. 
OMces 58 CHARING CROSS, 8.W. EXPENSES MODERATE, 
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COC be R AN’ S Kept in stock ik all Stationers. 
HIGH CLass INKS. 


FLUID. WRITING, 


A 
BRILLIANT. ~ COPYING anp 
PERMANENT. yy. COMBINED. 


Samples can be had on application to P. COCHRAN & Go., Liverpool. 


Kept in stock by WATERLOW & SONS LIMITED, London Wall, E.C. 
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« Hodvertisements. * 


ScotTtisH PROVIDENT 
INSTITUTION. 


MUTUAL ASSURANCE WITH MODERATE PREMIUMS. 

THE PREMIUMS are so moderate that at usual ages for assurance £1 or £1,250 may be secured from the first 
for the yearly payment which would generally elsewhere assure (with profits) £1,000 only—the difference of £200 or £250 
being equivalent to AN IMMEDIATE AND CERTAIN BONUS of 20 to 25 per Cent. 

THE WHOLE SURPLUS goesto the Policyholders, and is reserved exclusively for those Members (more than half 
of those who enter) who survive the period at which their premiums, with compound interest at 4 per cent., amount to the 
original assurances. 











EXAMPLES OF Premiums For £100 ar DEATH WITH Prorits. 


AGE NEXT 25 | 30* | 35 40 45 | 


BIRTHDAY. 
During Life ... | £1 42 4 42 14 9/| £3 
25 Payments... | 2 za 1 3 46 3 
— a sale 31 45 8]| 4 








1 


5 9 
14 0 
16 2 


18 0 16 2 610 
10 2 3 0 217 9 
8 5 21 318 0 














* A man of 30 may thus secure £1,000 at death by the yearly payment of £20. 1§s., which would generally else- 
where assure (with profits) £800 only. Or he may secure £1,000 by 25 yearly payments of £26. 108.—deing thus 
Sree of payment before age 55. 

The Surplus at the last Investigation (1894) amounted to £1,423,018. More than one-half of the 
members who died during the last Septennial period were entitled to Bonuses which, notwithstanding that the premiums 
do not as a rule exceed the non-profit rates of other offices, were, on the average, equal to an Addition of about 
50 per Cent.to the policies which participated. It will thus be seen that persons who effect assurances 
on the usual non-participating scales throw away the prospect of very consideratle additions to their Policies without any 
compensating advantage. 

ACGCGUMULATED FUNDS .... . &10,000,000. 
Arrangements as to SURRENDERS, Non-ForreiTure, Loans oN Po icigs, EARLY PayMENT oF CLAIMS, FREE 
RESIDENCE, etc., are specially liberal. 
GLASGOW—29 St. Vincent Place. BRISTOL—31 Clare Street. MANCHESTER—10 Albert Square. 
ABERDEEN—166 Union Street. CARDIFF—19 High Street. NEWCASTLE—1 Queen Street. 
DUN DEE—12 Victoria Chambers. LEEDS—35 Park Row. NOTTINGHAM—27 Victoria Street. 
BIRMINGHAM—95 Colmore Row. LIVERPOOL—25 Castle Street. BELFAST—10 Donegall Square, N. 
Lonpon—17 KING WILLIAM STREET, E.C. Duatin—36 COLLEGE GREEN. 


Head Office—No. 6 St. ANDREW SQUARE, EDINBURGH. 


Scottish Union & WMational 


ceramnes_ 1824. Fnsurance Company, 


CAIRO 
CAPITAL .. . £6,000,000. TOTAL FUNDS ... £4,473,3200. 























LIFE INSURANCE. 

EARLY BONUS SCHEME.—At the last Division of Profits at 31st December, 1894, Ordinary Whole Life 
Policies under this Scheme received a Bonus addition of £1. 10s. per cent. for each year they were 
entitled to share. 

SPECIAL BONUS SCHEME.—-Profit Policies at non-profit rates. 


FIRE INSURANCE. 


Property of almost every description insured at Moderate Premiums and with Absolute Security. 
Settlements of Claims prompt and liberal. 








HEAD OFFICE—35 ST. ANDREW SQUARE, EDINBURGH. 


Secretary—J. K. MACDONALD. Actuary—COLIN McCUAIG, F.F.A. 
General Manager—A. DUNCAN. 


LONDON-—3 KING WILLIAM STREET, E.C. 
Secretary—WILLIAM PORTEOUS. Assistant Secretary—WM. G. GLENNIE 
WEST END OFFICE, 6 PALL MALL—DAVID BOAG, 
Dus_in—28 Westmoreland Street. BrapDForD—t5 and 17 Bank Street. NottTincGHamM—Byron Chambers, 
MANCHESTER—1 St. Ann’s Square, LrEeps—7 East Parade. Market Place. , 
Liverpoot—Hanmilton Buildings, BIRMINGHAM—37 Bennett’s Hill. SouTHAMPTON—3 St. Michael Street, 
Chapel Street. NEWCASTLE-ON-T yNE—21 Mosley Street. DunpeE—4t Albert Square. 

GLasGow—150 West George Street. BristoL—Bank Chambers, Baldwin Street. 





ADVERTISEMENTS, 





The Perfected System of Life Assurance. 


LEGAL > # 
GENERAL 


LIFE ASSURANCE SOCIETY. 


SIXTIETH ANNUAL REPORT, 1896: 








NEW BUSINESS againexceeded .. . . ONE MILLION. 
NEW PREMIUMS nearly... . . £50,000 
ASSETS exceeded... . . £3,000,000 

THE INCOME increased to £273,000 


Very moderate Expense Ratio further reduced. 
Average Rate of Interest earned, £4. 3s. 9d. per cent. 
Valuation Rate of Interest REDUCED to £2. 10s. per cent. 


Business in Force now exceeds £10,000,000 Sterling. 


BONUS RETURNS, 1892-1896. 


SURPLUS SHOWN ° e s £302,047, 
Notwithstanding the large Interim Bonuses paid during the Quinquennium, 
THE RATE OF BONUS DECLARED WAS COMPOUND, viz.: 
£1. 18s. per cent. per Annum on the Sums Assured and previous Bonuses. 
On the basis of this rate of Profit a Whole-Life or Endowment Assurance Policy for 
£1,000 would, irrespective of age at entry, be increased by Bonus, according 
to its duration, as shown in the following Table:— 


DURATION. 5 lo | 15 | 20 | 25 | 30 | 35 | 40 

















£1414 | £1 4 1) £4 | £1 £ 
Amount of Policy. _.| 1,095 | 1,199 | 1,843 | 1,438 | 1,574 | 1,724 | 1,888 | 2,067 























‘THE RESERVES were computed on a more stringent basis even than usual, the rate of 
Interest to be earned in the future being assumed to be 2} per cent. only; while the EXTRA 
reserves for safeguards and adjustments have been adopted as hitherto, 


PROGRESS OF THE SOCIETY. 








Bonus PERIOD. No. oF POLICIEs. NEw Sums ASSURED. 
1882-1886 . ‘ ‘ 758 £1,637,886 
1887-1891 . . ; 2,516 3,827,957 
1892-1896 . ‘ = 3,034 5,485,146 





INCREASES bDuRING 1892-1896. 
Renewals Premiums from £186,450 to £266,022 
Assets . . «»« wy 2,588,217 , 3,241,883 
Sums Assured. . ,» 8,159,022 , 10,933,811 





Full information on application to 
‘ THE MANAGER, 10 FLEET STREET, LONDON. 














Tele 
Tele 














ADVERTISEMENTS. 3 


LONDON AND RIVER PLATE BANK, LIMITED. 


SUBSCRIBED CAPITAL - - £1,500,000. 

Paidup - - £900,000. Reserve Fund - - £1,000,000. 
HEAD OFFICE—7 PRINCES STREET, E.c. 
Board of Directors. 

GEORGE W. DRABBLE, Esq., Chairman. E. ROSS DUFFIELD, Esq., Managing Director. 


CHARLES HEMERY, Esq. | DAVID HOWDEN, re THOMAS S. RICHARDSON, Esq. 
EDWARD HERDMAN, Esq. THOMAS FOSTER KNOWLES, Esq. | EDWARD ZIMMERMANN, Esa. 





; ; _ BRANCHES. ; ‘ : 
Paris, Buenos Ayres, Monte Video, Rosario, Mendoza, Paysandu, Rio de Janeiro, Pernambuco & Para. 
AGENCY IN New YORK. 


Letters of Credit Drafts and Cable Transfers issued. 
Bills negotiated, advanced upon or sent for collection. | 
Purchases and Sales of Stock, Shares, and other Securities effected on the usual charges. 





Arrican Banxkinc CorPORATION, Lo. 


Head Ofice—43 to 46 THREADNEEDLE STREET, E.C. 
REGISTERED CAPITAL . 
SUBSCRIBED CAPITAL. 


. « . £2,000,000. 
ee ee ° £595,290. 
Board of Directors. 





EDWARD WEBB, Esq., Chairman. ir FRANCIS KNOLLYS, K.C.M.G., C.B., Director of the Great 
JAMES DALISON ALEXANDER, Esq., of Messrs. Alexander, Eastern Railway Company. 

Fletcher & Co. WILLIAM FITZGERALD PILCHER, Esq,, late of Messrs. J.G.and 
HERBERT E, M. DAVIES, Esq., Chairman of the Consolidated Gold J. Pilcher & Sons. 

Fields of South Africa, Limited. THOMAS RUDD, ., Director C ial Union A Co, 
AUGUSTUS DURANT, Esq., of Messrs. A, Durant & Co., 32 WILLIAM JAMES THOMPSON, Esq., Chairman of the National 

Gresham Street, London, E.C. Discount Company, Limited. 


Branches in South Africa. 
Cape Town, Buluwayo, Durban, East London, Graaff Reinet, Grahamstown, Johannesburg, 
Kimberley, King Williamstown, Malmesbury, Molteno, Montagu, Paarl, Port Elizabeth, 
Pretoria, Queenstown, Salisbury, Umtata, Worcester. 

FIXED DEPOSITS are received, CURRENT ACCOUNTS opened, Cheque Books issued, and all 
descriptions of Banking Business conducted on the usual terms. Full information can be obtained by 
application to the Head Office. 

43 TO 46 THREADNEEDLE STREET, E.C, G. W. THOMSON, Chief Manager. 


BANK OF NEW ZEALAND 


(Incorporated by Act of General Assembly, Fuly 29th, 1861), 


BANKERS TO THE NEW ZEALAND GOVERNMENT. 








CAPITAL. 
4 per Cent. Stock Guaranteed by Government of New Zealand... .. £2,000,000 
Preference Shares subscribed for by Government of New Zealand ... 500,000 
Capital payable by Shareholders ... ae etl ae hee” a eo 500,000 
£3,000,000 


head Office—WELLINGTON, N.Z. = London Office—1 QUEEN VICTORIA STREET, E.C. 


This Bank en piace and collects bills payable in any part of the Australasian Colonies and Fiji; issues drafis on any of its branches in 
those places; and transacts every description of Colonial Banking and monetary business; and affords every facility to persons in their 
sca ae — = Colonies. ERE: a _ 4 

i London ice receives fixe posits o o and upwards, 
rates and particulars of which can be ascertained on application. } James Baxter, pro Manager. 


wre 





Established 1851. 


BIRKBECK BANK, 


SOUTHAMPTON BUILDINGS, CHANCERY LANE, LONDON, W.C. 


INVESTED FUNDS aii or £8,000,000. 
Number of Accounts, 75,061. 


TWO-AND-A-HALF per CENT. INTEREST allowed on DEPOSITS, repayable on demand. 
TWO per CENT. ON CURRENT ACCOUNTS, on the minimum monthly balances, when not drawn below £100. 
STOCKS, SHARES, and ANNUITIES purchased and sold for customers. 


Savings Department. 
Small Deposits received, and Interest allowed monthly on each completed £1. 
Telephone No. 65005. The BIRKBECK ALMANAC, with full particulars, post free. 
Telegraphic Address; “ BIRKBECK, LONDON.” FRANCIS RAVENSCROFT, Manager. 











4 ADVERTISEMENTS. 





The COUNTRY BANKER: his Clients, Cares &Work. 


From the Experience of Forty Years. TENTH EDITION. Crown 8vo. 7s. 6d. 


By GEORGE RAE. 
JOHN MURRAY, ALBEMARLE STREET. 


Che Standard Bank of South Alrica, Limited. 


(Bankers to the Government of the Cape of Good Hope.) 
Heap Orrice—10 CLEMENT'S LANE, LOMBARD STREET, LONDON, E.C. 


Subscribed Capital .. £4,000,000 | Paid-up Capital...  ... £1,000,000 
Reserve Fund... ... ... £780,000 


This Bank grants Drafts on the principal towns in the Cape Colony, Natal, and South African Republic, and transacts 
every description of Banking business connected with the South African Colonies and States. Telegraphic Remittances made. 
Deposits received for fixed periods, at rates which may be ascertained on application. 
JOHN CHUMLEY, London Manager. 


The Bank of Brilish Columbia 


(Incorporated by Boyal Charter.) 


GRANTS LETTERS OF CREDIT ON ITS BRANCHES 
In CALIFORNIA, AT SAN FRANCISCO’; IN OREGON, aT PorRTLAND ; IN BRITISH COLUMBIA, 
AT VICTORIA, VANCOUVER, NEW WESTMINSTER, NANAIMO, KAMLOOPS AND KASLO, 
NELSON, SANDON (KOOTENAY DISTRICT). 
AND SIMILAR CREDITS ARE GRANTED BY 
THE BRITISH LINEN COMPANY, THE NORTH AND SOUTH WALES BANK, in 
Liverpool; THE BANK OF LIVERPOOL; and THE MANCHESTER AND LIVERPOOL 
DISTRICT BANKING COMPANY, LIMITED, Manchester. 
THE BANK ALSO PURCHASES OR FORWARDS FOR COLLECTION DRAFTS ON THE ABOVE PLACES. 
S. CAMERON ALEXANDER, 
No. 60 LomBARD STREET, Lonpon, E.C. Secretary and Manager. 

















AMERICAN RAILWAY SHARES AND BONDS. 





‘THE ENGLISH ASSOCIATION OF AMERICAN BOND AND SHARE HOLDERS, LIMITED, register 
Shares, collect dividends and cash coupons. Shares may be registered either in owners’ names or in that of the 
Association. In the former case, dividends are collected by Powers of Attorney (forms supplied at the office), and on Shares 
in Association’s name on presentation of the share certificates. The Association also issues its own certificates good to bearer 
or registerable, countersigned by the London and Westminster Bank against the deposit of the original Shares. These 
certificates save great trouble to Executors, as they are distributable, avoiding the expense of sending the original Shares and 
certified copies of Wills to America. 
Particulars and forms are obtainable at the Association’s offices, 5 Great Winchester Street, London, E.C. 
JOSEPH PRICE, Managing Director. 
T. LINDLEY, Secretary. 





THE 


COMMERCIAL BANKING CO. OF SYDNEY, LIMITED. 


ESTABLISHED 1834. INCORPORATED 1893. 


CAPITAL SUBSCRIBED, £2,000,000. PAID-UP, £1,000,000. RESERVE FUND, £1,010,000. 








LETTERS OF CREDIT payable on demand upon the Head Office and Branches of this Bank in New South 
Wales and Queensland are issued by the London Board, and also by the following Agents :— 
LONDON AND COUNTY BANKING COMPANY, LIMITED. 


SCOTLAND —Commercial Bank of Scotland, Limited. IRELAND—National Bank, Limited, and Belfast 
Banking Company, Limited. LIVERPOOL —Liverpool Union Bank, Limited. MA NCHESTER—Williams, 
Deacon & Manchester & Salford Bank, Limited. LONOON BANKERS—London & Westminster Bank, Limited. 


e es ON THE AUSTRALASIAN COLONIES purchased or forwarded for Collection. Remittances 
al 


DEPOSITS RECEIVED for fixed periods at rates to be ascertained on application. 
London Office—18 BIRCHIN LANE, LOMBARD STREET, E.C, _ NATHANIEL CORK, Manager. 











Ch 7 # 





st 
1S, 








ADVERTISEMENTS. 5 


THE YOKOHAMA SPECIE BANK, LTD. 


ESTABLISHED 1880. 

SUBSCRIBED CAPITAL - Yen 12,000,000 PAID-UP CAPITAL - Yen 5,250,000 
RESERVE FUND - Yen 4,564,000 RESERVE FOR EQUALIZATION OF DIVIDENDS - Yen 446,000 
Dir me 

SONODA KOKICHI, Esa. IPPEI WAKAO, | TATSUO YAMAMOTO, Esa. 


ROKURO HARA, Esa. RIYEMON KIMURA, Esq. NAGATANE SOMA, Esa. 
KOREKIYO TAKAHASHI, Esq. 
President—SONODA KOKICHI, Esa. Manager—KOREKIYO TAKAHASHI, Esa. 
London Manager—Y. NAKAI, Esq. 


Heap Orrice—Minami Nakadori, Yokohama. Lyons AGENCy—14 Rue du Garet, Lyons. 

Kose Brancu—Sakayemachi, Kobe. New York AGENcy—6o Wall Street, New York. 

Lonpon BRANCH—120 Bishopsgate St. Within, London, E.C. San Francisco AGENcy—515 Montgomery St.,SanFrancisco. 
BomsBay AGENCcy—8 Sirdar’s Palace, Apollo Street, Bombay. SHANGHAI AGENcy—The Bund, Shanghai. 

Hawai AGENCy—187 Nuunu Street, Honolulu. Honc Kone Acency—Hong Kong. 


The Bank buys and receives for collection Bills of Exchange, issues Drafts, Telegraphic Transfers and 
Letters of Credit on the above Branches and Agencies, and transacts General Banking Business. 


FOUNDED 1824. 


Patriotic Assurance Company. 


Capital ..... £1,500,000. Paid up... .. &II8,935. 


Head Office—9 COLLEGE GREEN, DUBLIN. 


LIFE DE PARTMENT.— The leading features of this Company are: Perfect Security, Moderate 
Pr » Good B » Liberal Conditions of Assurance, Immediate Payment of Claims. 
FIRE DEPARTMENT.—I/nsurance granted at Equitable Rates. 
































LONDON OFFICE—€g King William Street, E.C. 
BRANCH OFFICES—Liverpool, Manchester, Leeds, Glasgow, Birmingham, Bristol, Belfast. 





Every information may be obtained at any of the Company's Offices, or from 
B. H. O'REILLY, General Manager. 


WILLIAM NMEITCHELL. 
STEEL PENS. 


MAKER TO HER MAJESTY’S GOVERNMENT OFFICES and the BANK OF ENGLAND. 


- Warehouse:-LONDON, 44 Cannon Street, E.C. 
Manufactory :—BIRMINGHAM, WASHINGTON WORKS, CUMBERLAND STREET, Broap STREET. 


TO BANKERS.—SAVE YOUR ‘OLD BOOKS AND PAPERS. 
WANTED TO PURCHASE, 


LARGE QuANTITIESOF OLD BOOKS AND PAPERS, "SiSanracoune. 
Address—WATERLOW & SONS LIMITED, Paper Makers, Phipp Street, Finsbury, E.C. 
BANK CLERK.—Scotch Bank Clerk, of over five years’ experience, wishes 


situation in an English Provincial Bank. Highest references can be given.—L.R.C., care of 
Bankers’ Magazine, 85/86 London Wall, London, E.C. 


ESTABLISHED A HH U N T “ i O Estimates 
60 YEARS. s s FREE. 
Late ROBERT JOHNSON & Co. 


OFFICE FITTERS AND FURNISHERS, 


Carpenters, Gags-fitters, Painters, 


BELL YARD, GRACECHURCH STREET, LONDON, E.C. 


AND AT 
OFFICE FURNITURE TABLES RELINED 
REPAIRED. 11 MANSELL STREET, ALDGATE: AND POLISHED. 




















Brass and Zine Name Plates made to Order. Tron Safes and Furniture Bought or Removed. 
Offices Fitted up and Furnished at a few hours’ notice. Rout Seats and Chairs on Hire. 
Carpets and Kamptulicon. 
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Life Lissurance Society 


6 PRINCES STREET, BANK, ot toe QUUNited States 


LONDON, B.C. 
Surplus of £8,442,502 Sterling, 


AND IS THE 


Strongest Life Assurance Company in the World. 


What it Guarantees it is able to perform. 


THE NEW GUARANTEED CASH-VALUE POLICY, 


JUST INTRODUCED, 
Guarantees Definite Cash Values, 
And other Guarantees Definite Loans, 


valuable Guarantees Definite Paid-up Assurance. 
concessions, all of which are written in the Policy. 
A. MUNKITTRICK and W. TRIGGS, General Managers for the United Kingdom. 




















The Country 
Banker’s Handbook 


TO THE 


RULES AND PRACTICES 


(I.) Bank of England. (II.) London Bankers’ Clearing House. 
(IIIl.) The Stock Exchange. 
WITH USEFUL MISCELLANEOUS NOTSS. 
By J. GEORGE KIDDY. 


SECOND EDITION. 





The aim of this work is to assist Country Bank Managers in matters of daily practice that come under the above headings 
and to give practical information on various topics that are the subject of constant correspondence between Provincial Banks 
and their London Agents or Head Offices. 

_ The following is a summary of the contents and items dealt with :—Bank of England Circulars and Forms (divided into 
nine sections), with useful notes and comments—Distringases— Powers of Attorney—Proving Deaths, etc. —Lunacy— 
Unclaimed Stocks and Dividends, etc.—Rules, Knots and Jots relating to Clearing House matters—Orders ve Investments — 
Official List Note Limits—Scale of Brokerage—Chancery Dividends— Life Annuities — Pensions, etc. 


IN CLOTH, 2s. 6d. 





WATERLOW AND SONS LIMITED, 


LONDON WALL, LONDON, E.C. 
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THE IMPERIAL OTTOMAN BANK. 


(Incorporated by Firman of His Imperial Majesty the Sultan of Turkey.) 
LONDON AGENCY-26 THROGMORTON STREET, E.C. 
CAPITAL, £10,000,000, in 500,000 Shares (to bearer) of £20 each, £10 paid. 


LONDON COMMITTEE. 
EDWD. GILBERTSON, Esq. 





The VISCOUNT DUNCANNON, C.B. The Hon. C. W. MILLS. 

G. J. GOSCHEN, Esq., M.P. The Right Hon. LORD HILLINGDON, L. M. RATE, Esq. 

PASCOE DU PRE GRENFELL, Esq. The Hon. HENRY A, LAWRENCE. O. C. WATERFIELD, Esq, 
Manager (London Agency )—W. ROBERTSON, Esq. Secretary-W. W. LANDER, Esq. 


BANKERS. 
THE BANK OF ENGLAND. | MESSRS. GLYN, MILLS, CURRIE & CO. 


CHIEF OFFICE—CONSTANTINOPLE. 


AGENCIES AND BRANCHES. 
ILONDON, PARIS, ALEXANDRIA, CAIRO, PORT SAID, LARNACA (Cyprus), NICOSIA (Cyprus), LIMASSOL (Cyprus), MAGNESIA, 
SMYRNA BROUSSA, PHILIPPOPOLIS, BEYROUT, AFIOUM-KARA-HISSAR, ADRIANOPLE, DAMASCUS, ADALLA, AIDIN, SALONICA, 
AND ELSEWHERE IN TURKISH EMPIRE, 


To BANKERS.—SAVE YOUR OLD BOOKS & PAPERS. 























OF 








Consumption 
or Remanufacture. 





WATERLOW & SONS LIMITED, 
Paper Wakers, 
PHIPP STREET, FINSBURY, LONDON, E.C. 





as ee ces 


DUTIES or EXECUTORS. 


By F. W. DENDY, Solicitor and Notary. 





SIXTH EDITION 
Rendered necessary by the passing of the FINANCE ACT, 1894. 





Tuts hand-book, which in a short time has run through five editions, treats concisely of The Duties 
of Executors under the following headings :— 

Executors and Trustees, Acceptance of Office, The Will, The Funeral, Debts and Assets, Probate, 
Estate Duty, Other Expenses of Probate, Settlement Estate Duty, Small Intestacies, Books to be 
kept, Accounts, Ledger Accounts, Realization of Assets, Payment of Debts, Legacy and Succession 
Duty, Account Duty, Legacies to Infants and Married Women, Investments, Apportionment of 
Income, Executorship Expenses and Employment of Agents, Final Division. 

It is intended as a guide to be put into the hands of inexperienced Executors at the commencement 
of their term of office. It does not deal with forms or doubtful points, which are more properly left 
to the Legal Advisers of the Estate, but it gives directions as to the particulars which will be required 
by the Solicitor to prepare the papers for Probate and the Accounts which should be kept by the 
Executors to show the position of the Estate. 


PosT FREE, 138. 8d. 





WATERLOW & SONS LIMITED, LONDON WALL, LONDON, 
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LLOYDS BANK LIMITED. 














SUBSCRIBED CAPITAL, 222,600 SHARES OF £50 EACH ... oe oe ++ £&£11,125,000 
CAPITAL PAID UP—2£8 PER hrapnaeey oe on ot on £1,780,000 
DO. UNCALLED eee ore oe ore oe 1,001,250 
RESERVE LIABILITY oe on oo oo oe oo os 8,343,750 
RESERVED FUND ons le eee eco eco ove one ose oe 21,000,000 
Directors. 
THOMAS SALT, Esq., Chairman. J. SPENCER PHILLIPS, Esq., Deputy-Chairman. 
CHARLES EDWARD BARNETT, we GEORGE BRAITHWAITE LLOYD, Esq. | RICHARD VASSAR VASSAR-SMITH, Esq. 
WALTER RANDOLPH cg hae ee | RICHARD BORRADAILE LLOYD, Esq. GEORGE DUNBAR WHATMAN, Esq. 
EDWARD BRODIE HOARE, Esq., M.P. SAMPSON SAMUEL LLOYD, Esq. WILLIAM DE WINTON, Esq. 
eo SCRIVENER KEEP, Esq. | JOHN CHARLES SALT, Esq ROBERT WOODWARD, Esq. 
. ARTHUR KENRICK, Esq. AUGUSTUS WILLIAM SUMMERS, Esq. General Manager-HOWARD LLOYD. 
PLACES OF BUSINESS. 
Head Office:—BIRMINGHAM. Registered Office:—72 LOMBARD STREET, LONDON, E.C. 
LONDON. 


City—72 Lombard Street, E.C. West End—16 St. James’s Street, S.W.; Law Courts, 222 to 225 Strand, W.C.; Holborn Circus, E.C, 
Pimlico—33 Belgrave Rd., S.W. West Kensingion—34 Hammersmith Ra., W. Hampstead—Rosslyn Hill, N.W.; Finchley Rd., N.W. 
BIRMINGHAM. 

Colmore Row. High Street. Temple Row. NewStreet. Aston Road. Bristol Street. Deritend. Dudley Road. Edgbaston. Gooch Street. 
Great Hampton Street. Jamaica Row. Sparkbrook. 











Aberdare. Barry Docks. Bath. Bexhill. Brecon. Bridgnorth. Brighton. Bristol. Stokes Croft, Bristol. 
St. Philip's, Bat Teeple = Bristol. roadstairs. Bromsgrove. Broseley. Burton-on-Trent. Cannock. Canterbury. Cardiff. 
Bute Docks, Cardiff. Cardigan, Carmarthen. Caterham Valley. Cheltenham. inderford. Clifton (near Bristol). Coventry. Darlaston. 
Dartmouth. Deal. Dover. owlais. Droitwich. Dudley. East Grinstead. Edenbridge. Ellesmere. Enficld. Evesham. Fenton (Staffs). 
Fishpond: Folk Gl Great Bridge. Halesowen. Handsworth. Hanley. Harborne. Hastings. Haverfordwest. 
Hereford. Looe Gy Iron Bridge. Kidderminster. Kingsbridge. Kingswood (near Bristol). Leamington. Leicester. Leominster. 
Lichfield. Lianelly. Longton. Ludlow. Maidstone. Malvern. Margate. Merthyr Tydfil. Monmouth. le tenoasi Newcastle (Staffs). 
Newnham. Newport (Mon.). Newport (Salop). Northampton. geo osu tt a ae Oldbu: Oswestry. Oxted. 


Paignton. Pontypool. es ridd. Presteigne. Ramsgate. Redditch. Ross. gby. ugeley. St. Georges (near Bristol). 

St. Leonards-on-Sea. Shifnal. Shipston-on-Stour. Shrewsbury. Smethwick. Solihull. ‘Sta ‘ord. Staple Hill (eear Bristol). Stratford-on-Avon. 

Stroud. Sutton Coldfield. Swansea. Tamworth. Tenbury. Tonbridge. Torquay. Tunbridge Wells. Walsall. Warwick. Wednesbury. 
Wellington (Salop). Welshpool. West Bromwich. Westgate-on-Sea. Whitchurch (Salop), SWillenhall. Wolverhampton. Worcester. 


SUB-BRANCHES AND AGENCIES. 
Abercynon. Albrigh Alvechurch. Astwood Bank. Bargoed. Bidford. Birchington-on-Sea. Blackwood. Bloomsbury, Birmingham. 
Bloxwich. Brewood. Caerphilly. Cleobury-Mortimer. Coleshill. Craven Arms. Dawley. Eccleshall. Erdington. Ferndale. Fishguard. 
Godstone. grey er irwain. Kenilworth. Kidwelly. Kineton. King’s Norton. Ladywood, Birmingham. Llandyssul. Llantrissant. 
Ne ig nee Lydd. Madeley. Malvern Link. Malvern Wells. Melton Mowbray. Montpellier, poncho es Mountain Ash. 
Much Wenlock. Netherfield oer Nottingham). Newbridge. Newcastle Emlyn. Newport (Pembroke). New Romney. Oakengates. 
Pantiles, Tunbridge Wells. Pembrey (Burry Port). Penarth. Penkridge. es Pershore. Porth. Steehiey St. Davids. | St. Leonards- 
on-Sea (Marina). Salcombe. Selly Oak. Small Heath, Birmingham. Southam and B T di 
Tonypandy. Trehareis. ‘Weebl. Whitland. 


THE BANK OF TARAPACA AND LONDON, Linen. 














SUBSCRIBED aaa ve 41,000,000. PAID UP ... ... £500,000. 
ESERVE FUND ... ... £40,000. 
HEAD OFFICE—43. THREADNEEDLE STREET, LONDON, E.C. 
Directors, 
Chairman—WILLIAM FOWLER. Mana, Whe Peete Oe a 


EDWARD EXTON BARCLAY. | & FRANCIS JAMES ECK. y ROBERT HARV 
JOHN DAWSON. GEORGE FLEMING. RICHARD ROBERTSON LOCKETT. 
Sear gs and Secretary—ROBERT J. HOSE 
Bankers— a. BARCLAY & CO., LIMITE Messrs. N. M. ROTHSCHILD & SONS. 


AL FA Also. ..Manager-WALTER H. YOUNG, neem 4 GEDDES, 
1gu Us ... Manager—DAVID ARTHUR. a DONALD L. BELL. 
BRANCHES IN CHILI: 4 SAN AGO.... Acting-Manager—JOHN MURRAY. 


Pues \.... Manager—GEORGE FOWLER. 
ARENAS. «..Sub-Manager—J. H. MEREDITH. 

Cable Transfers, Drafis ~ ‘aes of Credit issued on Chili. The purchase and sale of Funds undertaken ; also the 
receipt of Dividends, the negotiation and collection of Bills of Exchange, Coupons and Drawn Bonds, and other Banking 
business. Current Accounts opened, and Deposits received for fixed periods, on terms which may be ascertained on application. 


THE ROYAL YORK BATHS, 
YORK TERRACE, YORK GATE, N.W. 


The Best and most Complete Therapeutic Establishment in 
London, and the only one under the Supervision of a Resident 
Physician ; containing 


HIGH-CLASS ELECTRIC BATHS 








(Without Shock), 
P the only English Patent since 1867. Gout, Rheumatism, 
ily : =f Z AU UUM Sciatica, etc., invariably cured by these or the 





SCIENTIFIC MASSAGE TREATMENT. 


Reference kindly permitted to Surgeon-Genl. Dr. Ray, De 
q , Deputy Surgeon-Genl. Sir Joun STANLEY, Sir F. W: Truscott, Bt. 
Ex-Sheriff Donatp Nico, Esq., James Lovetock, Esq., J. McMaster, he and other well-known City gentlemen. 2 


Pamphlets and all particulars of Mr. J. BULLEY, Manager. 
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fondon & Westminster Bank 


LIMITED. 


ESTABLISHED 


MARCH, 1884. 





Subscribed Capital, £14,000,000. 


Pald-up Capital, £2,800,000. 


Rest or Surplus Fund, £1,600,000. 





Directors. 


RICHARD JAMES ASHTON, Eso. 
OTTO AUGUST BENECKE, Esq. 
JOHN NUTT BULLEN, Esq. 

Str ALFRED DENT, K.C.M.G. 
BONAMY DOBREE, EsoQ. 


AUGUSTUS WM. GADESDEN, Esq. 
HENRY GOSCHEN, Esq. 

FERDINAND MARSHALL HUTH, Esq. 
CHARLES EDWARD JOHNSTON, Esq. 
WALTER LEAF, Esq. 


RT. HON. LORD LOCH, G.C.B., G.C.M.G, 
HENRY JOHN NORMAN, Esq. 

JOHN SANDERSON, Esq. 

HENRY PARKMAN STURGIS, Esq. 


BRANCHES. 


CITY OFFICE . 41 Lothbury, E.C. 
COUNTRY DEPARTMENT . oe * 41 Lothbury, E.C, 
WEST END OFFICRF . ° es .. St. James's Square, S.W. 
BAYSWATER BRANCH 133 Westbourne Grove, W. 
BELGRAVIA.. +79 Ebury Street, s.W. (corner of Eccleston Street) 
BLOOMSBURY BRANCH 214 High Holborn, W.C. 
EASTERN BRANCH 30 High Street, Whitechapel, fe 
HAMMERSMITH BRANCH . 7 & 79 King St. West, Hammersmith, W 

HAMPSTEAD BRANCH 106 ene Road, N.W. 

HOLBORN CIRCUS BRANC olborn Circus, Ec. 
HORNSEY BRANCH. The Broadway, Sean End, Hornsey, N. 
ISLINGTON BRANCH.. ° 269 & 270 Upper Street, Islington, N, 


MANAGER—W. ASTLE. 

The present Subscribed Capital of the Bank is £14,000,000, in 140,000 
Shares of £100 each, held by upwards of 8,700 Shareholders. The sum 
of £20 has been paid on each Share, thus making the paid-up Capital 
2,800,000, Rest or Surplus Fund is £1,600,000. 

Current accounts are opened with, and the usual Banking facilities 
granted to, persons pecceny introduced. The Bank takes the Agency 
of private Country Banks, Joint Stock Banks, and other Public Com- 

anies in England or the Colonies—Attends to the purchase and sale of 
Lea aud ~~ Stocks—Collects Dividends on Government Funds, 

Riilway Stock, Foreign and other Securities, payable in England or 
abroad—Acts as Agents for the receipt of Military and ote Eey and 
allowances, and generally transacts every description of Banking 
business. 

Sums of £10 and upwards may be deposited subject to seven days’ 
notice of withdrawal, or repayable at call. Interest is allowed thereon, 
according to the class of Deposit, but subject to alteration by public 





KENSINGTON BRANCH .. 
KILBURN BRANCH 
LAMBETH BRANCH 


Peg & e High Aathaat Bee w. 

A Bligh d, Kilburn, N.W. 
. oo Wasemibeter B Bridge Road, S E. 
MARYLEBONE ae it AR «3 a Place, Oxtord Street, we 
OXFORD STREET BRAN 2 & 114 Oxford Street, W. 
ST. PAUL’S.. 5 St. Paul's ‘Churchyard, Ey ion (corner of Dean's Court) 
SOUTH KENSINGTON BRA 1 Brompton Square, S.W. 
SOUTHWARK BRANCH .. ee 6 Borough nae treet, S.E. 
TEMPLE BAR BRANCH 7 Strand, W.C 
TOTTENHAM COURT RD. BRANCH. 44 & 46 Hampstead Rd., N.W. 
VICTORIA STREET BRANCH . +. 62 Victoria Street, S.W. 


SECRETARY—A. M HAWTHORN. 


advertisement in the 7¢mes newspaper. Cheques cannot be drawn 
against Deposit Accounts, nor will depositors be entitled to any of the 
usual Banking facilities of a Current Account. A Receipt is given for 
each Deposit, which is not transferable, and must be surrendered on 
repayment of the amount, according to the conditions printed thereon. 

Circular Notes of £ 10, £25 and vee issued for the use of travellers, 

Von stan in the principal towns of Europe, Asia, Africa and America. 
hey are issued free of expense, and are payable by the Agents abroad, 
at the exchange of the day, without any deduction whatever for com- 
mission. 

Letters of Credit are a'so granted, payable at all the chief towns and 
cities abroad. They may be obtained at the Bank in Lothbury, or any 
of its branches. 

The Officers the ed Bank are not allowed to receive any Chrisimas 
Boxes or Gratuiti 


London, May, ole A. M. HAWTHORN, Sec. 





ESTABLISHED 1825. 





Tue STANDARD LIFE ASSURANCE 60. 


CONSTITUTED BY SPECIAL ACTS OF PARLIAMENT. 





Head Office-3 GEORGE 


STREET, EDINBURGH. 





Annual Report, 1897. 


Amount Proposed for Assurance during the Year 1896 (4,792 Proposals) . . 
Amount of Assurances Accepted during the Year 1896 (4,232 Policies issued) . 
Annual Premiums on New Policies during the Year 1896 . . Benen. Cor gre 
Claims under Policies during the Year 1896, inclusive of Bonus Additions By ah 
Claims under Endowments Matured during the Year 1896 . . . .-....-- 


. £2,232,554 
£1,834,450 
£75,458 
£560,469 
£22,711 





TOTAL ASSETS 7 
ANNUAL REVENUE . 


BONUS ADDITIONS DECLARED . 


£8,400,000. 
- + £1,000,000. 
£6,000,000. 





LONDON—83 King William Street, E.C. 
a 3 PALL MALL East, S.W. 
LIVERPOOL—19 CASTLE STREET. 
LEEDS—14 Park LANE. 
BIRMINGHAM—6 LIvery STREET. 
MANCHESTER—65 KING STREET. 
NEWCASTLE—NEVILLE STREET. 


DUBLIN—66 Upper Sackville Street. 
BELFAST—18 WARING STREET. 
BRISTOL—7 St. STEPHEN STREET. 
GLASGOW—92 GoRDON STREET. 
CARDIFF—16 St. JOHN SQUARE. 
ABERDEEN—156 UNION STREET. 
DUNDEE—ESPLANADE BUILDINGS. 
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Tae NATIONAL BANK OF AUSTRALASIA, Lib. 


Incorporated under the Companies Act, 1890. 











Authorised Capital... 0. ete es ‘iva . £4,000,000 
Capital Paid up... ae, ae "“£1,612,431 9 9 
Preference Shares Paid ‘up. ae 305,780 00 
Capital Called up .... ya 137,568 10 3 
Liabil. Shai hold xa 750,000 00 

Reserve bility of Share ers 5 £2,805,780 





LETTERS OF CREDIT and BILLS ON DEMAND granted on the Bank’s Branches throughout the 
Colonies of Australia and New Zealand, TELEGRAPHIC REMITTANCES made to the Colonies, and 
BILLS ON THE COLONIES negotiated and sent for collection. 

W. B. BROCK, Accountant. W. W. OSWALD, Manager. 

123 BISHOPSGATE STREET WITHIN, E.C. J. D. BOOKER, Secretary. 





THE 


UNION BANK OF AUSTRALIA, LIMITED. 


Established 1837. Lncorporated 1880. 





Paid-up Capital we <a aa a mS Pe £1,500,000 
Reserve Fund ins aia ae = 750,000 
Reserve Liability of Proprietors an aa 3,000,000 





LETTERS OF CREDIT and BILLS on DEMAND are granted on the Bank’s Branches throughout 
the Colonies of Australia and New Zealand. 


TELEGRAPHIC REMITTANCES are made to the Colonies. 

BILLS on the COLONIES are negotiated and sent for collection. 

DEPOSITS are received for fixed periods, on terms which may be ascertained on application. 
71 Cornhill, E.C., London. W. R. MEWBURN, Manager. 


LONDON & COUNTY BANKING CO., LIMITED. 
Established in 1836, and registered in 1880 under “* The Companies Acts, rahe to 1879.” 
CAPITAL £8,000,000, IN 100,000 SHARES OF £80 EACH. 
PAID-UP CAPITAL - £2,000,000. RESERVE FUND - £1,000,000. 


Directors— 
HANBURY BARCLAY, Esq. | CHARLES SEYMOUR GRENFELL, Esq. 








WILLIAM ANASTASIUS JONES, Esq. 
EDWARD HARBORD LUSHINGTON, Esq. 
WM. MCKEWAN, Esq, (Hon. Director). 

WILLIAM GAIR RATHBONE, Esq. 


ion JAMES CATER, Esq. WILLIAM JAMES HARTER, Esq. 

DWARD FORD DUNCANSON, Esq. WILLIAM HOWARD, Esq. 

JOHN GREEN, Esq. WILLIAM EGERTON HUBBARD, Esq, 
JAMES aes THOMSON, Esq. 





Auditors—HENRY GRANT, Esq. ENRY GUNN, Esq. WILLIAM NORMAN, Esq, 
Foint General ; a. 4, GRAY. J. B. JAMES. 
Head Office Manager—HENRY DE. Chief Accountant—JAMES GR. 
Deputy Head Office Manager—GEOKGE JOHN RODOLPH. Chief Inspector—HENRY Tostin ‘LEMON. 
Secretary—JOHN H. ATKINSON Solicitors—Messrs, HARRIES, WILKINSON & RAIK! 


bead Office—21, LOMBARD STREET. 


METROPOLITAN AND SUBURBAN BRANCHES. 

4, — ateSt.,E.C. 128 & 130, Balham — Road, S.W. WestbourneGrove,W. Lee Road, Blackheath,S.E. 369 & 371. Brixton Road, S.W. 
High hiswick. 217, Lavender Hill, Clapham Junction, Henrietta Street, Covent Garden, W. pd High Street, Croydon Le ae Deptford, 
ie ‘Mall, Ealing, W. Church Street, Greenwich, S.E. Ambhurst Road, Hackney, N. E. 12, King Street West, Hammersmith, W. 21, Hanover 
Square, W. HY Harrow Road, W. 4 & 325, High Holborn, W.C. 490 & 492, Holloway Road, N. 4&5, Upper Street, Islington, N. High Street, 
Kensin; ‘on, 266 & 268, Pentonvill ~ Road, Wo 4 & 76, High Street, Kingsland, N.E. 6, Albert rok cnightsbridge, SW. 65, Westminster 
Bridge oad, S.E. 52, East India Dock Road, Newington Butts, S.E. Westow Hill, Upper Norwood, S.E. 109 &111, New Oxtoni Street, W.C. 
1, Connaught Street, Edgware Road, W. High's Street, Putney. 180, 181 & 182, Shoreditch, E. bo Sussex Place, Queen's Gate, S.W. Borough 
High Street, S.E. Broadway, Stratford, Essex, E. 100, igh Street, Wandsworth, S.W. West End Lane, West Hampstead, N.W. West 

Norwood, 3, The Broadway. 173, Victoria Street, S.W., near Victoria Station. 4, High Street, Wimbledon. Powis Street, Woolwich, 


COUNTRY BRANCHES. 

Sttegten, Aldershot and Farnborough. Andover. Arundel, Littlehampton and Steyning. Ashford. Aylesbury and Thame. Banbury. 
oke and Hartley Row. Battleand Robertsbridge. Beckenham. Bedford. exhill, Bishop's Stortford. Bognor. Braintree and 
shall, Brentford. Brentwood. Brighton. Brighton—“ West End.” Brighton, Preston. Bromley, Kent. Buckingham and Stony Stratford. 
Cougestall Canterbury. Chatham. Chelmsford. Chertsey. Chichester. Colchester and Clacton-on-Sea. Cowes. Cranbrook. Crawley. 
— Erith and Ley Dorking and Leatherhead. Dover, Dunstable. Eastbourne. Epsom. Eton Farnham. Faversham, Finchley. Godal- 
ming. Grea’ and Hemel Hempstead. Guildford. Halstead and Sudbury. Harrow. Hastings. Haverhill, Hawkhurst. 
ley-on- Thames. , te Bay Hertford. High Wycombe. Hitchin and Bigg H it Hove, Brighton, Shel 
Sean St. Ivesand St.Neots, Hythe. Iliord Kingston-on-Thamesand Esher, Leighton Buzzard. Woburn and "Woburn Sands, Lewes 
and Hailsham, Luton. Maidenhead. Maidstone, West Malling and Wrotham, Maldon. Manningtree. Margate. Midhurst. Newbury. Newhaven. 
Newport, Isle of hod ig Oxford. Petersfield. Petworth and Pulboro’. Reading and Wokingham. Redhill. Reigate. Richmond. Rickmansworth. 
Rochester. Romfor Rye. Saffron Walden. St. Albans. St. Leonards. Sandwich. Sevenoaks. Sheerness. Sittingbourne, Slough. Southend and 
Rochford. bite wy d Tunb Woraine Wells and Crowborough, Uxbridge, Wallingford. Wantage. Ware. 

Watford. Westerham. Weybridge. Winchester. Windsor. Worthin; 


THE LONDON AND COUNTY. BANKING COMPANY, LIMITED, 
Opens DRAWING ACCOUNTS with Commercial Houses and Private Individuals, upon th lan usually adopted by Bankers.—DEPOSIT 
pen opp Deposit Receipts are issued for sums of Money placed upon these Accounts, and [peti is allowed for such periods and at such 











be agreed upon, reference being had to the state of the Money Market.—CIRCULAR NOTES AND LETTERS OF CREDIT are issued 

payable in ‘nthe principal Cities and Townsof the Continent. Letters of Credit are also issued payable in Australia, Canada, India, and China, the 

ited States and elsewhere.—The Agency of Foreign and Country Banks is undertaken.—7he Purchase and Sale of Government and other 

Stocks, also of English and Foreign wong are effected. Dividends, Annuities, etc.,are received for customers of the Bank.- Great facilit‘es are 

afforded to the Customers of the Bank for the receipt of Money both from and in the Towns where the Company has Branches.—The Officers of 

the Bank are bound not to disclose the transactions of any of its ee ie 
By Order of the Directors, 

JAs. GRAY, J. B. JAMES, Foint General Managers. 








WAT 

















ADVERTISEMENTS. II 


ESTABLISHED WN C) R ee ESTABLISHED 
<* Steel Pen Manufacturers, <2. 








_ TRADE MARK 
BIRMINGHAM™. 
MANUFACTURERS OF 


Every description of Steel and Metallic Pens, Penholders and Stationers’ Sundries, including 
Bankers’ requisites. 


Specialities:—Patent Globe-pointed Pens and Special Patterns for Bankers and Fi ial C 











EIGHT HIGHEST AWARDS, ONLY TIMES EXHIBITED. 


—_—! AND BRAZILIAN a LIMITED. 








CAPITAL, £1, 500, 000, in 75, 000 Shares o of £20 e 


PAID-UP - - £750,000. RESER VE FUND - - ° 15600,000. 
Head Office—7 TOKENHOUSE YARD, LONDON, E.C. 
DIRECTORS— 
Hon. Pascor C. Giyn, Chairman. Witi1am Douro Hoareg, Esq. 
CuaRLes EpwARD JOHNSTON, Esq., Deputy-Chairman. WILLIAM WILTON ~~ Esq. 
—_ Beaton, Esq., Managing Director. Cuares Day Rose, E: . 
DWARD LONSDALE BECKWITH, Esq. Epmunp D. ScHLUTER, 
CHARLES SEYMOUR GRENFELL, Esq. Joun ‘Gensen, Esq., Manager. 


BANKERS—THE BANK OF ENGLAND; Messrs. GLYN, MILLS, CURRIE & CO. 
BRANCHES: BRAZIL—Rio de Janeiro, Pernambuco, Bahia, Rio Grande do Sul, Para, Santos, San Paulo, 
Campinas, Pelotas, Porto Alegre. RIVER PLATE—Monte Video, Buenos Ayres. NEW YORK (Agency), 
PORTUGAL—Lisbon, Oporto. 
CORRESPONDENTS: BRAZIL—Campos, Ceara, Maceio, Manaos, Maranham, Natal, Parahyba, Santa 
Catharina. PORTUGAL—Amarante, Braga, Coimbra, Faro, Figueira, Guimaraes, Lagos, Portimao, 
: Setubal, Silves, Sines, Tavira, Vianna, Villa Real RIVER PLATE—Paysandu, Rosario, San Nicolas. 


WATERLOW & SONS LIMITED, 


‘Retail and Wibolesale Stationers. 


Office Paste 
sa Per Bottle ! / = Brush Included. 


= WILL NOT TURN SOUR. © MADE WITH BEST FLOUR. 




















WATERLOW & SONS LIMITED, LONDON WALL, LONDON. 
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THE 54th ANNUAL REPORT 
OF THE 


Dutual Life Insurance Company 
RICHARD a nee, of Dew York. Established 1843. 


Head Office for the United Kingdom, 17 & 18 CORNHILL, LONDON, E.C. 








Bankers—BANK OF ENGLAND. NATIONAL PROVINCIAL BANK OF ENGLAND. BANK OF 
SCOTLAND. BANK OF IRELAND. 


Solicitors—FRESHFIELDS & WILLIAMS. 
Chief Medical Referee—T. Cotcotr Fox, M.B., F.R.C.P. 
British Secretary—T. CRAWFORD. General Manager—D. C. HALDEMAN. 





THE Report for the year ending 31st December, 1896, shows the progress of the Company to be 
well maintained in every department. 
FUNDS. 


The Assets of the Company at December 31st, 1896, were £47,890,454, being an increase during the 
year of £3,051,451. 
PREMIUM INCOME. 


The Premiums on Policies, excluding Annuities, amounted in 1896 to £7,857,590, being an increase of 
£352,212 over the previous year. In addition to the amount received for Premiums on Life Assurance, 
the Company has received £430,749 as consideration for Annuities. 


NEW BUSINESS AND INSURANCES IN FORCE. 


During the year 52,034 new Policies, insuring 426,448,008, were issued and paid for. Policies issued 
but not paid for in the year are entirely excluded from the accounts. The Policies in force at the end of 
the year were 326,775, insuring £188,486,840, this being 43,998,368 in excess of the previous year. 


CLAIMS. 


The Claims incurred under Policies amounted for death losses to £2,621,373, and for matured 
endowments to £507,728. The total payment for Claims thus amounted to £3,129,101, an average of 
about £10,000 a day paid to policy-holders or their representatives. 


The average return to policy-holders in Death Claims for each £1 paid in premiums was £2. 8s. 8d. 


SURPLUS. 


It is the practice of the Company to make an annual valuation of its total liabilities, and the surplus 
now stands at £6,105,444, being an increase in the year of half-a-million sterling. 


BRITISH BRANCH. 


With the close of the year 1896, the Company had been carrying on business in the United Kingdom 
for ten complete years. During that time the British Branch has made rapid progress. In 1896 the 
premiums received in cash in the United Kingdom alone amounted to £331,189. The magnitude of the 
premium income testifies to the cordial reception the Company has received in Great Britain. One specially 
satisfactory feature is the large proportion of the Policies which are kept in force from year to year. The 
present experience is that 95 per cent. of the premium income of one year is renewed in the next. 


BONUS RESULTS. 


In the year 1896, the Bonuses upon Distribution Policies that had been in force for ten years were 
declared for the first time, and the results fully justified the action of the Company taken ten years 
previously in allowing the Bonuses to accumulate, so producing exceptionally good results at the maturity 
of the Distribution Period. See pp. 17 and 18 of the Company’s Prospectus. 

The following are examples of Policies of various kinds, including actual results of the first Ten-year 
Distribution Policies issued at the London Office :— 


TEN-YEAR DISTRIBUTION. 


The advantages of this Policy may be seen from the results under Policy No. 297,128, taken out in 
1887, at the London Office :— ; 


The Amount of the Policy was eee ue a ...£1,000 0 O 
The Reversionary Bonus in 10 years was__... = «- 26216 8§ 
An Average Bonus of per cent. per annum of ove ove 212 7 
The Total Premiums paid were ae ro ne ~~ 492 2 8 
The Policy might have been surrendered for ... sie < @9F 35 © 
A Cash Return for each £100 paid in Premiums of ... a gor 6 8 
Or an Annual Cost of Insurance Protection per £100 of ... o 710 


[CONTINUED ON NEXT PAGE. 
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GUARANTEED PROGRESSIVE BONUS. 


The advantages of the Guaranteed Progressive Bonus, as described on page 22 of the Company’s 
Prospectus, cannct be better illustrated than by citing Policy No. 313,740, which became a claim after eight 
premiums had been paid, and before the completion of the distribution period. The Company paid the face 
value of the policy, £1,000, and returned in addition all the premiums paid, £480 13s. 4d., together 
amounting to £1,480 13s. 4d. 

Under Policy No. 304,872, for £1,000, carrying the Progressive Bonus feature, the insured survived the 
distribution period, and enjoyed, among the various options set out in the policy, the following :— 

Reversionary bonus of __... es es eae io ose 4239 16 8 
Being an average bonus per cent. per annum of ee ae $e 2% 6 
The total premiums paid were... oe = 290 16 8 
And the Policy then had a cash surrender value of rhe ioe 231 14 4 
The annual cost of insurance protection per £100 being oe al oO II Io 


The cash value of the bonuses alone being no less than 30 per cent. of the premiums paid. 


CHEAP LIFE INSURANCE. 


Had the need for insurance in the above cases passed away the policies could have been surrendered as 
there shown, and would have proved good examples of cheap life insurance. But the need for insurance 
not having passed away, the owners retained their policies and the bonuses were applied to increase the 


sums insured. 
OLD POLICIES. 


Very striking results were obtained under Whole Life Policies with annual bonuses that became claims 


in 1896, on which the premiums had been paid in full for over half-a-century, and the bonuses allowed to 
accumulate. 


In three cases the claims paid were more than three times the amount of the sum originally insured. 


Not only were the entire premiums returned, but an amount nearly equal to twice the face value of the 
Policy was paid in addition. 














Issued in Year ... ae ae cae nae 1843 1844 1844 
Amount insured ... ees woe Fees cos | 12,500 5,009 2,000 
Profits added __... ee ee eee oe | Meoee = eges 4,793 
Amounts paid... =e as a oes | SQtE [25973 6,793 











These results illustrate the benefits secured under the Company’s Policies at both long and short periods 
of policy duration. 


~ IMPROVED FAMILY SETTLEMENT POLICIES. 


To meet the difficulty experienced in securely investing the sums received from Policies, the Company 
has introduced various methods, under which a definite income is guaranteed, thus securing that the 
insurance shall fulfil the object for which it was taken. Among these are :— 


FIVE PER CENT. DEBENTURE, 
CONTINUOUS INSTALMENT, 
INCOME LIFE, and 
LIFE OPTION ENDOWMENT. 


Every information about these will be found in the Company’s Prospectus, or may be had on application 
to any of the Company’s Representatives. 


CONCESSIONS. 


The Company being purely Mutual, and the interests of the policy-holders alone having to be con- 
sidered, it is able to introduce any liberal concessions that its wide experience shows to be possible. 

The latest instance of this is the abolition of the extra premium usually charged for the insurance of 
female lives and the issue of Policies on the lives of women upon precisely the same terms as on men’s 
lives. 


Full particulars of the Policies issued by the Company may be obtained on application at any of the 
Branches, or to 


D.C. HALDEMAN, General Manager for the United Kingdom. 








Mutual Life Fnsurance Company of Hew Work, 
17 & 18 CORNHILL, LONDON, E.C. 
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SCOTTISH WIDOWS’ FUND 
LIFE ASSURANCE SOCIETY. 




















BONUSES at the unusually high rates of £1. 14s. to £4. 18s. 10d. per cont. per annum on 
Original Sums Assured, according to duration of the Policies, were declared for the Seven years to 
31st December, 1894, since which the Society’s operations have been full of promise for the future, 
as shown in the following 


RESULTS FROM THE DIRECTORS’ REPORT FOR THE YEAR 1896. 


New Assurances, less Reassurances, £1,331,549- Expenses on Premium Revenue, £9. 18s. 1d. per cent. 
Mortality, only 69 per cent. of Expectation. Expenses on Total Revenue, £6. 4s. 8d. per cent, 
Average Rate of Interest Realised, £4 per cent. Addition to Funds for the Year, £627,811.* 
* The Largest Addition ever made to the Funds in one year. 
TOTAL FUNDS EXCEED aus bs wa £13,600,000. 
ANNUAL REVENUE EXCEEDS = os £1,540,000. 


These facts must afford satisfaction to the Members, and ought to commend the Society’s Membership 
to all who can appreciate such unquestionable evidence of solid prosperity. 
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A JUBILEE OF BRITISH BANKING. 


“@esRN THE first of his famous romances ‘‘ the Great 
Unknown” gave to Waverley the alternative 
title of *Zzs Sixty Years Since, a period recalling 





: the number of years during which Her Majesty 
Queen Victoria has ruled over these realms. So lengthened 
a reign has been crowded with events of the greatest interest 
and importance, which have been duly chronicled, and will 
pass later on into the hands of the historian. During all that 
time banking has played a prominent part as one of the 
conservative forces making for political and social stability, 
and nourishing those virtues which have helped to make this 
country what it is. On the banks has devolved the ingathering 
of the deposit money of the country, keeping it safely, and 
lending it judiciously. The have-nots are, by the banks, 
brought into contact with the haves, and the buyer, through 
their agency, deals indirectly with the seller of money. The 


risk, however, lies with the bank in its lending operations, 
VOL. LXIII. 60 
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and the real lender does not appear. With the factor money, 
banking has also to do, for it facilitates exchange by the issue 
of paper, which passes current at its face value. Without 
healthy banking, financial equilibrium cannot exist, and 
banking is, therefore, one of the pillars of the State. 


There was no banking literature in 1837. The first 
number of the Bankers’ Magazine did not make its appearance 
till seven years later. Now we have a large and growing 
library of banking works on general and special subjects, 
some on banking law and practice, others on the history of 


. banking or of an encyclopedic character. The training of 


the banker then did not take account as it now does of 
tuition in the theory of banking, political economy and 
cognate subjects. There were no banking institutes such as 
now exist conferring diplomas, and qualifying, by the tests 
they impose, for advancement in the profession. The educa- 
tion of the present-day banker is thus of a higher character, 
and the ordinary employé is a more intelligent officer than he 
who never versed himself alike in the abstractions and the 
concretions of banking. Add to this the general culture which 
must be reached before a degree can be obtained from the 
banking institutes, and some idea will be formed of the 
educative advance of bankerdom during the Victorian era. 
It is a good notion to perfect your tools, and the rest will 
follow. The cultured banker is a desideratum now-a-days, 
and it is his evidence which is authoritative when a Royal 
Commission on Banking is in progress. 


Passing from the banker and his superior training to 
banking itself, what immense strides have been made! No 
giant with the seven-league boots could have accomplished 
more progress than banking institutions have succeeded in 


doing. Let us take a few figures by way of illustration :— 
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In 1837. . 128 joint-stock banks, say 800 branches, Total 
400 private bankers, banking 

»» 1897 . 358 head offices, 51627 4 offices, 
Say 200 private banks say 1,600. 


There is here a great growing disproportion between the 
number of bank agencies or branches and the head offices. 
While the parent stems have hardly trebled themselves, the 
off-shoots from them have become seven times more numerous. 





This speaks to deeper roots and an abundance of sap. 
Branchification is one of the great features of the time. It 
undoubtedly means centralization, in the sense that one central 
establishment rules the whole of the branches under its care, 
and communicates to them its policy. It is a case of “ forty 
feeding as one,” to use Wordsworth’s phrase. Whether he 
likes it or not, the branch system is a fixture in this country 
which the banker must recognise. The public demand now 
that a bank be planted at their door—that is, in their locality. 
Such a thing was never heard of in 1837. 

There were then many private banks—an institution which 
promises soon to be a vara avis amongst us. Naturally they 
flourished and faded because no Government shackles bound 
their wrists in 1837. They could issue notes then at will, 
so long as they could redeem them and the public would take 
them. These banks were localised for the most part in small 
places, but many of them had not root enough in them, and 
so withered away. The decay of the private bank as an 
institution, and its impending supersession by the joint-stock 
establishment, is one of the most recent features of banking. 
Some of the private banks have converted themselves into 
joint-stock banks, others have amalgamated with such banks, 
and a number of them have failed or given up business. 

The operation of transformation still goes on, though it 


may be that it will be long before some of the more opulent 
60* 
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private bankers will care to lose their private identity under a 
corporate nomenclature. The branch system has, without 
doubt, helped to reduce the number of the private banks. 


The growth of deposit business has been most remarkable 
during the past three-score years. During the last twenty 
years alone, the deposits of the United Kingdom have 
increased £200,000,000 in extent. This, too, notwithstanding 
the great opposition of the savings banks. These have done 
a roaring trade in deposits. The Chancellor of the Exchequer 
gave Statistics as to these. He said: “ In 1836 there were 
1834 millions placed in savings banks by 598,000 persons. 
Last year (1896) there were 155 millions placed there by no 
less than 8,396,000 persons.” These figures show that the 
spirit which gives life to depositing is not wanting. Another 
illustration, in the case of an individual bank—a powerful 
establishment which began its career in 1836—may be cited. 
In itself the bank embodies that progress to which banking 
can lay claim during the jubilee period. At the end of 1837, 
the London and County Bank had few accounts, and only 
deposits, etc., of the amount of £84,741. At the end of 
1896, the amount was 441,151,231 15s. tid., and the number 
of accounts, say 151,500. What better type of a Victorian 
banking establishment than this ? 


With this growth in deposits, banking capital has not kept 
pace ; but, for greater security to depositors, the reserves have 
been greatly strengthened from banking profits. The super- 
structure of deposits is vast compared with that on which it 
rests, and it is the branch system which has brought in these 
deposits without the need for adding to the capital of the 
concern. That system which is not practised in America 
flourishes here, and is the present form which banking has 
taken on this side of the Atlantic. It means one central 
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office governing the whole of the subordinate offices, and 
acting on a given plan throughout. It implies also more 
economies in the administration where there is one head of 
the concern, rather than in the case of a number all pulling 
different ropes. The funds of the bank are carefully dis- 
tributed where needed, and the redundant cash is sent to 
places where it can be employed. ‘The vast extent of this 
deposit money swells the amount of loanable capital, and 
greatly aids in keeping down the rates for borrowing and 
lending. 


During the same period the extension of loans where 
there was so much disposable capital has necessarily followed 
as a matter of course and of necessity. Owing to many 
circumstances, the banks’ loans for trading and commercial 
purposes do not proportionately maintain themselves in 
amount with the deposit capital which the banks have at their 
command. The great growth in limited liability companies 
has cut in on their lending powers, because companies do not 
borrow from banks, as a rule, but from the public. Then the 
virtues of paying ready money have been taught by co- 
operation, which has struck deep roots within the last few 
decades of the Queen’s reign. Banking is also performed by 
others than bankers, and it is quite common for large 
concerns to accommodate their customers with loans. The 
same tendency is at work, as in banking, towards the forma- 
tion of vast establishments for trading purposes; and these 
make way the more that, with their command of capital, they 
can buy, and therefore sell, cheaply. 


The difficulties to a banker of lending his surplus cash 
have helped to make him accept securities which he would 
not have cared to take sixty years ago, so that banking 
may be said to be more flexible and adaptable now. 





| 
| 
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Lending on produce is much more common: it implies a 
knowledge of prices; a trust in the persons dealt with, and 
a supervision of the security itself. But the greatest departure 
is in the direction of the Stock Exchange securities. While 
trade bills shrink and diminish, the stock and share loan or 
investment grows day by day. Government and municipal 
loans, railway stocks, Colonial and United States scrip, are 
specially selected. Probably one-fourth, or even a third, of 
the loans of many of the banks is placed out in this way, not 
of choice, but from necessity which has no law. If banking 
has thus been forced to leave the traditions of the fathers, it 
is because it cannot help matters. Deposits, in many cases, 
have become a serious source of embarrassment where interest 
has had to be paid on them. Investments have come to the 
rescue, especially in cases where gilt-edged stock has 
appreciated so much as to permit of being sold at a large 
profit. 

The principal banking feature of Her Majesty’s reign is, 
undoubtedly, the Bank Act of 1844, by which the issues of the 
English banks were regulated. The power to issue money is 
of the first importance, and though previous to that date the 
circulation of all and sundry banks and bankers was not legal 
tender, it was yet accepted, so long as the banks were solvent, at 
its face value. What was the guarantee of these notes being 
of that value? There was none, and therefore the Govern- 
ment exacted some security in the Act. First of all, a certain 
amount of “ authorized circulation ” was allowed to the banks 
then in existence, all notes issued beyond this amount being 
secured by coin to be held in the bank’s treasury. Till to-day 
the effects of this Act are visible. It has greatly kept banking 
establishments from increasing in number, because a note 
circulation cannot be obtained by a new bank, and the 
possession of this gives status to a bank. While the Act 
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has thrice been over-ridden in times of crisis, it has admirably 
served its purpose of securing solvency to the bank-note. 
The paper currency, which to-day totals about forty-two 
millions sterling, has been kept pure and undefiled, and has 
passed always at its face value. This of itself is the best 
vindication of the utility of the Act, so far as the note 
regulation is concerned. Critics of the Act say it has 
established a monopoly of banking, but, after former experi- 
ence, it was found necessary to hedge banking in with checks 
and safeguards in the public interest. 


The crises of 1847, 1856 and 1866, are well known, and 
have been frequently alluded to in these columns. Specula- 
tion, fraud, and abuse of credit, entered into the course of the 
panics of these periods. The next decade is famous for the 
failure, in 1879, of the City of Glasgow Bank; and this failure 
is remarkable for the introduction of limited liability into the 
domain of banking. The legislation connected with this was 
originated by the vast-spread disasters which overtook the 
shareholders of that bank under the unlimited liability 
principle. It has been maintained that a better class of bank 
shareholders will now come forward, but it is more correct to 
say that, under the unlimited system, many persons would be 
deterred from becoming shareholders. In the meantime, 
limited liability is the order of the day in banking. It is the 
almost universal form which companies assume, and no doubt 
the system contains some defects which legislation is capable 
of repairing, to some extent. The Baring crisis was alleviated 
by the Bank of England and other banks coming to the 
rescue with guarantees against loss. 


One concomitant of the limited liability legislation is the 
compulsory audit of the balance-sheets of banking companies 
which are registered as limited companies, and the placing in 
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each office of these banks a printed copy of their balance-sheet, 
duly audited. This enforced publication has led to its adoption 
by other banks. Even private banks, in most cases, have 
resorted to publication, so as to keep abreast of the joint-stock 
banks, which are compelled by the Act so to do, This 
publication is a feature of the last two decades in connection 
with banking, and is of value to the statistician, as well as 
to interested persons who naturally desire to know with 
whom they are dealing. Banks have thus to live, so far, in 
the light of day, although their meetings are not open to the 
public. The publication of balance-sheets marks an advance 
in a system necessarily very conservative and slow to 
change. In fact, such changes are only made by the 
Government with the whole force of public opinion behind 
it. The compulsory audit is also a considerable advance 
in the public regulation of banking, and its importance as a 
check is very great. 


Attention may be drawn to the various parliamentary 
banking enquiries, the first being on joint-stock banks, 
1836-8. The next, of 1840-1, on banks of issue, was prepara- 
tory, and paved the way for the legislation of 1844 and 1845. 
A committee on the Bank Acts sat in 1858. The banks of 
issue committee of 1875 was originated by the Clydesdale 
Bank setting down, in 1874, three branches in Cumberland, 
a step which was resented by the English country bankers. 
A few years previously, the National Bank of Scotland and 
the Bank of Scotland had opened offices in London, and the 
Royal Bank of Scotland obtained power, under an Act of 
Parliament, to transact business in London. Several English 
country banks had likewise made their way to London. 


In fact, the power of London, from a banking point of 
view, is greater than it ever has been during the past three- 


















A JUBILEE OF BRITISH BANKING. 873 


score years. It drags to itself all the large money transac- 
tions of the country, and it has been greatly responsible for 
the low-earning value of money. So large an emporium 
necessarily attracts buyers and sellers of money and absorbs 
the greater part of the trade. 

With regard to the note circulation, the subject of adequate 
metallic reserves to meet cases of urgency, not to mention 
times of panic, was raised by Mr. Goschen, and the banks are 
understood to have greatly strengthened their reserves in the 
manner indicated. Altogether, the banks are stronger to do 
their work than at the commencement of the reign ; they are 
more powerful organizations ; their resources are greater ; 
their branches more numerous; their doings more apparent ; 
and their operations are vastly more considerable than at the 
beginning of our good Queen’s reign. 





~<a 
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THE TRADE OF Brazit.—In a report on the trade, commerce and 
navigation of Rio de Janeiro for the past year, Consul-General Wagstaff com- 
ments in detail upon the causes which have lately adversely affected the 
financial condition of the Brazilian Government. The desire to avoid the 
increased customs duties, which came into operation on April 1, 1896, 
caused excessive importation during the first quarter, and, as importers did 
not find the outlet for their goods which they had expected, their calculations 
were upset, and the way prepared for the financial crisis which prevailed 
during the later months of the year. Another adverse influence was con- 
tributed by the shortness and lateness of arrivals at shipping ports of the new 
coffee crop, which began to appear only in August and September, instead of 
June or July. The absence of bills of exchange drawn against shipments of 
coffee, and the demand for drafts on the part of importers for the settlement 
of their engagements, combined with the constant withdrawal of money from 
the country, as a consequence of the general feeling of uncertainty, naturally 
produced frequent changes in exchange, and tended to keep the value of 
currency at a low rate. Further, the revival of trade which had been con- 
fidently looked for in the second half of the year, when coffee shipments are 
in full swing, was not realized. Remittances of money from the interior were 
unsatisfactory, and this produced a critical state of affairs on the Rio market, 
obliging some important houses to suspend operations, and others to solicit 
extension of time for the settlement of their engagements. 
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JAPAN’S MONETARY SOMERSAULT. 


YAHATEVER the Japanese do is sure to attract 
attention. Like well-graced actors, or as 





some people choose to consider them, skilful 
conjurors they excite fresh interest every 
time they appear on the stage. And the more we see 
of them the more we are compelled to wonder at their 
versatility. In the Chinese war they exhibited military 
qualities of a rare order. In the period of transition which 
succeeded the war they showed equally high political gifts. 
Their ingenuity and readiness of resource were found to be 
allied with moral courage and endurance. Next to their 
cleverness their most remarkable faculty is nerve. They 
are never afraid of new ventures or experiments however 
risky. It was eminently characteristic of them to plunge as 
they did suddenly and unexpectedly into a monetary revolu- 
tion. From any other silver standard country the announce- 
ment of a change of base might have been received with 
astonishment but from Japan it is taken with a mere shrug of 
the shoulders. ‘ How very like the Japanese!” is the comment 
most frequently heard on their new attempt at a gold standard 
—the second within a quarter of a century. 

In throwing off the rule of the Shoguns the Japanese 
broke so completely with the past that tradition ceased to 
have any influence with them. They became out-and-out 
men of the present accustomed to judge entirely by the con- 
ditions and requirements of the hour. This may be a dis- 
advantage to them in some respects. They are all the 
poorer for it in historical and literary sentiment. But it has 
undoubtedly been a great help to them in their commercial 


progress. It has kept their minds free from the prejudices 
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and stereotyped ideas which hamper economic science in the 
West. The Japanese are much less liable to mistake means 
for ends and words for things than people are who have got 
dazed by centuries of monetary discussion carried on for the 
most part in vicious circles. 


To give a striking instance of their open-mindedness, 
they have never yielded like Western nations to the fascina- 
tion of metallic money as such. There are no gold bugs to 
be found in Japan of the Lombard Street sort, neither are. 
there any silver cranks such as overrun the Western States. 
Whether they be monometallists or bimetallists it is on purely 
academic grounds. They have no preference for one metal 
over the other, nor any particular interest in either. Japan 
is not a gold or a silver producer to such an extent as to bias 
her judgment or influence her action respecting their mone- 
tary use. .She does not covet either of them for their own 
sake. She has no wish to hoard them indefinitely and with- 
out reference to her actual needs. 


Japan has adhered more closely and successfully than any 
Western State to the natural unsophisticated idea of money 
as a medium of exchange. She has kept her eye on the 
exchange side of the question while Western nations have 
been racking their brains over an ideal measure of value 
which to-day is farther off and apparently more hopeless than 
ever. Japan never set herself as so many of our economic 
authorities have done to discover a perfect monetary metal. 
Whether by instinct or intellectual acuteness she avoided 
that illusion which has been a will-o’-the-wisp to generations 
of Europeans. Never at any time in her history, not even 
under the feudalism of the Shoguns, was she the slave of 
gold or silver. Her commerce was never wholly dependent 
on them but had always alternative medium of exchange to 
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fall back on. Under the Shoguns rents and pensions—the 
most familiar forms of payment—were as often made in rice 
as in money. Land was leased for so many kokus of rice 
per annum or charged with so many kokus of annuity. 


Previous to their acquaintance with Europeans, the 
Japanese had rather vague notions of the relative values of 
gold and silver in the outer world. Their earliest visitors, 
the Dutch are said to have turned their ignorance in that 
respect to profitable account. The Dutch carried silver with 
them which the Japanese had seen very little of. But they 
had a good deal of gold obtained chiefly from the Korea as 
it is at the present day. The pawky Dutchman made them 
so covetous of the new and strange metal that they gave gold 
for it weight for weight—a kind of bimetallism which Nevada, 
even in its wildest dreams never hoped to reach. 


Under the Shoguns whose rule terminated only thirty 
years ago, the Japanese transacted all their monetary business 
with but two coins—the cobang and the boo or ichibu. The 
first was originally 200 grains of gold and the second 140 
grains of silver and they were popularly rated at 4 to I 
making 50 grains of gold equal to 140 grains of silver, a ratio 
between the two metals of less than 3 to 1. When their 
relative value in the commerce of the world became better 
known the ratio was readjusted by reducing the weight of 
the cobang to 50 grains. This made 12% grains of gold 
equivalent to 140 grains of silver and altered the rating of 
the two metals to 11 to 1. 


The restored empire was still in its infancy when a fully- 
developed monetary system was borrowed from the West. 
In 1871, that year of great financial changes, Japan set up a 
mint of her own which now ranks among the best in the 
world both for the artistic quality of its work and low cost of 
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production. Our gold standard was then the envy of all 
commercial rivals several of whom were hastening to adopt 
it. Among others Japan adopted it and improved on it by 
combining with it a metrical system of coinage. The gold 
unit—one yen or dollar—had a silver counterpart which was 
rated at 16°17 to 1 and subdivided into 100 sen or cents. 
The Mexican dollar, at that time the standard coin of the 
Far East, determined the weight and fineness of the new 
Japanese silver dollar, which was intended to circulate along: 
side of it in the principal Eastern ports. It contained 416 grains 
of silver 900 fine and that became the Japanese standard also. 
The fractional silver—so 20 and 10 sen pieces were made 
with a little more alloy being only 800 fine. 

This was a clever scheme on paper as Count Matsukata’s 
is now but in practise it took quite a different turn to what 
the Japanese had reckoned on. Gold was not required in the 
Far East then, and the gold yen became a mere banking 
toy. The working coin was the silver dollar except during 
a paper money interregnum of about five years’ duration. 
When the Government had nearly completed a series of 
elaborate arrangements for funding all the old debts and 
liabilities of the Shogun regime everything was upset by a 
fresh outbreak of the daimios. Specie payments had perforce 
to be suspended and they were not resumed till 1885. From 
that year the Act of 1871 entered on a new and distinct 
phase. The gold standard remained theoretically in force 
but gold had disappeared and silver had monopolised the 
circulation. The Japanese wisely preferred facts to theory 
and quietly went over to a silver basis. Silver was too 
strong for them then and discredited as it is now it may 
prove too strong for them again. 
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When the gold standard scheme was sprung on the 
Japanese Diet the stock of money in Japan was estimated at 


three hundred and eighteen million yen consisting of :— 











Gold coins , ‘ , ° ‘ ‘ ‘ ‘ . yen 12,872,000 
Silver coins. ‘ , ‘ ‘ P ‘ ; , 73) 355,000 
Copper coins . ° é ° ° . é e ‘ 15,551,000 
Total metallic ; ‘ ‘ : 101,778,000 
Treasury notes i - ; ‘ : ‘ , ‘ 9,217,000 
National Bank notes . ‘ : P , ‘ ; 16,464,000 
Convertible notes. ‘ ‘ ‘ ‘ ‘ ‘ ; 190,519,000 
Total paper . ‘ . : , 216,200,000 
Grand total . , ‘ , : 317,978,000 


But these monies were not all effective. Of the gold coins 
comparatively few were in the hands of the public. In the 
interior of the empire there are thousands and we might say 
millions of Japanese who have never seen a gold piece of any 
kind. A very small proportion of them is ever to be seen 
outside of the banks and the bulk of them is held by the 
Bank of Japan. The silver coins are of course in much better 
circulation than the gold though even with them the amount 
in use is small compared with the actual stock. Of the 
seventy-three million yen held in silver about three-fourths are 
in one yen pieces and the rest in fractional coins. But the 
one-fourth or less of fractional silver performs a great deal 
more monetary work than the three-fourths of one yen pieces. 
The silver yen or dollar, beautiful a coin as it is and liberally 
as it has been turned out by the Japanese Mint is not a 
popular coin at home. It is a great deal more popular outside 
of Japan than inside and is more frequently to be seen at 
Hong Kong or Singapore than in Tokyo or Yokohama. 


According to the latest report of the Japanese Mint the 
total amount of silver coined—chiefly in yen pieces—from the 
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opening of the Mint in 1871 to the end of the fiscal year 
1895-96 was one hundred and eighty-eight million yen. 
Deduct from that the above seventy-three million yen believed 
to be still in the country and one hundred and fifteen million 
yen must have gone abroad. During these twenty-five years 
Japan has been furnishing China, Hong Kong, Siam, Singa- 
pore and all the rest of her commercial rivals in the Far East 
with a practically free coinage superior in many respects to 
anything they had yet coined for themselves. That has been 
a great convenience for the Far East and has conferred a 
certain degree of financial prestige on Japan but whether 
it has been good business is open to question. The authors 
of the Gold Standard Law are evidently of opinion that it has 
not been worth the candle for they propose to abandon it. At 
all events as we read the scheme that would be one of its 
indirect effects. 

The statistical memorandum accompanying the bill esti- 
mated the total amount of one yen pieces now in existence at 
eighty millions, of which rather less than half (39,320,000) are 
in home circulation, thirty millions in the vaults of the Bank 
of Japan and the other ten millions in use abroad. That 
leaves one hundred and eight million yen of the original 
coinage to be accounted for and doubtless most of it has gone 
to the melting pot. One effect of the new law if it should 
realise the far-reaching programme of its authors will be to 
send all the rest of the yen pieces to the melting pot in 
course of the next five or six years. They are now subject to 
be called in on six months’ notice to be given at the discretion 
of the Government and in five-and-a-half years from the date 
of notification their legal tender power is to cease. It is 
reckoned that one-half of the total quantity outstanding say 
seventy-nine-and-a-half millions will come in during the next 
four years. Already it has been decided what is to be done 
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with the metal produced. Forty-two million yens of it is to 
be converted into fractional silver and the remainder is to be 
stored in the Bank of Japan. 


This part of the operation is to be of far greater practical 
importance than the gold standard itself. After all, standards 
and ratios between the two metals must be more or less 
theoretical. Legislators may make them anything they like 
on paper but their real value will depend on how they work. 
Prima facie there is little reason to believe that the gold 
standard of 1897 will work much better than the gold 
standard of 1871 did. On the contrary the latter had more 
chance of success the circumstances in which it was launched 
and the conditions it- had to fulfil having been much simpler 
and less exigent than those of the present day. But all that 
is matter of chance on which it were idle to speculate. The 
fate of the new standard will be determined by contingencies 
political and financial which cannot be foreseen from day to 
day. Its very initiation is at the mercy of accidents which 
may happen without a moment’s warning and its mainten- 
ance when established will be for years a hand-to-mouth 
struggle. 


The gold standard in itself is and must necessarily be a 
leap in the dark. It would be so in any country of unsettled 
political conditions and economic transition. The attempt at 
so vital a change implies need of desperate remedies and 
there is no saying how they may operate. To measure such 
a monetary revolution by abstract principles in advance of 
actual results has invariably been an unfortunate operation. 
For men of business it is wiser to steer clear of scientific 
abstractions and get down as straight as possible to the con- 
crete. The concrete fact of most consequence here is un- 
doubtedly the proposed abolition of the silver yen. That has 
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to be looked at first from a domestic and next from a foreign 
point of view. 


The authors of the scheme reason very plausibly against 
the multiplication of a coin which has only a limited use. 
The silver yen has certainly not a large or a growing 
circulation and eighty millions or even sixty millions of it 
may be an over supply. It is also true that if one-half of 
it were to be converted into fractional coinage it would be 
more serviceable to the public. The coins most run on by 
the Japanese are the 50 20 and 1o sen (cent) pieces. 
Not only are they the most convenient in daily business but 
they are in steady demand for hoarding purposes. 


The wave of prosperity which swept over Japan after the 
war with China raised wages, increased the profits of small 
tradesmen and enabled even the coolies to save a little money. 
Being still in the rudimentary stage of a saving people they 
adopt rudimentary expedients and the old stocking is the 
almost universal savings bank. Fifty and twenty cent pieces 
are being continually poured into it. So continuous and per- 
sistent is this drain that the Mint finds it difficult to keep 
pace with the demand for small silver. In travelling through 
Japan one is always hearing about the scarcity of fifty and 
twenty sen pieces and it is often difficult to get them. At 
holiday times particularly at the New Year there is a general 
outcry for them. The banks have to entreat the Mint to 
oblige them with a few hundred dollars’ worth of them to go 
on with and however much may be issued the chronic scarcity 
soon returns again. 


This is a happy circumstance for the Japanese Govern- 
ment. Coining fractional silver is a very remunerative 
business. In addition to the profit on the silver itself there is 


a handsome bonus on the alloy, the coins being made only 
VOL. LXIII. 61 
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800 fine against goo fine in the case of the one-yen pieces. 
From a revenue standpoint there is every reason to encourage 
the demand for fractional silver, and under the new regime 
it is going to be exploited wholesale. Hitherto the average 
amount of subsidiary silver in use has been fifteen or sixteen 
million yen. That is now to be increased by forty-two million 
yen, in other words it is to be nearly quadrupled. And if the 
people should still want more there will be a further silver 
reserve of thirty-seven-and-a-half million yen in the Bank of 
Japan to fall back on. 


Subsidiary coins are very good in their way and when kept 
in their proper place they may be both useful and economical. 
They furnish many a rich windfall to the issuing Government 
and their privilege of circulating at an artificial value protects 
them from the foreign drains and other disturbances to which 
coins of full market value are liable. But it is not to be for- 
gotten that these are adventitious advantages the utility of 
which depends on their not being abused. Fractional silver 
like other subsidiary coins are after all mere counters. In so 
far as they are really needed, and not an inch farther, they 
may be usefully issued, but an excess of them will have the 
same effect in the end as an excess of paper money. The 
present form of hoarding in Japan cannot go on for ever. It 
may and very probably will be soon superseded by new 
methods—savings banks, the purchase of securities or some 
other form of investment. Then the Japanese financiers may 
realise that if a scarcity of small silver is inconvenient a glut 
of it may be much more so. 


The idea of putting another forty-two million yens of 
fractional coin into circulation within the next four years has 
at first blush a decidedly Quixotic look. Hardly less Quixotic 
is the other part of the scheme for withdrawing the whole of 
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the silver dollar pieces. What can have inspired such a 
thought is very difficult for the European mind to conceive. 
Practical objections to it present themselves in crowds. The 
Japanese yen is a very familiar coin all over the Far East; 
quite as familiar in fact as its older rival the Mexican dollar. 
It has achieved a definite position in eastern trade and if 
withdrawn it will be distinctly missed. Ona smaller scale its 
extinction will be as strange a proceeding as the abolition of 
the rupee would have been in 1893 when India closed her 
mints to free coinage. The Government of India was then 
taunted with having created an artificial rupee which was 
neither one thing nor another. But it had courage enough to 
be illogical and to let the artificial rupee fight its own way. 


Apparently the Japanese mean to be logical at all hazards. 
They see that a real silver yen could not be kept in circulation 
alongside of a real gold yen—that one or other of them would 
ultimately have to go. Severe logic required them to choose 
between the two and they have sacrificed the silver yen 
absolutely and without reservation. Should the new scheme 
come into full operation—by no means a perfect certainty 
even yet—there will be no Japanese yen in future save a gold 
piece which cannot be put in circulation and a yen note which 
will be a monopoly of the Bank of Japan. Which brings us 
to the paper money and its place in this airy scheme. 


The existing paper money amounts it will be observed to 
two hundred and sixteen million yen—fully double the metallic 
currency. About a third of it is marked out for destruction 
—namely sixty-seven millions of convertible notes and nine 
millions of National Bank notes. As all the National Bank 
charters expire in the current year and their privilege of 
note issue is not to be renewed, these disappear of themselves. 


The convertible notes having been augmented since the war 
61* 
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by special causes to an abnormal extent it is right that they 
should be reduced at the first opportunity. But the method 
of reduction to be adopted is curious. All the one-yen notes 
are to be weeded out and cancelled with the object apparently 
of giving a clear field to the new fractional silver money. 


When the revolution is completed there will be three 
kinds of metallic money in Japan and one kind of paper. 
The metallic moneys will be nickel, fractional silver and gold, 
the two former being counters and the gold alone full legal 
tender. The paper money will be simplified by the elimina- 
tion of private and National Bank issues. The scarcely 
disguised object of these changes is apparently to concentrate 
the note issues in the Bank of Japan, a State bank under 
political administration. Here is where danger is to be looked 
for. The Bank of Japan is the Hamlet of the piece and the 
gold standard is simply the ghost. It flits across the stage in 
a spectral way but is never to be laid hold of and brought to 
the point. Beyond the fact that a considerable stock of gold 
is being got together to start the scheme with there would 
seem to be no visible guarantee for the new standard being 
made effective. That must all be taken on trust. 


So far as the gold itself is concerned the Japanese it must 
be admitted are making every conceivable effort to ensure 
success. In collecting gold they have skilfully and vigorously 
utilised all the exceptional advantages placed at their com- 
mand by the Chinese war indemnity and the still greater 
benefit which the war has done to their financial credit in 
Europe. A first-class State of ten times the financial age of 
Japan might have felt nervous about withdrawing one-third 
of its currency and replacing it with new varieties of money 
some better than the old and others decidedly inferior. But 
the Japanese having committed themselves to the revolution 
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went at it literally hammer and tongs. Before Europe had 
recovered from its first shock of bewilderment the scheme 
had been rushed through the Diet, sanctioned by the 
Emperor and started on its long course of preliminary 
arrangement. We had scarcely heard of the passing of the 
Act before Japanese agents were buying up gold in London 
and shipping it in hot haste. So eager were they to get it 
off that when one mail steamer was filled up to the maximum 
which the underwriters allow on a single vessel they were 
eager to pay extra premiums to be permitted to send more. 


Gold shipments from Europe were begun in fact in antici- 
pation of the law. The latter was only introduced in the 
Lower House on the 2nd March and it reached the House of 
Peers in eight days but gold shipments had by that time already 
commenced and by the middle of March more than fifteen 
million yen was on its way out. Since then additions have 
been made to it nearly every week and the aggregate arrived 
and afloat may now be forty or fifty million yen. Seeing 
that the Mint held twenty millions originally and the Bank 
of Japan thirty-five millions—together fifty-five millions—the 
total stock of gold in the country cannot be far from the one 
hundred million yen minimum which the new standard was to 
start with. 


What do the Japanese intend to do with all that gold and 
what chance have they of being able to retain it? They are 
not going to repeat the mistake of 1871 and coin one yen 
gold pieces which would now be equivalent to only two 
shillings sterling. Clever as they are in the Japanese Mint 
the gold yen would be too microscopic for them. It is to be 
a mere unit of account and the actual gold coins are to be of 
only three denominations—5 10 and 20 yen. There being 
no silver yen and no gold yen provided for in the law the 
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whole of the new currency is being built on an abstraction— 
an imaginary coin. 

Following up this paradoxical feature of the scheme we 
discover at length that the ruling money is to be the convertible 
notes of the Bank of Japan. In theory they are to be gold 
and silver certificates convertible at a fixed ratio into either 
metal at the choice of the holder. This is something new 
which so far as we can recollect has never been attempted 
before. Eventhe Americans with all their perverse ingenuity 
in currency mongering have never ventured on a bimetallic note 
with a bond fide commercial basis. They always boggle at 
the market ratio of the two metals and hark back to the Queen 
Anne ratio of 16 to 1, 


The Japanese are the first to say “ We will take the ratio 
as it stands 32 to 1 and give it the full weight of itself without 
adventitious props and safeguards.” They even go a little 
ahead of the market in fixing their ratio. That of 1871 was 
16°17 of silver to one of gold and the new one (32°34) is 
exactly doubled—or halved if we prefer to look at it from the 
gold side. The gold unit of 1871 was 4 fun equal to 1°5 
gramme of pure gold which was then rated to silver as 16°17 to 
1. The restored gold unit will be only half the weight of the 
original namely 2 fun or *75 gramme and the weight of the 
silver yen remaining unaltered the new ratio will be 32°34 to 
1. There is a sweet simplicity about the arrangement which 
even a consol jobber might envy. A simpler or neater scheme 
could hardly be imagined and our currency mongers may feel 
ashamed that their years of arid discussion should have 
produced nothing to compare with it. 

Simple as it is however it may have difficulty in fitting 


itself into the facts. Already they have gone the wrong way 
for it and the 32°34 to 1 ratio, safe as it seemed to start with, 
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has taken only a few weeks to get out of joint. At the begin- 
ning of March last when the bill came before the Diet the 
silver contents of a five-yen piece were worth in the market 
10/5;°6@. while the gold contents of a five-yen piece were 
worth only 10/27%d. There was a small but appreciable 
margin in favour of the silver yen intended doubtless to 
attract gold and to assist in the intended contraction of 
the silver coinage. In less than two months silver had 
lost the start given to it and the contents of a silver yen 
had a smaller market value than the contents of the gold yen. 
If the interchangeability of the two metals at a fixed ratio were 
now in actual operation the probability is that gold would be 
already leaving Japan again. Silver being over-valued at 
32°34 to 1 and gold being under-valued Gresham’s law would 
be taking effect and the over-valued money would be drawing 
out the under-valued. European history would be repeating 
itself in the Far East. 

But Count Matsukata, the father of the scheme, was too 
cautious to face that risk prematurely. He has stipulated for 
several years grace to prepare for it. Had he declared his 
new ratio forthwith effective the holders of the condemned 
one-yen notes and one-yen silver pieces might have rushed in 
on him demanding gold for them. Then he would have been 
in a pickle worse than any of ex-President Cleveland’s. But 
a transition period is to be passed through first, during which 
the one-yen notes and one-yen silver pieces are to retain all 
their rights of legal tender minus the postponed privilege of 
convertibility into gold. They are to remain what they always 
have been, and will probably continue to be long after the 
Matsukata Cabinet has disappeared—silver money pure and 
simple. 

The transformation of one hundred and twenty millions of 
silver and paper yen into gold is entirely prospective. It has 
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not begun yet though as above shown a stock of gold equal 
to nearly one hundred million yen has been acquired by the 
Mint and the Bank of Japan. The Government has reserved 
to itself the right of beginning at its own convenience. 
When it is ready it will issue a notification that the coins and 
notes to be withdrawn will become exchangeable for gold 
six months hence. From the date of the notification the 
public are to have five-and-a-half years for making the ex- 
change. The same period may be equally well utilised by 
the Government for modifying the terms of exchange or sus- 
pending it altogether if it should from any unforeseen cause 
prove impracticable. 


As a currency measure the scheme hardly admits of prac- 
tical discussion in its present inchoate condition. The gist of 
it lies in the assumed interchangeability of gold and silver at 
the ratio of 32°34 to 1 but that is not to be put to the test for 
an indefinite time, possibly years hence. On the strength of 
a ratio which exists as yet only on paper Japan may be able 
to raise two or three European loans before the ratio has to 
be subjected to an actual test. Curiously enough the first 
surmise which the scheme excited in London was that it had 
an eye to borrowing and that has already been verified. The 
Tokyo correspondent of the Zzmes,an Englishman more 
Japanese than the Japanese themselves, gives in a recent 
letter two or three native views of the case, one of them 
distinctly amusing. 

‘Undoubtedly ” he says “one of the reasons influencing 
the advocates of the change is a conviction that silver has 
reached virtually its lowest point, that its rehabilitation may 
be expected before long, and that its sterling price will rise 
largely within the next few years. Having been made rich 
by silver that cheapened in terms of gold they now hope to 
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take advantage of the reverse process in order to benefit by 
the prospective appreciation of silver.” From this point of 
| view the change of standard would be little else than a huge 
) gamble in silver. And not a safe one either as the Z2mes' 





correspondent himself cannot help seeing. He takes note of 
the fact that the Japanese Government in pledging itself to 
exchange all the yen notes and silver yen pieces now in 
circulation for gold at a 32 to 1 to ratio is assuming the whole 
risk of further depreciation on that mass of silver money esti- 
mated at one hundred and twenty-five million yen. If as is 
quite concurable the yen were to fall to 18d. before the term 
of redemption arrives the loss to the Treasury on the 
hundred and twenty-five millions would be 28 per cent. equal 
to forty million yen. 


Thus according to a most sympathetic witness the 
Japanese Government has at stake on this remarkable trans- 





action a sum nearly equal to the loan it is now floating on 
this market. On every penny of a further fall in silver it 
stands to lose between six and seven million yen, and con- 
versely every penny of a rise holds out the promise of an 
equally large profit, Not many people or even many 
Governments can afford to speculate in silver on so generous 
a scale. 

All accounts of the gold standard law which have come 
under our notice leave several important points in doubt. It 
is not explained for instance what is to be the position of 
convertible notes of higher denominations than one yen. Do 
they become at once payable on demand either in gold or 
silver at the holder’s option or do they remain silver notes 
with only such rights as were conferred on them at their 
original issue? This is a crucial question for the Bank of 
Japan, and still more so is the next that suggests itself. Are 
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all future issues of the Bank to be bimetallic and payable in 
either metal at the legal ratio? Again, is the issuing power 
of the Bank to continue as free as it has been hitherto, or are 
restrictions to be imposed commensurate with the larger risks 
it will have to undertake ? 


Under the existing charter the Bank of Japan can issue 
notes against a composite reserve of gold, silver, government 
securities and commercial paper. The last is seldom a large 
proportion of the whole; including private securities it seems 
to average about ten per cent. Government bonds average 
one-third, silver coin and bullion another third and gold coin 
and bullion furnish the remaining fourth. Hereafter the gold 
quota will have to be relatively much larger but it is not clear 
if that question be left to the discretion of the Bank or if it is 
to be regulated by law. Doubtless the Bank directors will 
have an influential voice in deciding it. Their deft hands are 
visible all over the scheme, and the presumption is that they 
will have as large a share in the working of it as they had in 
framing it. 

The Bank of Japan has always been a paramount factor 
in Japanese finance public and private. It is the pivot on 
which the politics of the Empire, its trade and its industry 
alike revolve. The Japanese Court and the Diet keep in close 
touch with the high finance of Tokyo represented by the 
Bank of Japan. From it radiate most of the syndicates of 
native capitalists which build railways, exploit coal mines 
and control nearly all the cotton mills in the country. A 
cordial tribute of admiration is due to their enterprise but the 
possibility of their now and then over-shooting the mark is 
not to be ignored. Courageous speculators may be good 
customers for a bank but they are dangerous allies and still 
more dangerous masters. The Bank of Japan could not 
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under any circumstances be quite so conservative as the Bank 
of England and it is not by a long way. The conduct of its 
banking business may concern its shareholders only and they 
may be well able to take care of themselves, but a note issue 





running up sometimes into the neighbourhood of two hundred 
million yen is a subject of national magnitude. Had it 
remained on a silver basis it would have demanded close and 
anxious supervision but forced as it will now be to balance 
itself between two stools it will be all the harder to keep 
straight. 

In Japan as in the United States the currency question 
resolves itself ultimately into a question of banking. Count 
Matsukata has succeeded in placing on the statute book a 
very ingenious currency law which of itself means little. It 
might rest there uselessly till doomsday without a competent 
issuing power to carry it out. That responsibility falls on the 
Bank of Japan which is in future to enjoy a virtual monopoly of 
the note circulation of the Empire. All that the Diet or the 
Government or the Treasury can do hereafter toward 
realising the heroic ratio of 32 to 1 which Japan is now 
committed to, will be only a grain of dust in the balance 
compared with what the Bank of Japan will have to do. And 
here is another uncertainty on which a good deal may turn. 


The functions of the Bank of Japan in relation to the new 
currency are altogether vague and confusing. In published 
abstracts of the law we find such general statements as “ The 
Nippon Ginko shall direct its efforts to withdrawing the gold 
coins now in circulation” and “ The Wzppon Ginko shall take 





steps to change the silver bullion now kept in its vaults for 
gold,” but no specific instructions are given for carrying out 
either of these injunctions. They are possibly implied in 
another vague injunction that “ the currency regulations, con- 
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vertible note regulations and so forth now in force shall be 
amended in the above sense.” The haste with which the 
measure was produced lays it open to more than a suspicion 
of imperfect preparation and it passed too rapidly through the 
Diet to have met with anything like adequate revision. In 
three weeks from the date of its introduction (March 2nd) not 
only had it run the gauntlet of both Chambers but the work of 
the session had been finished and on March 24th the Diet 
was prorogued. 


A change which required years of preparation in Germany 
and Austria was rushed through by the Japanese in as many 
weeks. On the first of January last there was apparently no 
thought of it outside the Cabinet and on the 31 March it had 
become law. Japanese legislators might well pride themselves 
on such smartness but strange to say they donot. There is no 
longer any boasting or jubilation over the new Coinage Law. 
It has been received in solemn silence and the most loquacious 
of the native papers reserve their opinions about it. The 
dominant sentiment among them is surprise at the unprece- 
dented speed and unanimity with which it was carried. What 
charm, they ask can the Government have used to raise its 
usually small majorities to such overwhelming strength ? 
If we turn to the commercial opinion of the country little 
more light is to be found there. The Yokohama Chamber 
of Commerce held its annual meeting a few days after the 
bill became law and Mr. Walker in his presidential address 
spoke of it as ‘a matter of importance the final effect of 
which on the trade of the country it was impossible to foresee.” 
Loudly applauded at first it is now regarded in some quarters 
at least with uneasiness as a somewhat daring experiment. 


W. R. LAWSON. 
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Showing original Painting by Marlow, presented to the Bank in 1800. 


The painting gives a view of the Bank of, England, Royal Exchange, and adjacent buildings as t 


hey existed in 1790. 
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THE BANK OF ENGLAND. 


SomME ACCOUNT OF ITS HISTORY AND SURROUNDINGS. 





VI. 


REMOVAL TO PREMISES IN THREADNEEDLE STREET. 


URING THE period we have already considered of the 
Bank’s history, and, in fact, up to the year 1734, 
the entire operations of that institution were 
carried on in the one large hall of the Grocers’ 

Company, in which business was first commenced in the 

year 1694. Before considering the important change made 

by the Directors in the location of their premises, there are 

a few other more or less important landmarks to be noted 

in the Bank’s history. 

In the year 1721, and shortly after the South Sea 
Bubble had practically collapsed, the South Sea Company 
itself was authorised by Government to sell £200,000 per 
annum Government annuities; and corporations purchasing 
the same at twenty-six years’ purchase were allowed to add 
the amount to their capital stock. These annuities the Bank 
of England purchased in their entirety at twenty years’ 
purchase, thus making a total sum of £4,000,000. To enable 
the Directors to complete this transaction, the capital of the 





Bank was increased by a new subscription to the extent 
of £ 3,400,000. This amount, together with a call of 
4501,448 12s. 11d. made some years previously, raised the 
entire capital to nearly 9,000,000. Inasmuch as the growth 
of the Bank’s capital is one of the interesting points connected 


with its history, we give the successive stages on the 
following page. 
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Original capital in 1694 


Borrowed (temporarily) in 1696. 


Repaid in 1707 


New subscription in 1709 
Second ,, 99 
Call of 15 per cent. 
Further call in 1710 


New subscription in 1721-2 
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Not only was the year 1722 noteworthy for the increase 
made to the capital of the Bank, but it also forms a landmark 


in the Bank’s financial constitution. 


Up to this time, as will 


be seen from the following table, the dividends, notwith- 
standing the steady progress in prestige made by the Bank, 
and the general prosperity of its career, varied considerably, 
a not wholly desirable circumstance in the case of a stock of 


so solid an institution. 


The dividends declared during the first eighteen years 


were as follows :— 


Per Cent. 
From 1694 to 1697 " ne 
Per Cent. per annum, 
payable quarterly. 
roth September, 1698 . . ¥ 
gth March, 1699 4% 
2oth September, 1699 . — 
25th March, 1700. 5% 
29th September, 1700 5% 
25th March, 1701. 4% 
29th September, 1701 4% 
25th March, 1702. 4% 
29th September, 1702 1% 
25th March, 1703. 1% 


29th September, 1703 .  @ 


25th March, 1704. 1% 
25th September, 1704 8Yy 





Per Cent. per annum, 
payable quarterly. 


25th March, 1705. 
29th September, 1705 
25th March, 1706. 
29th September, 1706 
25th March, 1707. 
29th September, 1707 
25th March, 1708. 
29th September, 1708 
25th March, 1709. 


29th September, 1709 
25th March, 1710. 
29th September, 1710 
25th March, 1711. 
29th September, 1711 
25th March, 1712. 


Per Cent. 
8% 
- 7 
. 10% 
7% 
3% 
4 
4% 
8% 
4% 
4 
4 
3% 
3% 
3% 
4 
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It was partly with a view, perhaps, to the equalizing of 


future dividend payments, but probably for still more cogent 
reasons, that in the year 1722 the Directors decided to 
establish a Reserve Fund, or “ Rest,” as it is always described 
in the Weekly Bank Returns. There is no doubt that the 
policy was a wise one, and, as is well known, it has resulted 
in the building up of a Reserve the present total of which 
exceeds the combined paid-up capital of several of the leading 
joint-stock banks. 


The points worthy of notice during the ten years from 
1722 are few, and may best be given in the brief summary 
contained in Gilbart’s Hzstory of Banking :— 


1726.—The stock called three per cents., 1726, was created this year by means 
of a lottery. 


1727.—The Bank advanced to Government £1,750,000 upon the coal and 
culm duties at four per cent. interest (1 Geo. II. c. 8). 


1728.—The Bank advanced to Government £1,250,000 upon the lottery at 
four per cent. (2 Geo. II. c. 3). 


1730.—The half-yearly dividend at Lady-day was at the rate of six per cent. 
per annum, and that at Michaelmas at the rate of five-and-a-half per 
cent. per annum. 


1731.—The dividends were the same as in the preceding year. 


' 1732.—The dividends were at the same rate as in the preceding year. From 
this year until the year 1747 the dividends were at the rate of five- 
and-a-half per cent. per annum. 


For some years previous to 1732 the Directors of the 
Bank had found themselves incommoded in many ways, by 
the fact of having to carry on their ever-increasing operations 
in the one hall of the Grocers’ Company, and when in 1732 
some difficulty arose in the matter of renewing the lease of 
that building, it was quickly decided that special premises 
should be built on the nearest site obtainable to their offices 
at Grocers’ Hall. 

This position was ultimately found in the centre of the spot 
in Threadneedle Street now occupied by the Bank, and on 





| 
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which formerly stood the house and garden belonging to Sir 
John Houblon, one of the first Directors and the first Governor 
of the Bank of England. It must not be supposed, however, 
that the first structure was so extensive as the pile of buildings 
familiar to all in the present day. As we shall see later, 
the building grew slowly, constant additions being made at 
various times before it obtained its present dimensions. 


Perhaps the best idea of the original structure as it came 
into existence in the year 1734 may be gathered from the 
illustration on the opposite page, which, by the permission of 
the Directors, we are able to reproduce from a series of 
valuable sketches in the Bank’s possession. From this 
illustration it will be seen that as compared with the buildings of 
to-day that of 1734 appears comparatively small, but it is of 
considerable interest, forming as it does the centre from 
which all modern additions have sprung. 


The architect of this first abode of the Bank in Threadneedle 
Street was Mr. George Sampson, and the building contract 
was made with Thomas Dunn, of the Parish of St. George the 
Martyr, Southwark, mason ; John Townsend, of the Parish of 
St. Benedict, Paul’s Wharf, mason; Nathaniel Edmonds, of 
the Parish of St. Olave’s, Southwark, joiner; and J. Martyn, 
of Greenwich, joiner ; for the sum of £13,153, the contractors 
being allowed to use the material from the buildings which 
stood upon the site. 


When first erected the Bank was practically invisible from 
Threadneedle Street, the entrance being through an arched 
court, surrounded by several other buildings, which included 
a church, called St. Christopher le Stocks—apparently so 
named on account of its being situated near the old Stocks— 
three taverns in Bartholomew Lane, and two on the south 


side, together with upwards of twenty private houses. Why 
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and when these various buildings disappeared to give place 
to additions to the Bank of England we shall describe later ; 
but in this connection it may be noted that the pleasant 


























A PERSPECTIVE VIEW OF THE BANK OF ENGLAND 


garden now enclosed within the Bank’s walls (a photograph 
of which will appear in a subsequent number of the Magazzne) 


is that part- which formed the original churchyard of St. 
VOL. LXIII. 62 
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Christopher’s. In this garden one of the Bank’s clerks, of 
the name of Jenkins, lies buried. The cause of his interment 
in that spot appears to be connected with the period when 
body-snatching was a profitable occupation, and inasmuch 
as the clerk was upwards of seven feet in height, it was feared 
that his remains might prove too tempting a bait to the body- 
snatching fraternity. Hence the interment within the walls 


of the Bank. 


A careful examination of the plan of the first section of the 
Bank, given on a previous page, will show that various parts 
of the structure are marked A, B, C, D, and E. By means 
of these letters we shall be able to indicate to what extent 
those portions of the building in 1734 correspond with those 
existing in the present day. 

It will be seen at a glance that the general plan is almost 
identical with the central part of the Bank now existing, the 
other numerous departments having been added in the form of 
wings, while the enormous walls now. built right round give, 
of course, an entirely different effect to the general aspect of 
the building as compared with 150 years ago. 

Taking the various sections as marked in the plan referred 
to, we find that A represents the front part of the building, 
used asthe Chief Cashier’s residence, and which ever since 
has always been occupied by that officer or the Deputy Chief 
Cashier. This part of the building remains to the present day, 
though the appearance has been altered somewhat from its 
original form, a new frontage having been put at a later 
period by the late Sir John Soanes. 


Section B comprises the first courtyard, much as it now 
exists, while the building marked C also represents the general 
Pay Hall (now known as the Issue Department), in which the 
greater part of the Bank’s business was carried on in earlier 
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years. With the exception of new roof and skylights, prac- 
tically no alteration has been made in this part of the building 
since it was first erected. 

It is in this hall—a full-page illustration of which was 
given in the March number of the Bankers’ Magazine—that 
the original statue of William III. was placed shortly after 
the building was completed. A Latin inscription appears 
under the statue, of which the following is a translation :— 

For restoring Efficacy to the Laws ; 
Authority to the Courts of Justice ; 
Dignity to Parliament ; 

To all his subjects their religion and liberties, 
And 
For confirming these to ‘posterity, 

By the succession of the illustrious House of Hanover 
To the British Throne, 

To the best of Princes, William IIL, 
Founder of the Bank, 

This Corporation, from a sense of gratitude, 
Has erected this statue, 

And dedicated it to his memory, 

In the year of Our Lord MpccxxxiIv., 
And the first year of this building. 

“Section D, it will be seen, marks the spot now usually 
termed the Bullion Court, where it is an almost every-day 
occurrence to witness the nailing down of boxes of bullion 
before removal in vans from the premises. Originally, 
however, the court does not appear to have been devoted to 
that use, there being at that time no direct exit to Lothbury, 
and the gold and silver ‘‘ warehouses,” as they were then 
termed, occupied the side building on the right of the court. 
The side building on the left of the court included the 
Drawing Office and the Secretarial and other offices. 

The last section, E, is the one which has experienced 
most change. Originally comprising the Accountant’s 


Department, and forming the termination of the Bank 
62* 
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structure, this building was taken down later by Sir John 
Soanes to erect the Chief Cashier’s office and the archway 
from the Bullion Court to the Lothbury Court in 1802. 

On Thursday, the 3rd of August, 1732, the Governor 
(Sir Edward Bellamy), Sub-Governor (Horatio Townsend), 
and several of the Directors, attended to witness the laying of 
the first stone of the building we have briefly described. 
On the foundation stone were engraved the names of His 
Majesty and those of the Directors then in office. 

Business in the new premises was commenced on Thurs- 
day, the 5th of June, 1734, and the many eventful incidents 
in the Bank’s history from that time onward will now occupy 


our attention. 
(Zo be continued.) 


OUR ILLUSTRATIONS. 

With the present number of the Magazzne will be found 
a reproduction from a photograph recently and_ specially 
taken for the Bankers’ Magazine of the Governor’s Parlour. 
We would draw our readers’ attention to the original painting 
by the artist Marlow, which appears on the walls of the 
Governor's room, depicting as it does a capital representation 
of the exterior of the Bank in the last century, as viewed 
from Threadneedle Street. The high building which can be 
seen about half-way up Cornhill is the old Royal Exchange. 

Among other objects of interest in the Governor's Parlour 
may also be mentioned the statuette on the mantelpiece, 
which is a full length representation of the eminent financier, 


the late Mr. Thomas Baring. 


y~ 
a 





Mr. Henry N. GiapsToneE, of Ogilvy, Gillanders & Co., London, and 
Gillanders, Arbuthnot & Co., Calcutta, has joined the board of the Chartered 
Bank of India, Australia and China, in succession to Sir James L. Mackay, 
K.C.I.E., who has been appointed a member of the India Council. 














Mr. HUGH COLIN SMITH, 


Governor of the Bank of England, 1897. 





Collotype by Waterlow & Sons Limited, from a Negative by Frede. Hollyer, 9, Pembroke Sq., Kensington, W. 
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HAT THE BANK OF ENGLAND, whilst not being a State bank, is a 
national institution, is recognised, even if with some haziness, by 
the man in the street ; but only those who have carefully followed 
the history—oft-times romantic and exciting—of the central institu- 

tion since its formation at the end of the 17th century, are aware how very 
closely its career has been interwoven with that of the country itself. Scattered 
up and down the series of articles on the Bank of England now running 
through this magazine, will be found incident after incident witnessing to 
this intimate relationship, apart altogether from. that normal connection 
which the Bank, as the nation’s banker, must necessarily have with the Treasury 
and spending departments of the country. 
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At this period in a memorable year, it is, we think, peculiarly fitting that 
we should have the pleasure of putting on record a few facts relating to the 
career of the present Governor. 


Mr. Hugh Colin Smith—whose portrait will be found on another page— 
unlike his predecessor, Mr. Albert Geo. Sandeman, did not enter upon his 
business life before he was out of his teens. He had that inestimable privilege, 
an University training ; and Mr. Smith would no doubt heartily endorse the 
views expressed by Mr. Sandeman, that the curriculum at Oxford or Cambridge 
affords a splendid preparation for the counting-house, and that, whilst recog- 
nising that men are in a great degree the architects of their own fortunes, such 
a course of study must prove highly advantageous in the battle of life. What- 
ever the value of this academic training may be, it is clear that the career of 
Mr. Hugh Colin Smith has been highly and honourably successful. 

Educated at Eton under Dr. Goodford, Mr. Smith afterwards went to 
Trinity College, Cambridge. Entering the City at the age of 21, he was five 
years in the office of the eminent firm of merchants and financiers Messrs. 
Matheson. 

It was in 1862 that he joined the firm of which he has been for so many 
years a conspicuous partner. The original members of the firm were Mr. 
Hugh Colin Smith, Mr. John Humphery (whose father, we may mention, 
filled the office of Lord Mayor), Mr. Arthur Magniac, Mr. George Francis 
Humphery and Mr. James Arthur Humphery. Mr. Arthur Magniac has 
retired from the firm, and Mr. George Francis Humphery and Mr. John 
Humphery died some years ago. In addition to these gentlemen, Mr. Oswald 
Cecil Magniac and Mr. Vivian Hugh Smith (son of Mr. Hugh Smith), and 
Mr. John Humphery (son of Mr. Arthur Humphery), have joined the firm. 
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These gentlemen now constituting the firm are the proprietors of the 
important business carried on at what is known as Hay’s Wharf and Cotton’s 
Wharf, premises occupying a very large area in Tooley Street, with a magnificent 
frontage to the river. Needless to say, many hundreds of men are employed by 
the firm ; and this leads us to mention an incident which brought the proprietors, 
and particularly Mr. Hugh Colin Smith, prominently before the public some few 
years ago. The great dock strike, it will be remembered, was in August and 
September, 1889, and, of course, the men at Hay’s Wharf, in common with 
those at the wharves all over the metropolis, were out on strike. Through the 
mediation of Cardinal Manning and others, that great conflict was brought 
to an end, but it was some four months afterwards, in the early days of 1892, 
that the proprietors of Hay’s Wharf had a keen battle with the leaders 
of the Dockers’ Union, which resulted in the complete victory of the firm. 
It is unnecessary to detail the incidents of this latter struggle, but it 
occupied at the time a prominent place in the public mind, and the daily 
press followed the strike at Hay’s Wharf with the closest attention, the Zimes 
and other great dailies devoting considerable space to the contention. We 
would remind our readers that, at the termination of the great strike, it was 
agreed that the men were to have 6d. per hour, and no pay for meal time. 
After matters had somewhat settled down many of the wharfingers, owing to 
outside pressure; were induced to break the rule as to the non-payment for 
the meal time, but the proprietors of Hay’s Wharf determined to adhere to the 
original arrangement. The nominal battle-field was a narrow one, the men 
claiming a few pence extra per day, contending, curiously enough, labourers 
by the hour though they were, they ought to be paid—or thought that they 
could force their masters to pay them—for that part of the working day which 
they spent not at work, but in taking necessary refreshment. The masters, 
for whom this concession would have involved a great increase in the labour 
bill for the year, used every effort to resist the demand. The contest, as we 
have said, was a sharp one, but resulted in a complete victory for the Hay’s 
Wharf proprietors ; and, as the records of the struggle show, the leading organs 
of public opinion agreed with the contention of Mr. Smith and his colleagues, 
the firm also receiving the moral support of an overwhelming majority of 
waterside employers. The Union was defeated, and what is known as “ the 
Mansion House Agreement ” was adhered to. 

Mr. Smith was elected a director of the Bank of England in 1876, and he 
is also a director of the Alliance Assurance Company. 





> 
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Cupa.—A consular report on the trade of Havana gives evidence of the 
enormous mischief that the protracted insurrection has done to the island of 
Cuba—once a prosperous and important island. Of course there was a 
further general falling off in the various branches of trade for 1896, the decline 


being particularly marked in the production of sugar and tobacco, the most 
important commodities of the island. 
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through the office of the Comptroller of the 
Currency of the United States as to the extent 
to which the use of instruments of credit such as 
cheques, bank notes, etc., enter into the settlement of 
wholesale and retail transactions in daily life. There has 
been a special reason for making this inquiry in the United 
States, as the-time is obviously drawing near when legislation 
will be required in that country on the subject of banking. 
. The system of bank notes and Government notes in that 
country obviously requires immediate and complete reform. 
A bank note issue is required sufficient to meet the growing 
need of the business of the United States “absolutely sound, 
and so regulated as to make it continually and automatically 
responsive at any and all seasons of the year, and under 
all conditions of trade and commerce.” We quote in this 
from the last annual report of the Comptroller of the Currency, 
dated December 7th, 1896. 

An enquiry of this description is of the utmost value in 
preparing for the legislation which will be required. A 
thorough knowledge of the methods employed in making 
transfers of property from seller to buyer supplies necessarily 
the basis of the course which this legislation should follow. 
Hence a more exhaustive enquiry was made on this occasion 
than on any previous one. We desire to preserve a record 
of it in this place. Parliament is at present too much occupied 
with other matters to attend to banking legislation, but when 
the time comes, it will be advisable to remember what has 
been done in the United States and to make similar investiga- 
tions in this country. 
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In the United States, as in Great Britain, when, more 
than half a century since, the most recent important banking 
legislation took place—we refer in this to the Act of 1844— 
the bank note occupied a disproportionately large place in 
the mind of the public, and, we may add, in the mind of 
Sir Robert Peel, the author of the Act in question. 

Hence we can well understand the desire of the 
Comptroller of the Currency in the United States, Mr. James 
H. Eckels, for more information on the subject. As he truly 
says, the important bearing of bank notes on the transactions 
of the commercial world is emphasized by the constant 
attempts to regulate their issue by legislation. ‘ The greater 
the misinformation upon the subject, the greater the hostility 
evidenced against bank-note currency. Fifty years ago, 
among every class of people were found large numbers who 
looked upon the notes of a bank as a tool which the banks 
could and generally did use contrary to the public welfare. 
It was also believed that their issue was the most important 
business of the bank.” How incorrect both these opinions 
are nowadays, whatever may have been the case many years 
since, every banker knows, but we have Mr. Eckels’ word for 
it that these ideas are by no means extinct to-day. In this, we 
conclude, he refers to the United States. We cannot suppose 
that anyone in England believes at the present time that 
bank notes “ require to be regulated,” or that any other check 
on their free issue is needed beyond requiring those who 
issue them to pay them without delay on presentation in the 
precious metal which is the legal tender in the country where 
they are issued. The main feature of modern banking in 
the United Kingdom, and in the United States, is deposit 
banking. Note issues, as the history of early banking both 
in England and Scotland has abundantly shown, are but an 


incident in the progress of the system. As banking grows, it 
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is the ledger, and not the cashier’s record of “money payments,” 
which is the important book. It is by the “cheque,” and not 
by the note; by the “ credit instrument ”—which convenient 
term we may employ for all classes of bank paper that are 
used in making payments and are not commonly called 
money—that payments are made. 


We must not be here led out of our course to discuss the 
relation between the quantity of money in use and the prices 
of commodities. The problem is an exceedingly complex 
one, and it is extremely difficult to arrive at conclusions which 
are absolutely accurate. Some information as to the quantity 
_ of money, or, it may be, the proportion of money to the actual 
transactions carried on, may, however, be of service. 


The enquiry was commenced apparently as far back as 
1871, by President Garfield, who was then chairman of the 
committee on banking and currency. In connection with 
the resumption of specie payments, Mr. Garfield requested 
the then Comptroller of the Currency to secure for him 
information from fifty-two selected banks. He continues :—“ I 
selected three groups; the first was the city banks, the 
second consisted of banks in cities of the size of Toledo and 
Dayton, in the State of Ohio. In the third group, if I may 
coin a word, I selected the ‘countriest’ banks, the smallest 
that could be found, at points away from railroads and 
telegraphs. The order was, that those banks should analyze 
all their receipts for six consecutive days, putting into one 
list all that could be called cash—either coin, greenbacks, bank 
notes, or coupons—and into the other list all drafts, cheques, 
or commercial bills. What was the result? During those 
six days $157,000,000 (£31,400,000) were received over 
the counters of the fifty-two banks, and of that amount 
$19,370,000 (£3,874,000)—12 per cent. only—was in cash, 
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and 88 per cent., that vast amount representing every grade 
of business, was in cheques, drafts, and commercial bills.” 

The next enquiry that was made followed in 1881. Two 
dates in that year were selected—in June, when 1,966 of the 
2,106 of the National banks in operation, and in September, 
when 2,132 banks, being all the National banks then in 
operation, sent returns which analyzed their receipts. These 
are given in Table 1. 


TABLE I.—ANALYsIS OF NATIONAL BANK RECEIPTS, JUNE 30TH AND 
SEPTEMBER 17TH, 1881. 





June 30—1,966 Banks. Sept. 17—2,132 Banks. 





Items. 


Amount. |Per cent. | Amount. Per cent. 


| 
‘ee Z 
| 
| 








52,254,333 | 91°77] 54,207,305 | 91-85 


1,916,500 3°36 1,318,467 | 2°24 


Cheques, drafts and bills 
Clearing-house certificates 


Paper money . 








2,310,949 4°06 | 2,605,314 | 4°36 














Gold coin. ; ‘ ‘ 372,821 65 815,609 1:38 
Silver coin . : ‘ : 88,200 16 100,060 es 
Total . : - | 56,942,803 | 100 59,046,755 | 100 








A further enquiry was made in 1890. This went into 
further details. The particulars are given in column 2. On 
this occasion returns, as it will be seen, were received from a 
larger number of banks. The dates selected for the investiga- 
tion were in the months of July and September. 

A further enquiry was made in September 1892. The 
particulars of this are given in Table 3. 

It is curious to observe that in 1881 and in 1890, the 
proportion of gold stated to be used was larger in September 
than in July. In 1892 the enquiry was only made in the 
month of September. Thus no comparison can be made for 
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that year with an earlier month. It is possible that the larger 
use of specie in the two returns in September, 1881, and 1890, 
may have arisen from harvest operations being carried on at 
that time of the year. In the autumn, as is well known in 
this country, a larger quantity of specie enters into circulation 
than at other periods of the year. It is possible that a similar 
reason may operate in the United States, but we must wait, 
before we can generalize further, for more information on the 
subject. 


TaBLeE II.—ANaLysis OF NATIONAL BANK RECEIPTS, JULY IST AND 
SEPTEMBER 17TH, 18go. 





July 1—3,364 Banks. Sept. 17—3,474 Banks. 

















Items. oo aces sae 
Amount. ‘Per cent. Amount. |Per cent. 
oe mee eo ‘ 
Cheques, drafts, etc. . - | 37,881,742 | 44°90 33,760,751 | 51°58 
Exchange for Clearing-houses. | 38,858,041 | 46:06 25,319,375 | 38°68 
Miscellaneous ‘ ; | 427,604 | ‘50 27,112 | 04 
| poe 
‘ | 91-46 | 90°30 
Gold coin. : ; . 745.321 | 89 740,554 | 1:13 
Silver coin . : ‘ “ 270,529 | 32 279,998 | "43 
Gold Treasury certificates .| 1,285,595 | 1°52 1,231,861 1:88 
Silver Treasury certificates . | 1,288,528 | 1:53 1,181,743 1°81 
Legal-tender notes , - | 1,576,357 | 1:87 1,533,133 | 2°34 
National bank notes ‘ . 1,048,993 | 1:25 874,356 | 1:34 
Legal-tender certificates . on 104,000 | °12 21,000 03 
Clearing-house certificates. | 878,235 | 1:04 | § 485,767 ‘74 
| 
Total. ‘ : | 84,364,945 100 | 65,455,650 | 100 
( { 








Another enquiry was made in 1894. This referred to 
the use of credit instruments in retail transactions. The 
enquiry was confined to this point with the intention of 


iH 


——————— 
a 
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showing the everyday business involved in daily living, and 
it was requested that the returns should be made for the 
“ settling-day ” in the particular locality which was nearest to 
the close of the fiscal year ending June 30th, 1894. On this 
occasion replies more or less complete were received from 
2,465 National banks, out of a total of 3,774. There was, of 


TaBLEe III.—ANALysis oF NATIONAL BANK RECEIPTS, SEPTEMBER I5TH, 


1892 [3,473 Banks.] 




















Items. Amount. Per cent. 
& 

Cheques, drafts, etc. . ‘ ‘ 30,991,812 46°79 
Exchange for Clearing-houses . 28,374,653 42°83 
Miscellaneous. ° , ‘ 117,273 18 

89°80 
Gold coin . . ° ‘ . 581,403 88 
Silver coin . i , , ; 274,411 “41 
Gold Treasury certificates . : 681,468 1:03 
Silver Treasury certificates . ‘ 1,307,403 1:97 
Legal tender notes ‘ ‘ ; 1,706,303 2°58 
Treasury notes . : ‘ ; 535,054 ‘81 
National bank notes. ; ‘ 690,897 1-04 
Legal tender certificates ‘ ; 442,000 67 
Clearing-house certificates. ‘ 538,366 81 

Total , ‘ ; : 66,241,043 100 





course, no method of getting anything like complete returns 
of retail transactions throughout the country. The best that 
could be done was to select a few of those descriptions of 
retail trade which, in the aggregate, represent the largest 
percentage of retail business; which means, that ‘‘ those 
employments were selected the purchase of whose products 
represents the largest part of expenses for living.” 
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The amount of retail transactions which the returns 
covered was, in round numbers, 41,200,000. Of this amount 
589 per cent. was in cheques and store orders, and 41°1 per 
cent. in the various kinds of money. The percentages in each 
State varied greatly when compared with each other. The 
particulars are stated in the table which follows :— 


TABLE. IV. 
UNITED STATES OF AMERICA.—PROPORTION OF MONEY AND OF CHEQUES 


USED IN DIFFERENT STATES, JUNE, 1894. 























oe = |FLSt) oe  Lleee 
Alabama . 35 65 Montana 27°3 72:7 
- Arizona . 40°6 59-4 Nebraska . 35°6 64°4 
Arkansas . 39°7 60°3 New Hampshire | 42°9 57:1 
California 58°4 41°6 New Jersey 49 51 
Colorado. 29°5 70°5 New Mexico 16°4 83-6 
Connecticut 45°4 54°6 New York. 42°5 57°5 
Delaware 46°3 53°7 North Carolina . | 50°5 49°5 
Florida 34 66 North Dakota 43°7 56:3 
Georgia . 29°8 70-2 Ohio. 548 45-2 
Idaho 45°7 54:3 Oklahoma . 39°2 60°8 
Illinois 44'8 55-2 Oregon 51 49 
Indiana . 54°7 45°3 Pennsylvania 47°9 52-1 
Iowa 40°6 59-4 Rhode Island 41 59 
Kentucky 46°1 53°9 South Dakota 62°4 37°6 
Kansas 34°3 65:7 Tennessee . 42°9 57:1 
Louisiana 33°6 - 66°4 Texas 32°5 67°5 
Maine 37°7 62°3 Utah 43°7 56°3 
Maryland ‘41°9 58:1 Vermont | 37°38 62:2 
Massachusetts . | 50°5 49°5 Virginia 25°2 74:8 
Michigan 45°1 54°9 West Virginia 36 64 
Mississippi 13°5 86°5 Washington 33°2 66°8 
Minnesota 56°8 43°2 Wisconsin . 40°5 59:5 
Missouri . 35°7 64:3 Wyoming . 56°4 43°6 
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It is curious to remark that in some of the longer settled 
States the percentage of money used was remarkably high. 
Both New York, with a proportion of money used of 42°5 per 
cent., and Massachusetts with 50°5 per cent., are above the 
average. 

The enquiry made in 1894, however, did not altogether 
satisfy those who sought for the information. They, there- 
fore, desired to make another investigation on a much larger 
scale, and with more careful attention to the form of the 
return employed. This circular requested a classification of 
depositors into “ retail dealers,” ‘‘ wholesale dealers,” and “all 


’ 


others”; together with a classification of the deposits 
between “gold -coin,” ‘silver coin,” “paper currency,” 
‘cheques, drafts, orders, etc.” and the “total.” The 
date selected was the settlement day nearest the 1st July. 
“Settling day” was selected on the supposition that the 
returns on such a day would be more likely than any other to 
show the normal volume of trade and the normal volume of 
cheques deposited. Midsummer was chosen merely as a 
matter of convenience. A paragraph occurs in the report 
as to the difficulties which beset statistical enquiry. The 
remarks are so much to the point that we will quote them 
here. They will come home with a painful feeling of their 
truth to the mind of every one who has sought to obtain 
dependable information. “Those who are familiar with 
statistical investigations need not be told that it is quite 
impossible to prepare a form so phrased as to preclude the 
likelihood of misinterpretation, or to secure information so 
accurate as to cover all possible variations in the conditions 
that it seeks to investigate. It almost seems as if common 
words were turned into stumbling-blocks by the mere fact of 
being used in a formal way. It is exceedingly difficult to get 
uniform interpretation of even very simple questions and 
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terms. The present investigation is no exception to this 
experience. In interpreting the results obtained, we must 
allow for errors due to various causes of this kind.” 


A difficulty was found by many banks in distinguishing 
between retail merchants and wholesale merchants for the pur- 
poses of the returns. Again, in the case of a bank with a very 
large number of depositors, many were personally unknown 
to the officers of the bank. In such a case proper classi- 
fication could not be made. This difficulty, however, appears 
only to have arisen in a few of the larger cities. The banks, 
however, appear to have done their very best to co-operate 
with the Government. The results are shown in three sets 
of tables of totals. “The first set consists (1) of the deposits 
of retail dealers returned by the National banks in each State 
and Territory ; (2) those of wholesale traders returned by the 
same banks; (3) the deposits of all the other depositors 
returned by the same banks ; (4) the total deposits of all three 
classes of customers as returned by the same banks. The 
second set of tables contains the data, similarly arranged, 
returned by banks other than National. The third set of 
tables, also consisting of four, presents the total deposits of 
each class of dealers as returned by all the banks that made 
replies.” 

The tables are as follows. We have grouped them 
together for convenience of reference. 


The general conclusion is, that 67°4 per cent. of the retail 
trade of the country is carried on by means of “ credit paper,” 
or, as we should say, cheques and drafts ; that 95°3 per cent. 
of the wholesale trade is so carried on; 95‘1 per cent. of 
business other than mercantile, and 92°5 per cent. of all 
business. The report goes into a great number of interesting 
details respecting the nature of the transactions carried on, 
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Transactions not included in the returns have to be accounted 
for, and all the Stock Exchange transactions have also to be 
considered. The final estimate is, that 80 per cent. of the 
whole business of the country is carried on by cheques and 
drafts and other credit instruments. On the whole, the 
impression appears to be that the use of cheques is increasing 
in the United States. 


It would be very valuable if a similar enquiry could be 
made for the United Kingdom. Every banker is perfectly 
aware that the number of cheques drawn continually increases 
both in relation to the turnover on the account and the total 
amount of deposits. Suggestions have constantly to be made 
as to the best mode of meeting the difficulties which hence 
arise. But into these we cannot go at the present time. It 
would be a satisfaction to us to be able to report that our 
banks have made as complete an investigation into this 
subject as the banks in the United States have done, for the 
use of such statistics in determining many questions of im- 
portance in banking legislation cannot be doubted. 





La 
i 


THE Cape Bupcet.—So far as the cabled summary of the statement 
made by Sir Gordon Sprigg enables us to judge, it would seem (hat the Cape 
Budget was of a satisfactory character. The expenditure for the past year 
exceeded the estimate by £459,000, but the greater part of the excess was 
due to the fact that the outlay entailed by the rinderpest amounted to 
£840,000, or £340,000 more than the sum estimated. With the balance 
from the previous year there was an actual surplus of nearly £500,000, and 
it was proposed to apply the whole of the amount in attempting to eradicate 
the rinderpest. For the new financial year the revenue was placed at 
46,700,000, and the expenditure at £6,488,000, the main falling-off in the 
anticipated revenue being in the customs and railway receipts, in consequence 
of the new tariff and the expropriation of the railway in the Free State; but 
the £850,000 received from the Free State for the line is to be devoted to 
railway building in Cape Colony. 

VOL. LXIII. 63 
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THE TARIFF REVOLUTION IN CANADA. 


HE new departure in tariff legislation which Mr. Laurier’s 
Government announced with such dramatic sudden- 
ness towards the end of April, contained so many 
subversive surprises that it might well take away the 
breath, not only of its opponents, but of its supporters. 

It is well known that the Liberal party in Canada has always been in 

favour of closer connexion, both commercially and otherwise, and 

more generally friendly relations with the United States; so much so 
that the Conservatives have posed as the supporters of loyalty to the 

British Empire, in contrast to suspected eagerness of their opponents 

to unite Canada ultimately with the Republic beyond the frontier. 

And yet so completely has the position been upset, that the Canadian 

Liberals, having after many years of opposition obtained office, pro- 

ceed to make large concessions to the products of the mother country, 

without any demand for that guid pro quo on behalf of Canadian 
exports which the Conservatives had always aimed at in their endea- 
vours after “ preferential trade within the empire.” So that while in 

Canada the free-trading Liberals are initiating a preferential policy, 

and the Conservative advocates of reciprocity are condemning it, and 

the position is, in short, so topsy-turvy that a speaker was forced to 
describe the measure as “an offer of preferential trade to all coun- 
tries,” English opinion is fairly bemazed, and cannot make these 
phenomena fit into any established system of principles. Free- 
traders see a move in the right direction, and yet cannot stomach 
the word “preferential” in any context; and those who most 
ardently desire to cultivate trade within the empire do not relish 

the suggestion that this can be done without establishing an Im- 

perial ring-fence which would give British agriculture that measure 

of protection which is generally the covert goal of Zollverein 
ambitions. 

On the surface, the matter is confusing enough, and it is not to 
be wondered at that the debates in the Canadian Assembly were 
marked by a good deal of rhetorical heat. Sir Charles Tupper, 
finding his own pet ground cut from under his feet, might well 
protest against being “lectured on the subject of loyalty by gentle- 
men who five years ago roamed through this country endeavouring 
to strike down British interests and to establish continental free- 
trade at the cost of every sentiment of British loyalty.” Canadian 
Conservative loyalty, being qualified by a keen eye to the cupboard 
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love side of the question, is naturally aghast at the unbusinesslike 
liberality of the Government which is prepared to lower the duties 
on British goods to the detriment of the “suffering industries of 
Canada,” and yet makes no condition as to favourable treatment of 
Canadian produce by England ; and its equanimity is naturally upset 
by finding its own guid pro quo loyalty completely thrown into 
the shade by that of the reputedly disloyal Liberals, who ask for 
nothing in return. And yet the question is less complicated than it 
seems, and a dispassionate examination of the new departure initiated 
by the Liberals tends to the conclusion that their policy is neither so 
inconsistent, nor so Quixotically unbusinesslike, as it appears to be 
to their heated critics. Canada has grown tired of being governed on 
principles which involved the artificial fostering of certain “ suffering 
industries ” at the expense of the rest of the community, and a move- 
ment in the direction of freer trade was the inevitable corollary of the 
recent general election. No one anticipated that the movement 
would take the precise direction in which the Government has 
decided, but this was only because, when political feeling triumphs 
over economic formulz, it generally does so ina sudden and un- 
expected manner. 

It is obvious that any free trader living in Canada would naturally 
desire that commerce with the United States should be as free as 
possible. For two countries, with only an imaginary line between 
them along a great part of their border, to set up a tariff ring-fence 
and strangle one another’s trade, seems, @ priori, the height of 
barbarity and shortsightedness, especially when they speak the same 
language. This view of the case is so obvious on paper, that we 
should almost expect to find that many qualifying causes prevented 
its practical application, and, as everyone knows, the actual course of 
trade between Canada and the United States has been perpetually 
marked by jealousy and bickering. Since the abrogation of the 
Reciprocity Treaty, which was floated through on champagne, ac- 
cording to Laurence Oliphant’s description, all attempts to bring the 
two countries into commercial harmony have failed. Nevertheless, 
owing to the natural advantages possessed by the United States 
manufacturers, Canadian imports from her next door neighbour have 
increased steadily, and at the expense of the trade of Great Britain. 
A useful table published by the Raz/way News shows thai from 
1868 to 1872 we furnished 55°46 per cent. of the total imported into 
Canada, and the United States 35°08; since that date a steady 
decrease and increase respectively have reversed the positions, with 
the result that 29°57 per cent. now comes from Great Britain, and 
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51°91 from the United States. On the other hand, Canadian export 
trade has moved in the exactly opposite direction. Exports to Great 
Britain and the United States were 37°53 per cent. and 51.50 
respectively of the total at the earlier date, and 56°17 and 34°79 per 
cent. respectively at the later. It is probable that the growth of the 
British-held Canadian debt and railway obligations has something to 
do with both these movements —the decrease of British imports and 
the increase of exports to Great Britain. Canada had to put down more 
goods here in order to meet her obligations, and a larger proportion of 
what she sent had to be devoted to this purpose, and so her swelling 
exports were not answered by a corresponding increase in the amount 
of goods that she took from us. 

It must be admitted that any attempt to trace the effect of a 
country’s indebtedness upon its external trade is liable to be defeated 
by the incalculable crosscurrents of international commerce, but at . 
the same time the broad principle holds good, that when one State 
owes another, for example, half-a-million a year in interest, and sends 
a million’s worth of goods to it, it will only be able to purchase half- 
a-million’s worth of the creditor’s commodities. And it is equally 
evident that as the amount of debt increases the volume of exports 
from the debtor will tend to swell, while that of its imports from the 
creditor will diminish. When we add to this principle the effects of 
the long distance which separates Canada from Great Britain, as 
compared with the advantages of the traders on the other side of her 
borders, it is not surprising to find that American goods have founda 
widening market in Canada, especially since mining machinery and 
equipment has become one of the Dominion’s “ felt wants.” Seeing 
that the Americans can export this sort of apparatus to Australia, it 
is obvious that they can command the market in it in Canada. It is 
contended, of course, by British experts, that the American machinery 
does not last so well as ours ; but, on the other hand, the managers of 
a mine at an early stage of development have only to consider the 
question of getting to work, after a fashion, as quickly and cheaply as 
possible, so that inexpensive machinery on the spot—which may be 
replaced ultimately by more solid apparatus when the mine is proved 
worthy of it—is bound to be preferred. Economic factors were thus 
all in favour of American trade with Canada, if only the American 
politicians would have allowed them to work unimpeded. This, 
however, was more than could be expected. The American currency 
and fiscal system has had the effect of reducing business interests, in 
the wide sense of the phrase, upon which Mr. Bryan has insisted so 
eloquently, to a state of incessant apprehension, relieved by occasional 
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developments of acute panic. Like all people ina state of internal 
unrest and disquietude, the Americans naturally became testy and 
unreasonable towards their neighbours. Just asthe German Emperor 
relieves the strain on his feelings, caused by his perpetual struggle 
against Socialism and discontent in his own dominions, by sending un- 
necessary telegrams to correspondents with whom he is not directly con- 
cerned, and hampering the well-meaning Concert of Europe by taking 
an independent attitude on the questions of Mediterranean politics, so 
Brother Jonathan, finding that things at home were not working quite 
as smoothly as they might, thought fit to adopt a very acrimonious 
tone towards those who had never wished him any harm. In England 
we accepted these outbursts in friendly tolerance, hoping that our 
wayward kinsman would recover his temper some day, but in Canada, 
as is natural from its geographical situation, feeling ran much higher. 
The Canadians naturally resented the American assumption that any 
remains of British influence on the Western Continent are an 
anachronism that must be abolished at the earliest opportunity. 
Looking across their border, they cannot detect any signs of 
superiority in American institutions, social or financial, and when 
they see money transferred to them for safe-keeping by the United 
States, as happened at the time of the recent Presidential election, 
they can only accept this fact as a testimony to the comparative 
security of property on their side of the frontier. The irritation in 
Canada, aggravated by many years of commercial bickering, seal 
fishery questions, etc., and accentuated by the outburst of jingoism on 
both sides of the border at the time of the Venezuelan “ incident,” 
was brought to its highest pitch by the latest effort in tariffs which 
the McKinley Government is carrying through. 

Under these circumstances, the Canadian Liberals could not hope 
to carry the country with them in any commercial concessions to the 
United States; but as they were pledged to make some movement 
in the direction of freer trade, they hit on the very happy compromise 
of reducing the duties on articles from Great Britain by 12% per 
cent. at once, with the promise of another similar reduction next 
year. They thus took advantage of the strongly loyal feeling that 
recent events had aroused in the colony, took the answer out of their 
adversaries’ mouths by making the concession to the mother country 
alone, so that the movement could be called “ free-trade” or 
“preferential,” according to the bias of the beholder, and also 
secured the most valuable quality of gradual development for their 
fiscal policy. They have thrust in the thin end of the wedge, but 
not far enough to cause a violent dislocation of trade. 


| 
| 
| 
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It need not be said that the working results of this change will 
form a most instructive economic experiment. The home trades 
which are expected to benefit chiefly are the textile industries; but 
if half the dreams of prospectors in British Columbia are realized, 
and Canada becomes a great gold-exporting country, her markets 
may be much more valuable than they are considered by present 
calculations. But, besides the commercial questions involved, some 
very interesting semi-political problems arise out of Canada’s action 
in this matter. Treaties made by us with Germany and Belgium 
forbid our colonies to give any concessions to Great Britain which 
are not also accorded to these countries, and it remains to be seen 
whether the new Canadian tariff is legally admissible. The argument 
of the Government appears to be that it does not give anything to 
us which is not offered to the continental exporters; that it takes an 
eighth off duties imposed on our goods because we admit Canadian 
products free; and that if Germany and Holland will also admit 
Canadian products free, then the eighth wil] be knocked off their 
duties likewise. This contention is rather a delicate subtlety, but it 
is, nevertheless, endorsed by a common-sense examination of the 
case. Only, the Canadians would have made the matter plainer— 
though they would have lost much of the dramatic effect of the 
pronouncement of their new policy—if they had stated at the outset, 
not that they would henceforth reduce the charges on British goods, 
but on the goods of all nations which admitted their own free. As 
it is, they have thrown a pretty bone of contention among inter- 
national lawyers. If it is decided that their action is illegal, it is 
probable that they will take their stand on the ground that they 
cannot be bound by treaties made by the mother country with other 
nations, and, if they insist upon this point, it is hard to see how we 
can prevent this, almost last, vestige of control over our self-governing 
colonies being given up. It is obviously anomalous and illogical that 
the colonies should have complete power over their own fiscal arrange- 
ments in all other respects, and yet shall be bound by commercial 
treaties in the drafting of which they have had no voice. And it 
would be especially difficult for us to object if the colony that was 
the first to repudiate our power in this matter did so with the aim and 
object of using their newly-claimed freedom to further the interests 
of our trade with it. It will be better for all parties in the end to let 
the self-governing colonies have complete control over their fiscal 
arrangements, internal and external, and to let the only tie between 
them and the Imperial metropolis be that of goodwill and kinship. 
If ever politics are to interfere with economic principles—and the 
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most rigid devotee of the science will admit that State reasons may 
occasionally arise which will justify the setting aside of its most sacred 
canons—it may be hoped that the process will be carried out as 
gracefully and tactfully as it has been by the Canadian Liberals. A 
preferential tariff loses nearly all its drawbacks when it is at the same 
time a movement towards free-trade, and the firmest upholders of 
Cobden’s doctrines may welcome any such departure on the part of 
the colonies. It is especially satisfactory that this new policy was 
initiated after a general election in which a great outburst of popular 
enthusiasm had ousted from power the party which long posed as 
representing loyalty towards Great Britain in Canada, and had 
replaced it by those who were believed to be less well-inclined towards 
the mother country. Mr. Laurier is a French Canadian, and his 
party is supported by the French Canadian vote. And yet its first 
act is one of almost aggressive goodwill towards us. No more 
magnificent testimony of the success of our policy in this colony 
could be desired. O si sic onmes ! 


HARTLEY WITHERS. 





Ecuapor.—Our Consul at Guayaquil sends us a very gloomy report 
relating to affairs in Ecuador. Trade was nearly put to a complete stop 
by the unsettled state of politics ; the crop of cocoa, which was short, sold at 
low prices; and then came a fire at the capital—that city of wood, or cane 
and plaster—which threw it back more than it had advanced in two decades. 
This fire ended when there was nothing more left for it to attack, and it 
“burned down the establishments of the two circulating and three mortgage 
banks, and caused the suspension of all financial operations for upwards of 
fifteen days. It was found, when the vaults of the banks were opened, that 
their contents were intact and undamaged ; but it is a fact to be noted with 
regret that no fire-proof safe, of any manufacture whatever, whether English, 
French, German or American, was found to resist the enormous heat gene- 
rated in the conflagration.” The two native insurance companies also dis- 
appeared about this time, and one of the leading banks had its note circulation 
very much reduced by the burning of its unissued paper. Lastly, we are told 
that when Ecuador in 1895 obtained more favourable terms from her creditors, 
the necessity was said to be due to “the depreciation of silver,” but now 
“public opinion” is invoked. The precise wording of the reason as set forth 
in the decree is as follows :—‘‘Clause 1. The country has condemned the 
various arrangements as dishonourable and prejudicial to the interests of the 
nation ;” and “Clause 4. The present Government cannot accept it (the 
existing arrangement) without sullying its honour.” 








Wotes and Comments. 





THE SPIRIT of amalgamation and absorption 

FURTHER BANKING ° . . . 
AMALGAMATIons. CONtinues to be strongly evidenced in the banking 
world, and the latest expression of it is of an 
important nature. Circulars have been issued stating that a pro- 
visional arrangement has been made for the amalgamation of the 
Huddersfield Banking Company, Limited, with the London and 
Midland Bank, Limited. The agreement involves the allocation of 
22,581 shares in the London and Midland Bank, and the payment of 
#22,581 to the Huddersfield Bank. The combined balance-sheets 

will then be, approximately, as follows :— 
LIABILITIES. ASSETS. 
Capital ‘ e : ~ 41,351,288 Cash in hand, etc. : - £4,239,678 
Reserve : : - ; 1,169,000 Investments = ; : 4,478,401 
Current and deposit accounts 19,570,009 | Bills of exchange . ; ‘ 2,445,774 
Acceptances . ‘ : ; 180,918 | — 
Balance of profit and loss 411,163,853 
carried forward ; ; 51,663 | Advances on current accounts 10,472,354 
Liabilities of customers for 

acceptances . . : 180,918 
Buildings . S F : 505,753 


422,322,878 422,322,878 


According to a recent balance-sheet, the total liabilities to the 
public by the London and Midland Bank amounted to about — 
16,000,000, while the paid-up capital was about £983,000. It will 
be seen, therefore, that both in the matter of capital and liabilities to 
the public, the figures have been extended considerably by the 
amalgamation. A similar extension is also shown, of course, in the 
total assets. The principal offices of the Huddersfield Banking 
Company are situated in Huddersfield, Dewsbury, Heckmondwike, 
Batley and Cleckheaton, in neither of which towns business has 
hitherto been carried on by the London and Midland Bank. It is 
only the other day that we had to record the fact that the Channel 
Islands Bank had been absorbed by the London and Midland, but 
the matter of the more important amalgamation now announced had 
not been suspected in many quarters. Altogether, not far from 
twelve banking institutions or firms have now been absorbed by the 
London and Midland Bank. 
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A MEETING of the creditors of the Weymouth 
Old Bank was held at Weymouth on the 12th of 
May, when a statement was presented showing 
that the losses were caused in respect of the purchase of land near 
Dorchester, investments in stocks and shares, and bad debts. On the 
purchase of land £23,000 had been lost, and in 1897 the excess of 
book value of investments over market value was £47,000. The 
amounts drawn by the partners for personal expenses were not 
excessive, but since 1884 the partners had had no capital in the 
business, and their drawing accounts were usually overdrawn. In 
1893 the amount of reserve was not sufficient to cover bad debts. 
December 31st, 1893, was given as the date when the partners knew, 
or ought to have known, that the whole of their separate estates and 


the possible proceeds of the sale of their business could not have met 
their liabilities. 


WEYMOUTH OLD 
BANK FAILURE. 


RUMOURS of a new Chinese bank, which have 
been active for months, and even years past, appear 
now to be taking more definite shape. On the 
authority of a correspondent of the Frank/firter Zeitung, it is stated 
that the capital of the new bank, which, according to report, is to be 
styled the “ Imperial Chinese Bank for International Trade,” was 
originally intended to be £750,000, divided into 50,000 shares, of 
which only the half is to be called for from the subscribers. To this 
capital, his Excellency Sheng, who is chairman of the board of 
directors, has undertaken to add 1,000,000 taels (£150,000) for him- 
self and the shareholders of the China Merchants’ Steamer Navigation 
Company and the Imperial Chinese Telegraph Administration, of 
which he is also director. The board of directors are understood to 
have subscribed 1,000,000 taels. The chief offices of the new bank, 
it is believed, will be at Shanghai, with a branch office at Peking. 


A NEW 
CHINESE BANK. 


ounittillis 
- 





BANK OF SCOTLAND.—Mr. James Macbeth Forbes, of the head office 
staff, has been appointed to the agency of the new branch of the Bank of 
Scotland which is to be opened shortly at No. 1 Ardmillan Terrace, Dalry 
Road. 

A New BANK oF ENGLAND DiREcToR.—Mr. Augustus Prevost, who 
has previously served as director, has been elected a director of the Bank of 
England for the remainder of the year, in the room of Mr. John William 
Birch, deceased. 
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Monetary Review. 


The Plethora of Money.— Reduction in the Bank Rate.—Fresh Loans and 
Creations of Capital—The Budget.—Trade for the Month, etc. 


HE LARGE withdrawals of gold from the Bank for Japan, 
which so largely determined the course of the money 
market during April, have not been repeated during 
the past month, and the general drift of the market 
has been towards a lower level in consequence. 

At the commencement of May discount rates were fairly steady, 
notwithstanding the release of large sums of money in various 
coupon and other payments, the knowledge that 42,890,000 
(indemnity money) had to be paid by China to Japan on the 8th of 
the month having a strengthening effect. When the date drew near, 
however, it became evident that the supplies of cash in the market 
were more than equal to the requirements of the operation ; indeed, 
the ease with which the portion of the amount paid out of Chinese 
funds in German hands was effected, served to emphasize the very 
large balances of cash which the Continent hold in this country at 
the present. Moreover, as if to still further facilitate the withdrawal 
of the indemnity money from the market, 41,300,000 in English 
Treasury Bills were paid off on the 6th May. The effect therefore 
on the market two days later, when the transfer was made of nearly 
3,000,000 from China to Japan, was practically zz/. 





The low continental exchanges prevailing throughout the month 
had also little effect in strengthening the discount market, although 
the French exchange at one time dipped to 25°09%d. Apart from 
the Austrian demand, however, very little gold was despatched 
from the Bank to the Continent, the inquiry being largely averted 
to the United States, whence considerable shipments have taken 
place during the month. In the case of the French exchange on 
London, it was generally recognized that, while the question of 
indebtedness between the two countries might be a prime factor, 
the excessive decline was probably also due to the unusually high price 
current for gold in this market. But for that fact the decline 
would perhaps have been arrested at an earlier moment by the 
shipments of gold. Among other movements in exchange during 
the month the flatness of the Portuguese rate has been a feature, the 
quotation at one time touching 3454. 
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Despite unfavourable exchanges, and notwithstanding the various 
new loans, to which we refer elsewhere, discount rates tended down- 
wards until, on the 13th May, the final impetus in that direction 
was given by the directors of the Bank of England, who reduced their 
rate of discount to the minimum quotation of 2 per cent., a level 
which, it will be remembered, was departed from last September, 
after a duration of more than two years and a half. Following the 
action of the Bank of England, the joint stock banks reduced their 
deposit rates to 4% per cent., and discount houses made a similar 
reduction to % and % per cent. for call and notice money respectively. 
Discount rates on the 22nd of the month were as under :— . 





Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three — Four Six Rate. Alteration. 
Months | Months. | Months. 








vs te vA he vi 
2 





April 22,1897. : 3 ti 1} 13 } April 8th. 
May 22, 4, ‘ ; 4 $ a 1t 2 May 13th. 
Movement . - ‘ -} -}% -#% -} -3 























FEATURES OF THE MONTH. 


Quite the feature of the past month in the money market has 
been the numerous new issues of loans and fresh capital creations. 
Foremost among these must be noted a new India 2% per cent. loan 
for £3,500,000, and a new Japanese loan for a little over 44,000,000. 
At the time of writing, the prospectus of the latter has not been 
actually issued, but it is generally understood that the loan, although 
forming part of an original currency issue authorized some time back 
by the Japanese Government, has been arranged for flotation in this 
country on the basis of a fixed exchange of 2s. 4¢., both as regards 
principal and interest. Five per cent. is the rate of interest to be paid, 
and it is believed. that the loan will be issued at a price to yield to 
the investor about £4. 18s. 3d. per cent. The Indian loan, as might 
have been expected from the extraordinary ease of the money 
market, was a huge success, the amount being applied for about four 
times over. The average price at which the loan was allotted was 
£906. 15s. 11d. A year ago, when the first 2% per cent. loan was 
issued by the Indian Government, the average rate of allotment was 
as high as 103 per cent.; but at that time the ease of the money 
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market was phenomenal, and the stores of gold bullion in the country 
much larger than now. 


LONDON COUNTY BILLS. 


An interesting issue during the month was that of £600,000 in 
six months’ bills by the London County Council, the issue being 
officially announced as “London County Bills,” and which, it is 
understood, will be recognized as “floaters” by the Bank of England. 
The bills were offered for tender on the 18th of May, and although 
during the two previous days the market made desperate attempts 
to force up discount rates against them, the issue was a successful one, 
about £4,000,000 being applied for; while the average rate of allot- 
ment was £1. Is. 11d. per cent. (since dealt in by the market at 
+8 per cent.) It is believed that the success of the issue of these 
bills will tempt many of our other corporations to endeavour to 
borrow on similar lines. 

Numerous other issues of loans and creation of fresh capital 
have been made during May; but their effect upon the money 
market has been comparatively slight. West Australia has made a 
further issue of a 3 per cent. loan for 41,000,000 with moderate 
success, the public applying for about three-quarters of the amount, 
while the bulk was taken privately at the minimum of 95 per cent. 
Rumours were current at one time of a concession for a new Chinese 
loan for 416,000,000 having been obtained, but. nothing definite on 
the matter is known at present in the best quarters. 


MONEY RATES ABROAD. 


As will be seen from our usual table of rates, there is little change 
to note in the monetary condition of the chief continental centres, 
the tendency being in the downward direction. 

















Paris, Berlin. | Amsterdam. Brussels, Vienna. 
Market Rate, April 20 . 13% 28 % | a 2% 38% 
Do. May 22. 13% 28 % | 2k % 24% 34% 
i. 4 | 
Bweammr . 1 se -4 | -1} | -3 +} -3 














GOLD AND SILVER. 


A good deal of mystery still surrounds the purchases of gold in 
this market for export. One or two points however, at least, are 
certain. Japanese withdrawals from the Bank have ceased for the 
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moment, and the continental inquiry, while persistent, has been for 
the most part confined to purchases in the open market round about 
77s. 114d. How far the gold exported is really for Austria, for 
Russia, or for Japan, it is almost impossible to determine. Even if 
Japan has ceased to buy for the moment, it may be taken as prac- 
tically certain that further shipments of the yellow metal will be 
made during the present year ; indeed, it is thought in some quarters 
that much of the money to be raised shortly by the new loan may 
be shipped in specie to Japan. 

Except for a temporary spurt, as the result of a French mintage 
order, silver has steadily tended towards a lower level, and after 
being as good as 28,5;d. early in the month, the price has since given 
way to as lowa point as 27%4d. per oz. Eastern buying has been 
on a small scale, while the steady fall in Indian exchange has also 
had a depressing effect. Considering that the slack trade season in 
India has only just begun, the rapid decline which has taken place 
in exchange would almost seem to be the prelude to a still further 
relapse. Up to the time of writing, the Indian Council has met the 
market each week, and sold council drafts at about the exchange of 
the day. 

THE BUDGET. 


There is not very much which calls for comment in the Budget 
figures for the current year. As will be seen from the following brief 
summary, the revenue of the country continues to advance; but 
so_does the expenditure, and that to more than a proportionate 
result :— 














Actual Result, | Actual Result, Estimate for 
1895-96. | 1896-97. 1897-98. 
| 4 | & & 
Revenue . ‘ ‘ : 101,974,000 103,950,000 103,044,000 
Expenditure . .  . 97,764,000 | 101,477,000 102,541,000 
Surplus. 5 ‘ - | 44,210,000 | 42,473,000 £503,000 





With regard to estimated revenue for the current year, the figures 
are arrived at by presuming that revenue from income-tax and other 
sources will probably exceed last year’s figures by about £242,000 
(a reasonable supposition considering the prosperity of the country) ; 
but as against this £832,000 is entered as the increased amount of 
estate duty to be handed to the local authorities ; while the cost of 
certain proposed reforms in the postal arrangements is estimated at 
£316,000. 











926 MONETARY REVIEW. 


Although the increase in expenditure is not so heavy as in the 
preceding year, it is still considerable, thanks mainly to the heavy 
grants to Voluntary and Board Schools. Additional amounts have 
wisely been apportioned for the maintenance of the Navy and for 
increasing our garrison in South Africa. 

Even the small estimated surplus, as shown in the table on p. 925, 
appears likely to at least partly disappear when the entertainment of 
our numerous guests at the forthcoming Jubilee celebrations has been 
paid for; and it would seem that the only hope of a reduction in the 
income-tax a year hence is to be found in the possibility of the 
public revenues in this Jubilee year exceeding the estimates at present 
laid down by the Chancellor of the Exchequer. 


TRADE. 


Our imports during the month of April showed a slight falling off, 
due mainly to a marked shrinkage in the extent of cotton shipments 
from the States. The returns, however, are chiefly remarkable for 
the expansion in the value of exports of £1,250,000. Of this material 
increase, by far the greater part was due to the hurrying forward of 
shipments to the United States to avoid new tariff duties. Thus 
wasted tissues exported to that country amounted in value to 
£532,000, as against £140,000 in April, 1896. Woollen tissues, to 
the value of £227,000, were also exported to the States, as compared 
with £67,000 last year (April). There appears to be every proba- 
bility that the returns for May will be characterised by somewhat 
the same features, owing to the rushing forward of goods to the 
United States. Our index number of the prices of commodities 
for the month of May is 2,137 as compared with 2,153 for the preced- 
ing month. 


ilies 
a 





Urucuay.—The figures of the Uruguay customs revenue for April show 
that the returns for the first quarter of 1897 were $2,271,922, as compared 
with $3,131,652 for the corresponding period of 1896—not at all cheering to 
the investor in Uruguayan bonds. 


CHILIAN REVENUE.—The returns of the national revenue of Chili for the 
months of January and February show a falling off for the current year of 
$2,574,484.19, as compared with the corresponding months in 1896. The 
figures for 1896 were $10,631,814.87, and for 1897 they were $8,278,342.10. 
There was a decrease of $352,032.78 in import duties; of $135,502.10 in 
custom-house penalties, interest, etc. ; but the principal of the three branches 
showing a falling off was export duties, which represent a decrease of 
$2,086,949.30. The greatly reduced shipments of nitrate is said to be the 
reason of the decline. 























STOCK EXCHANGE VALUES. 


7SBYT HAS been plainly evident for some time past that, with 
the exception of Eastern politics and matters political 
in South Africa, the influences operating upon the 
value of public securities have been entirely favourable. 
In view of the termination of the war between Greece and Turkey, 
these influences have had full sway during the latter part of the past 
month, with the result that prices of securities have bounded upwards 
to a remarkable extent, the figures noted below being the highest 
attained since August of last year, when the “ boom ” was checked by 
the commencement of the American drain of gold. On our list of 
325 representative stocks, a net gain for the month is shown of about 
sixty-one millions, the figures being as follows :— 





Aggregate value of 325 representative securities on April 21st, 1897 £3,178,133,000 
” ” ” May 2ist, 1897 £3,239,595,000 
Increase . . . , 461,462,000 

Seldom, perhaps, has the improvement been of a more general 
nature, for, with the exception of small losses in American railroad 
shares and sterling bonds, Australian banks, and a few telegraph 
stocks, practically every department of the Stock Exchange has 
participated in the upward movement. 

Consols at one time during the month touched their record quota- 
tion of 1137-14, and although valued in our calculations at a rather 
lower level, a considerable gain is shown in them and in British funds 
generally. Of the large increase to note in the value of foreign 
Government stocks, no small part is attributable, naturally, to the 
recovery in Greek and Turkish issues. 

One of the most active markets, especially in the earlier part of 
May, has been that for English railway securities. The continuance of 
excellent traffics, the prospect of further gains in traffic at the jubilee, 
and the cheapness of money, have all combined to stimulate the 
market and produce a rise to almost record prices in most of the 
leading stocks. 

Notwithstanding the reduction in Bank rate, and the plethora of 
money, English bank shares have been distinctly firm, while among 
foreign banks the feature has been the sharp recovery in Imperial 
Ottoman. Insurance shares have improved, as it is supposed that 
the approaching Jubilee celebrations must have brought considerable 
business to many of the companies. 
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STOCK EXCHANGE VALUES. 


DURING THE PAST MONTH. 


[000’s omitted.] 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 





Nominal 
Amount - 
Value. 


Department, 
containing 








4 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 


14 British and Indian 


Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 
Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 
5 Do. do. (Stg) 
12 Foreign Railways . 
9 Do. Obligations 
30 Bank Shares, 2.e. 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . . 
4 Gas “ 
14 Insurance . - 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries 4 
15 Com. Industrial,etc. 
10 Mines (chiefly S. 
African) 
8 Shipping 
9 Telegraph 
Telephone 
11 Tram.and Omnibus 
10 Waterworks . 


and 


325* Totals £ 





























Market Values. Comparison. 
Increase 
or 
Apr. 21, 1897.} May 21, 1897. Increase. Decrease. Biensenne. 
Pa a 4 4 Per Cent. : 
892,053 902,606 10,553 ase + 12 
44,123 44,177 54 + oO! 
53,216 53,252 36 wie 
32,713 32,781 68 + o2 
803,497 818,716 15,219 + 18 
331,712 342,942 11,230 + 34 
217,251 219,223 1,972 + o9 
197,074 200,066 2,972 + 1°5 
72,790 73,6017 827 + I 
18,059 18,881 822 + 4°5 
60,563 60,369 os 194 ~ 
42,524 42,822 298 aes + 07 
7,854 7,758 vee 96 - 
15,737 15,995 258 vee + 16 
61,744 63,318 1,574 + 2°5 
42,268 43,093 825 ee + 1'9 
7,600 7,500 por 100 - 13 
6,274 6,286 12 + O72 
13,036 14,236 1,200 + 92 
7,408 7:423 15 + 02 
6,467 6,663 196 + 30 
30,039 30,876 337 + 27 
235594 24,151 557 oes + 23 
8,069 8,001 ne 68 - 03 
58,482 60,908 2,426 “ + ql 
13,305 | 13,577 272 + 20 
31,305 31,365 60 + o'2 
25,937 35,422 9,485 + 36°6 
6,043 6,045 2 eee Ms 
21,550 21,462 88 - 04 
4,901 5,021 120 + 2°4 
20,945 21,043 98 + 04 
62,008 546 Total 
Less | Decrease 546 <n Increase 
ier tae ean per cent. 
3,178,133 | 3:239,595 £61,462 Net Increase + 2°0 
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* Different sets of securities taken as from December, 1895. 


lee. 


Dock stocks have been notably firm, and all home industrial con- 
cerns, gas stocks, etc., have improved considerably, the rise here 
being again probably connected to some extent with the forthcoming 


Jubi 
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So far as the actual percentage is concerned, the most remark- 
able rise to note is in South African mining shares, our list of ten 
representative shares alone showing an advance of no less than 37 
per cent. A certain amount of general buying (principally foreign) 
has taken place, but the movement appears to be mainly due to what 
is known as a “ squeeze out of the bears.” 

While it would be unwise to reckon in any way upon the main- 
tenance of such a rate of improvement as has occurred during the 
past month, it may be noted that, if during June a similar gain should 
be established, the general range of values then reached would—so 
far as our tables of Stock Exchange values serve—stand at quite the 
record figures ever attained, a circumstance peculiarly appropriate 
to the celebration of a record reign. 





a 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINA.—The President’s message to Congress on the opening of the 
session on the 7th ult. gave, according to Reuter, the following figures :— 
Value of imports for the year, $112,000,000 gold; value of exports, 
$116,000,000. The average rate of the exchange was 296, against 343 in the 
preceding year. Last year 116,439 head of cattle and 321,190 sheep were 
exported from the Port of Buenos Ayres, as against 96,776 and 307,976 
respectively in 1895. The revenue last year amounted to $32,127,000 gold, 
and $34,237,000 paper, against $29,805,000 and $28,958,000 respectively 
in 1895. ‘The expenditure was $29,390,000 gold, and $92,224,000 paper. 
The bank note issued has reached the sum of $285,115,957, plus $10,000,000 
fractional money. It is proposed to dispense with the projected issue of 
12,000,000 bonds by the National Bank, and to confine operations to the 
available resources. After satisfying its private creditors the bank of the 
nation had at its disposal in 1896 the sum of $2,897,732. The message next 
referred to the new American tariff legislation, which it said would compel 
the Argentine Republic to revise its own customs tariff if the representations 
addressed to the United States Government remained without effect. On 
the subject of the debt the President said that the Government would give 
effect to the law for promoting the integral payment of the external debt, and 
would meet the extraordinary expenditure for armaments without resorting to 
new issues or loans, the necessary outlay being covered by the ordinary 
resources. The message then called upon Congress to sanction no expendi- 
ture that was not strictly necessary, and declared that the Government would 
practice severe economy. Attention was also called to the necessity of com- 
mencing the redemption of the paper money and forming a cash reserve. 
The President concluded by declaring that, notwithstanding the damage 
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caused by locusts, the country would continue to prosper with order, 
economy and labour.—The Heva/d published a telegram from Buenos Ayres 
stating that the Committee of Members of the National Party, appointed to 
inquire into the extent of the decrease of the exports of cereals, had submitted 
its report, which said that the decrease represents a value of $25,000,000. 
The exports of wools diminished by $5,000,000. 


BELGIAN Cotton Trape.—In a consular report on the trade of Ghent 
it is stated that the cotton mills have been in full activity, for whenever 
business faltered old orders had to be executed, which kept them going. 
Cotton spinning is a very active industry at Ghent, and the number of 
spindles at work may be estimated at 600,000. ‘The Congo,” it is said, 
‘opens out an active market for this industry, and Ghent firms have received 
some large orders, which they regard only as the beginning of a still larger 


trade ; for expectations are great as to the utility of the Congo to Belgian 
industrial centres.” 


CHINA AND THE DEPRECIATION OF SILVER.—In a recent consular report 
on Ningpo, by Consul G. M. H. Playfair, the following interesting remarks 
are given concerning the depreciation in the value of the white metal: “It 
has been,” says the report, “a moot point among political economists whether 
the dislocation of the money market, which, it is generally agreed, began with 
the demonetisation of silver by Germany, and resulted in a disastrous altera- 
tion in the ratio of value between gold and silver, should be ascribed to the 
appreciation of gold or to the depreciation of silver. Here in the East, so 
long as none seemed to be affected save those who suffered from the altera- 
tion when exchanging the gold of their native country for the silver of the 
land they happened to be living in, it was a matter of comparative indifference 
which of the two terms was used. It might be either; the result was the 
same. So much gold brought in a greater amount of silver than it used to do 
before. Recently, during the past year, however, this has gradually ceased 
to be the case. Previously silver had only altered in value upwards; gold 
had, in fact, appreciated. Now silver has also altered downwards, and has 
depreciated beyond cavil. In China the purchasing unit of value is the 
copper cash. The silver dollar is an alien coin, utilised merely as representing 
so many hundreds of cash in a portable form. The native makes his every- 
day domestic purchases in cash. The dollar used to exchange for 1,000 cash 
or more ; now it is worth 800 or less. At the same time the value of com- 
modities vis-a-vis cash is enhanced. So that silver is doubly depreciated. It 
no longer produces as many cash, and the cash it does produce no longer buy 
as many commodities. The time is surely coming when natives in foreign 
employ will demand—will be compelled to demand—by necessity, not greed, 
a higher silver wage. Unless a remedy can be found, this is a contingency 
which employers of labour in this country must prepare to face, for it is sure 
tocome, That the prevailing appreciation of the cash is, to some extent, 
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ascribable to a scarcity of the coin is true, but this scarcity is not the unique 
cause. The remedy lies partly, but not exclusively, in the hands of the 
Government of this country. The authorities have already recognised that 
responsibility lies with them, and in some places—for instance, the capital of 
this province—they are trying to meet it by issuing cash in certain restricted 
quantities at an artificial rate, say, 1,000 to the dollar, the market rate being 
only 800. The quality of the cash so issued is said to be inferior, and one 
is reminded irresistably of the debased coinage issued by James I. in Ireland. 
As a financial expedient such a policy has succeeded in no country and in 
no age. 

FOREIGN TRADE OF CuiInA.—The Secretary of the Imperial Maritime 
Customs, in his report for 1896, records a great expansion in the foreign trade 
of China. The value of the imports for the twelve months is returned at 
202,590,000 Haikwan taels, and that of the exports at 131,081,000 taels. As 
compared with 1895, the imports showed an increase of about 31,000,000 
taels ; and although this was accompanied by a falling off in the exports of 
12,0000,000 taels, the total of imports and exports combined surpassed that 
of 1895 by fully 18,600,000 taels, and was the largest on record. Both the 
increase in imports and the decrease in imports are ascribable in some 
measure to the cession of Formosa, as the imports from that island, which used 
formerly to be treated as a portion of the home trade, are now classed as 
foreign commerce, while, on the other hand, the Formosan shipments do not 
now figure as they used to do amongst the Chinese exports. Only a small 
portion of the expansion in the imports, however, is accounted for in this 
way, for to the total growth of 31,000,000 taels shown by them, manufactured 
cotton goods contributed 15,000,000 taels, and Indian and Japanese cotton 
yarn 11,000,000 taels, while increase were also recorded in woollen manu- 
factures, metals and other products. 


FRANCE.—Mr. Nott, the British Vice-Consul, informs us that at Lyons 
all manufacturers of silk articles complain bitterly of trade in 1896, whereas 
those whose speciality is low-priced union articles (silk and cotton), and 
all light materials such as muslins, crépe lisse, gauzes, etc., have had an excep- 
tionally good year. The power-loom weavers, who are now practically always 
women, have only slightly shared in the prosperity of their branch, but have 
not been out of work for a single day during the year. Their average pay 
was about 2f per day. At St. Etienne, 1,200 looms, of which about two- 
thirds are situated in the town, and the remainder in the surrounding districts, 
even as far as thirty miles away, are now being driven by power distributed 
by the St. Victor-sur-Loire Company. This undertaking, founded in 1893, 
with 1,000 horse-power, has since that date added already 400 horse-power 
now working, 1,200 horse-power on the point of being used, and now 
propose to add another 3,000. The power is transmitted by electricity, the 
price per loom being 8s. per month, and the time when the loom is not 


64* 





SS eee 





932 NOTES. 


working is allowed for at the rate of 4d¢. per diem.—The most encouraging 
feature in Consul Hertslet’s report on Havre and the subsidiary reports of 
his consular district is, that British commerce suffered little, if at all, notwith- 
standing the depression in Havre last year. Havre is progressing, according 


to Mr. Hertslet, though, like most of our own ports, it has had its periods 
of difficulty. 


New SoutH Wa.eEs FINANCE.—The Hon. G. H. Reid, Premier and 
Colonial Treasurer, before leaving for London, delivered his financial state- 
ment. He remarked that the New South Wales finances were in an admirable 
condition. He had estimated that there would be a surplus of £208,000, 
but in consequence of the special grant to the municipalities of £65,000 
and other votes the surplus would be reduced to £104,000, to be carried 
forward to the credit account for next year. The new taxation was acquired. 
The sales of inscribed stock were stopped at the Treasury, as sufficient money 
had been received for the requirements of the loan services for some time to 
come. The land and income-tax, originally estimated at £500,000, would 
this year produce £543,000. The increases in revenue over last year were, 
railways £150,000 and land revenue £140,000 in excess of the estimate. 
The reduction of the pilotage charges had caused an increase in shipping 
business, so no appreciable decrease had occurred under this head. Trade 
generally was improving, and prospects were bright. 

Ottoman Pusiic Dest.—From the preliminary report upon the trans- 
actions of the Council of Administration of the Ottoman public debt for the 
fiscal year, 1896-7, we gather that the results, on the whole, are more satis- 
factory than was to be expected. Owing mainly to an exceptionally fine 
harvest and the higher prices of cereals, all the revenues administered by the 
Council showed so large an expansion as to constitute 1896-7 a record year 
so far as they are concerned. Unhappily, however, the increase in them was 
much more than offset by a decline of £T27,000 in the tobacco revenue, 
which, as now administered by the Tobacco Régie, has been a steadily 
diminishing source of income, and by a default on the part of the Bulgarian 
Government, which instead of making its stipulated payment of £T152,026 
on account of the Eastern Roumanian annuity, paid only £138,006. Sir 
Vincent Caillard denounces, as utterly unjustifiable, this action of the 
Bulgarian Government. After providing for the full service of the debt and 
the sinking funds, there remained a balance of £T12,564 which has gone to 
swell the reserve fund, to be ultimately used for increasing the rate of interest 


on the converted debt, and which, with this addition, now amounts to 
414341436. 


THE Cupan Dest.—In view of the recent publication of the outline 
figures of the Cuban Budget for the current year, the Pal/ Mall Gazette gave 
the following information concerning the total debt of the island which will 
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probably be useful because of its bearing upon the financial position of 
Spain, which country guarantees the service of its colonies’ obligations. 
At the middle of last year the debt of Cuba amounted to $325,349,000, 
of which $284,600,000 represented the Cuban bonds of 1886, 1890 and 
1895. The annual service for the whole sum was $20,655,785. The 
extraordinary war expenses, which during the first five months amounted 
to $30,000,000, exceeded $75,000,000 for the whole year. Although 
Spain declines to impart too much information about what it is pleased 
to regard as its private affairs, it is known that last year the deficit was 
very much in excess of the estimate of $62,000,000. This year it is 
admitted that the shortage will reach a sum of $91,900,000. But then 
revenue to the amount of $30,000,000 is expected—which is absurd, seeing 
that all the island’s industries are now ruined, and that in 1893-4, after 
fifteen years of peace, the incomings were only $20,493,000. We shall 
not err much if we place the debt to the end of the year 1897-8 at con- 
siderably over $400,000,000. This will make the interest amount to, say, 
$24,406,000. Add to this sum the ordinary expenses of the military, naval 
and civil services—that is, $17,100,000 for the first, $3,195,000 for the 
second, and $3,664,000 for the third—and we have a total disbursement 
for the twelve months of $48,365,000, against $43,596,000 last year, and 
$46,594,700 for 1878-9, the yeat immediately following the last rebellion. 
To meet this there will be revenue that probably will not exceed $15,000,000 ; 
so that there will be a matter of at least $33,365,000 gold for Spain to make 
good. 





a 
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STATISTICS RELATING TO SAVINGS BANKs.—A paper was read recently by Mr. Henry 
W. Wolff before the Royal Statistical Society on the subject of “Savings Banks at Home 
and Abroad.” Mr. Wolff stated in his paper—which was well received—that in the United 
Kingdom, there was no less than £168,000,000 in the keeping of the savings banks, leaving 
building societies, friendly societies, co-operative stores, penny banks, etc., altogether out of 
account. Building societies held 455,000,000, and the Yorkshire Penny Bank alone 
410,000,000. Taking the entire civilized world, an estimated total of £1,400,000,000 was 
certainly well within the mark. Mention was made of the embarrassment into which the 
investment by savings banks in consols had notoriously led us in Great Britain. At one 
period the National Debt Commissioners, deterred by the famine price of 114, hesitated to 
invest the money of savings banks, and hence had arisen that deficiency of £19,638 of which 
the Chancellor of the Exchequer complained. Otherwise the savings banks had, since 1877 
and 1880, always earned for the Treasury a profit which amounted in all to about 
41,600,000. The British savings banks system was contrasted with the systems in force 
elsewhere, and it was pointed out that similar embarrassment had resulted abroad only to the 
precise extent to which our British ¢¢a¢zste principle had been adopted, which made the State 
the administrator of the funds for its own account. The various systems were explained, and 
it was shown that freedom, more particularly in investments, although coupled, as it should be, 
with very strict Government control, had answered admirably. Foreign experience showed 
that the greater the facilities provided for saving, the greater the variety in the savings 
institutions established, the more and the better saving there was. Mr. Wolff said he had 
come to the conclusion that the further check to savings now proposed could not permanently 
remedy. the evil which had to be grappled with. It would restrict saving, but that would be 
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a national misfortune. The experience of France and Belgium showed how exceedingly 
sensitive saving was to checks and restrictions. The recent reduction of the limit in France 
had brought saving almost to a standstill there. And elsewhere, as here, savers would not put 
their money into consols under compulsion. Why bankers should dread savings banks or 
people’s banks, and look on them as rivals, he had never been able to understand. What was 
wanted was, to act on the recommendation of Mr. Sotheron Estcourt’s Committee of 1858 and 
detach the savings banks from the Treasury, placing them under a board of administration who 
would administer them for their own good, giving them the benefit of their surpluses. An 
enlargement of the scope of investment was needed. 


INSTITUTE OF CHARTERED ACCOUNTANTS.—The sixteenth annual general meeting 
was held on May 5th at Moorgate Place. Mr. George W. Knox presided, and among those 
of the members of the council present were Mr. W. N. Fisher (vice-president, Birmingham), 
Mr. F. Whinney, Mr. T. A. Welton, Mr. John G. Griffiths, Mr. C. Lee Nichols, Mr. Edwin 
Waterhouse, and Mr. J. S. Harmood-Banner (Liverpool), and the secretary (Mr. W. G. 
Howgrave). The president, in moving the adoption of the report, stated that the net 
increase in the membership during the year was 103, bringing the total up to 2,292. He 
afterwards referred to the Bill which was prepared for amending the law relating to public 
accountants, and stated that it resulted from the resolutions passed at the special meeting 
held by them on May 25th, 1893. The Bill introduced into Parliament in 1895 was blocked, 
and the Bill which was submitted: to a special meeting of the institute on January 13th last 
was dismissed. Legislation for the profession had therefore now become a dream, and it 
was impossible to say whether the matter would again take definite shape. Alluding to the 
Companies Acts Amendment Bill which was introduced into the House of Lords last session 
and referred to a Select Committee, he said it might have been thought that some considera- 
tion of the proposed amendments in the measure would have been shown in the new Bill, but 
it was simply a copy of the old measure. It was under the consideration of the council, and 
Mr. Whinney, the chairman of the Parliamentary and Law Committee, had been asked to 
give evidence before the Select Committee. The council had had under consideration the 
question of the rules to be drafted under the Judicial Trustees Act, 1896, and they had 
addressed certain suggestions to the Lord Chancellor in response to an invitation from his 
lordship. In connection with the Diamond Jubilee they proposed to present an address to 
the Queen. Resolutions were passed voting 100 guineas to the fund which is being raised 
on behalf of the Queen’s Jubilee Institute for Nurses, and 100 guineas to the Prince of 
Wales’s Hospital Fund; and sanctioning the filling in of the staircase windows of the 
institute with stained glass of suitable design as a memorial of her Majesty’s long reign and 
of her granting the charter to the institute. 


THE INSTITUTE OF BANKERS.—The annual general meeting was held in the library at 
34 Clement’s Lane on Wednesday, the 5th of May, Mr. H. G. Bowen (Bank of England) 
presiding in the absence of the president, the Hon. H. D. Ryder (Coutts). Among those 
present were Mr. Billinghurst (London & Westminster Bank), Mr. A. S. Harvey (Glyn’s), 
and Mr. Whelen (National Bank). The annual report and accounts, which showed the 
institute to be in a flourishing condition, was adopted unanimously. The prize essay 
competition, the subject of which was “The Probable Effect of the Adoption of Free Trade 
by the United States and our Colonies on British Commerce,” was awarded as follows :— 
The first prize of £16 to Mr. W. A. Cole, of the London and County Bank, Canterbury ; 
second prize of £14 to Mr. J. F. Dunn, of the City Bank, Threadneedle Street ; and the 
third prize of £10 to Mr. J. M. Geddes, of the British Linen Company Bank, Hawick. 
A ballot was then taken for the council and officers for the ensuing year, and the scrutineers 
reported that the list recommended by the council was carried unanimously. Mr. Robert 
Williams, M.P., was elected president in the place of the Hon. H. D. Ryder, whose term of 
office had expired. A unanimous vote of thanks was accorded to the council for their 
services during the past year, and the meeting closed with a vote of thanks to the chairman. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
May Io. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. 
1878-87 = 79 | 
1887-96 = 68 December, 1895 = 612 
re July, 1896 = 592 
1880 = 88 December, , = 62°0 
1889 = 72 January, 1897 = 62:0 
1893 = 68 February, , = 61°9 
1894 = 63 March, » = oro 
1895 = 62 April, » = 615 
1896 = 61 





The tendency of the majority of articles was somewhat weaker during the 
last four months. The principal exception was meat, particularly mutton and 
pork, which ruled distinctly higher than in December. 

The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15% silver=1oo) :— 

End December, 1896 5 : “ = 29}2d. 


= 490 

» February, 1897 . = : ‘ : 29Hd. = 488 

» March, 1897. . ; : . 283;d. = 465 

- » April, 1897 ; ‘ ‘ - 223d = 463 
May 8, 1897. : ; ; ; - 273d. = 456 


Yours faithfully, 
A. SAUERBECK. 


ENDORSEMENTS OF CHEQUES. 


Dear Sir,—There appears to be a great diversity of opinion as to 
whether a cheque payable to “ John Smith, Esquire,” is in order if endorsed. 
** John Smith, Esquire.” I shall be glad of your opinion in the next issue of 
the Magazine, and any authority you may be able to quote for the legality or 
otherwise of the endorsement. 

Thanking you in anticipation, 
I am, Dear Sir, 
Yours faithfully, 
A SUBSCRIBER. 

(This endorsement is scarcely incorrect, as the “ Esquire” may be taken 

as a description only. If the cheque were endorsed “John Smith, Esq.,” 
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the drawees would probably be quite entitled to return for confirmation, 
notwithstanding its being a perfectly legal discharge, supposing it to be made 
by the payee.—Eb. B.M.] 


OVERTAXATION OF THE EMPLOYEES OF BANKS, INSURANCE COMPANIES, ETC. 
INCOME-TAX. 


S1r,—I desire to call special attention to a question of great importance 
to officials of banks, insurance and other public companies, who are 
assessable to income-tax on the actual salary of the year of assessment, 
whereas the majority of taxpayers are assessable on the average of the three 
preceding years. This, in effect, makes them subject to an additional charge 
as compared with other taxpayers. Petitions have been sent to the Chancellor 
of the Exchequer by some of the banks in Ireland, and by civil servants, 
corporation and other officials, in various parts of the United Kingdom ; and 
it is desirable that the question be at once taken up by all who are affected 
by it, and for this purpose we subjoin a copy of the petition. 


Yours, &c., 

ERIN. 
To THE RIGHT HONOURABLE 
Str MICHAEL Hicks BEACH, BaART., 
Chancellor of the Exchequer. 
THE PETITION OF THE 
whose names are hereafter written, 
HuMBLY SHEWETH :— 

That your petitioners are assessed to income-tax under Schedule E of the Act 16 and 17 
Vict. cap 34, on their actual salaries for each financial year. 

That persons carrying on business, engaged in trade, etc., are assessed under Schedule D 
of the same Act on their average profits for the three years preceding the year of 
assessment. 

That persons employed by mercantile firms and business houses are similarly assessed on 
an average of three preceding years. 

That the employés of public companies (mercantile) who do not hold distinctly responsible 
positions, as directors, managers, and secretaries, etc., are allowed the benefit of the three 
years’ average. 

That public officials are made liable to the tax earlier than would be the case if they 
enjoyed the benefit of the average of three preceding years ; that they are made to pay more 
tax each year ; that on each step of promotion a disproportionate increase of tax is exacted, 
and that the benefit of the abatement is taken from them sooner. That they are, therefore, 
relatively overtaxed each year. 


That your petitioners humbly pray that in the Finance Bill of 1897 you will be pleased 
to provide for the assessment of their salaries on the average of the three years preceding the 
year of assessment. 


And your petitioners, as in duty bound, will ever pray. 





| 


Name, Designation. | Address. 
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Reviews of Books, etc. 


THE WORKING OF AN AMERICAN BANK. 
[The System Fully Explained.) 


In the current number of Scribner's the fourth of a series of articles on 
“The Conduct of Great Businesses” is devoted to the banking world in 
America. The contribution is deeply interesting not only to the general 
reader on this side, but also to all professionally engaged in banking. Of 
course much that the writer has to tell us is familiar to the English banker, 
but the system of banking in America, as is well known, is from many points 
of view diverse to that which obtains here. Scattered up and down the 
article are many interesting facts and statistics which cannot fail to interest 
the English reader. Also the illustrations-—“ drawn entirely from actual 
scenes ”—are particularly good. 


The following excerpts will give some indication of the scope of the 
article :— 
THE PAYING-TELLER. 


By far the most interesting character in the routine life of a bank is the paying-teller. 
A very short description of his duties will show how weak, used in any absolute sense, is the 
metaphor which made him the part of a machine. For he must have a wonderful memory, 
and is apt to have a very exciting life. In the hours from ten to three, thousands of cheques 
are presented for payment at his windows ; and with the signatures of each cheque he must 
be so familiar that he can tell at a glance if it is genuine. It is not easy to make clear what 
a minute and extraordinary memory for the least details is required for this. It not infre- 
quently happens that a paying-teller must keep track of ten, even twenty thousand, signatures. 
These, to be sure, are written on cards filed in a neat case at his back, or in a signature-book ; 
and to this case he refers instantly when in doubt. But one measure of his efficacy is the 
ability to decide without reference ; and the number of cheques which pass with no confirma- 
tion is little short of wonderful. In paying a thousand cheques, the teller applies to the 
cabinet not more than once or twice. Certain of these signatures may not come to his eyes 
once or twice in a year. Where a bank has a large number of out-of-town correspondents, it 
will often happen that some of those empowered to sign cheques utilize this authority only in 
case of the illness or absence of the usual signer. Besides the signature, there are the questions 
of correct endorsement, and whether the cheque has been “ raised” ; that is, changed by the 
holder’s penmanship to a higher figure than was written by the original drawer. All these 
points the eager, ferret eye takes in at a glance. To a layman, looking on a quick paying- 
teller at his window, with a long line waiting in turn, it seems as if the scrutiny of each 
cheque presented is so slight that any fraud whatever might go through. Yet one of the 
finest officials of this class in New York says that the number of bad payments is exceedingly 
small. The character of the cheque, the name of the drawer, the personal appearance of the 
man that presents it, all these he seems to take in instinctively, and the suspicion of fraud 
appears to be almost intuitive. 


“THE VIGILANT FORGER.” 


Nowadays the counterfeit bills which once made the life of a paying-teller a burden, are 
comparatively rare. But the vigilant forger of cheques is always with us, lying in wait for a 
paying-teller who may not be in good form, as the tennis players say. A volume would not 
contain all the ingenious and sometimes amusing schemes that are hatched by crooks of 
various description to “do” the banks. The ingenious ones come from the professional 
experts, the amusing ones from the amateurs. Of the latter, each month seems to furnish a 
new crop. A goodly supply comes from discharged clerks alone, but these are almost always 
caught. The expert is a bird of another feather. We will give a typical instance of the 
countless forms in which his genius unfolds. Not long ago there stood before the paying- 
teller’s window of one of New York’s big banks an unctuous little Israelite, smiling blandly 
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over a $100 cheque. Signature, endorsement, and every detail were correct. To make 
assurance doubly sure, the little Jew explained, with some insistence, “‘ You see I have had 
my endorsement certified.” The cheque was paid without hesitation, but the teller said to 
himself: “ Why is that idiot standing there with such a broad grin, trying to fix his face on 
my memory?” And duly he took note. A few days later, the man appeared at the window 
again, his countenance distended in the same smile, with another cheque from the same firm ; 
the endorsement was certified in exactly the same way, and this time the amount was $900. 
There was absolutely nothing wrong with the cheque on its face, and it came from a well- 
known customer of the bank. “ In spite of all,” said the paying-teller, “something told me 
that fellow was a.crook. So I said I should have to look up the account before it could be 
paid, and while he waited I slipped round to the firm’s office, which was only a short distance 
away. The cheque was examined and pronounced perfectly good, and I was about to walk 
away, when the head of the firm said, “Why, hold up. We’ve issued no cheques this 
morning.” And then I went back and bagged my crook. Hehad first sold the firm a bond, 
and got his original $100 cheque in payment. This he had used to imitate the firm’s signa- 
ture on the second, and likewise to impress me with the fact that he was all right, so that 
when he came around a second time I would not bother him.” 


Es OFFICIAL BANK EXAMINATIONS. 

It is a never-failing mystery with the general public in America, remarks 
the writer, why it is that bank examinations are not more effective than they 
are ; why a bank can be rotten through many years of regular attention from 
the examiner. The writer goes on to explain, as follows : -- 


What does an official examination consist of? he asks. An examiner goes through 
a bank’s assets, he counts up its cash, handling the money with his own hands. He 
inspects the collateral and assures himself that no false entries have been made, that the 
collaterals actually exist and are genuine. He looks into the loans that have been made, and 
finds that in form at least they are regular. A week later, the bank closes its doors. It is 
found that a heavy embezzlement has occurred, or that bad loans have been made and much 
of the represented assets are worthless. Is it the bank examiner’s fault? Sometimes this 
depends very much upon the bank examiner and his methods. The ideal bank examiner 
might never allow such a thing to happen, but the ideal man is rare; and if he were found 
and installed in office it is not probable that under present conditions he would retain his 
position long. The appointments are governed to a certain extent by political consideration, 
and, as is natural, are usually made upon the recommendations of bankers theimselves. 
However, the ideal examiner, conducting his business in an ideal way, would be a 
troublesome character. Not one bank failure in ten is caused by embezzlement. Bad 
management is generally the trouble. The ideal examiner therefore would give most of 
his attention to the department of loans and discounts ; he would scrutinize very carefully 
every loan that is made, and the collateral as well. He will, too, discover bad loans, and if 
he has sufficient nerve he will report them. And this is precisely what a rotten bank man- 
agement does not want. In short, from the very nature of his position, the examiner is a spy 
or critic of a bank, and at the same time he holds his position, gains it, too, almost wholly 
through the favour of bank presidents. But, after all, the discovery of bad management is not 
easy. At least it is difficult to locate, and if the work were to be perfectly done a bank 
examiner could not attend to a great many banks, as is now required. In the next place, it 
is easy to cover up weak spots. For instance, there is a familiar practice from which few 
banks are free. A bank’s customer fails, and it has, let us say, $50,000 of his paper. Some 
banks would promptly throw this out of the list of assets and place it in the suspense account. 
But these are few. This paper may be worth fifty or seventy-five cents on the dollar, with a 
chance of turning out perfectly good in the end. From time to time the bank receives 
dividends on its account from the receiver. In the meantime, if it finds the account will not 
be paid in full, it will, say once in six months, charge off a certain percentage of its loss. The 
loss is distributed in this way over two or three years, and does not show heavily at any one 
time ; fhe bank’s statement keeps its uniform character, and dividends may be kept up at the 
usual rate. The average net earnings of the National Banks of the United States are 6,4, per 
cent., and those of State banks a little over 7 per cent. On a capital of $1,000,000 this 
means that $70,000 is annually paid in dividends. An institution with a capital so large may 
easily find itself with $70,000 of paper bearing the name of a bankrupt customer. The notes 
may be good, or may be bad ; but to throw them out of the assets altogether into the sus- 
pense account is to wipe out the year’s dividends at a stroke. And this would injure the 
standing of the bank. Its stock would decline in value, and probably many accounts would 
be withdrawn. The law upon the subject is not rigid, and the bank examiner, either State 
or National, has no power to compel the transfer. In a majority of instances the bank will 
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continue to prosper. In a few instances these losses accumulate sufficiently to impair the 
bank’s capital, and it goes to the wall. Under the circumstances, it is difficult to see wherein 
the examiner is to be blamed. But the most important reasons why bank examinations are 
limited in their results is identical with the explanation of all failures on the part of expert 
accountants to find the whole truth in any business. The bank examiner checks up what 
the machine part of the bank has done. But can he check up the president’s work, which 
operates ten times as powerful for the weal or woe of the business? And can he know better 
than the president the factors which will determine the future value of present securities? If 
he could, he would not be a bank examiner, but a bank president. Nevertheless, it is 
unquestionable that bank examinations do put a useful check on tendencies to loose manage- 
ment ; they usually insure that the-cash reserve is kept up to the required amount, and they 
are always a potent influence against the tendency to speculation on the part of employees. 


In conclusion, the writer refers to the misconception which surrounds 
banking in America, particularly as to the profits made by the National 
Banks. 


A misconception exists as to the profits that are to be made by National Banks through 
the power given them to deposit bonds with the United States Treasury and have National 
bank-notes issued to them upon this deposit. The extent to which this privilege is used gives 
a sufficient indication of its value. The total capital of all the National Banks of the United 
States at this moment is $651,000,000. If the note-issuing privilege was an unquestioned 
source of profit, every dollar of this would be invested in Government bonds and bank-notes. 
As a matter of fact, only about one-third of the National banking capital is invested in 
United States bonds, that is to say, $227,000,000, upon which $203,000,000 are outstanding 
in notes. In other words, the profit of note-issues is an open question among National 
bankers themselves, with a preponderating sentiment of two to one against. This division of 
sentiment is shown in the comparative statements of the banks of any large city. For example, 
of the five or six strongest banks of New York with capital ranging from one to five millions, 
one of these has outstanding $45,000 of bank-notes ; another $798,000 ; a third $4,000,000 ; 
another $1,286,000 ; and another, the largest of them all, with a capital of $2,000,000, has 
but $44,800. In short, the privilege of note-issuing is entirely discretionary, and is only taken 
advantage of to one-third of the extent to which the capital of the National Banks would 
permit. Bankers themselves, however, do not regard our present system as perfect, or even 
as the most perfect obtainable. It is a large question, foreign to the purpose of this article, 
and too extensive to even state in a few paragraphs. But it is certain that a considerable 
proportion of bankers and economists regard the Scotch and Canadian systems, which permit 
the establishment of a large central bank with any number of branches distributed over the 
country, as greatly superior to ours. These systems insure greater solidity and a corre- 
sponding degree of confidence ; they are more economical on the whole ; and most important 
of all, they afford, through their branches, a mechanism for the easy distribution of money, so 
that capital for new enterprises in outlying regions is more easily secured than is possible in 
the United States. But a system through which upwards of 3,700 banks have been organized, 
with more than a quarter of a million stockholders, and an average of seventy-six stockholders 
for every bank in the country, and in which the combined losses to depositors from failures 
could have been met by a tax of less than one-fourth of one per cent. per annum upon the 
average deposits—a system which has passed through such mad financial moments as this 
nation has enjoyed in the past half century—can scarcely be described either as a monopoly 
or as an utter failure. 


From Messrs. Butterworth & Co., the well-known law publishers, we have 
received the third edition of Anselm de Colyar’s Treatise on the Law of 
Guarantees and of Principal and Surety. It is some twelve years since the 
publication of the second edition, and during the interval many decisions 
have been given of a noteworthy character concerning the law of guarantees. 
In his preface the author observes that, as the law of guarantees is often 
invoked by bankers and mercantile men in their dealings with their customers 
and others, and also specially concerns those insurance eompanies which are 
in the habit of giving guarantees for the fidelity and good conduct of persons 
holding public offices and places of trust, he has been specially careful with 
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the branch of law in question. He hopes and believes that he has made 
the subject intelligible, not merely to the trained lawyer, but also to bank 
managers, directors and others, who cannot claim to be legal experts. The 
volume appears to be very complete, and there is an excellent index. 


From the same publishers we have received Grants Law of Banking 
(Plumptre & Mackay).—The fact that this is the fifth edition clearly demon- 
strates the value of the work. Mr. Claude C. M. Plumptre, the editor, points 
out that since the publication of the last edition many cases have been 
decided, and various Acts of Parliament passed, affecting directly or indirectly 
the law relating to bankers and banking companies. The banker who wishes 
to know what are his rights or liabilities, and what the proper course of 
conduct in any given set of circumstances, should find this treatise most 
helpful. An appendix sets out the most important statutes in force relating 
to banking. The chapters dealing with deposits to secure advances, joint- 
stock companies, bankruptcy and bills of sales, have been, to a great extent, 
rewritten. 


WE HAVE received the Lngineering Magazine (New York) for May. 
Amongst the contributions we notice one by Mr. W. J. Stevens on the 
recent prosperity of British railways. 


The Journal of the Canadian Bankers’ Association for April contains a 
further contribution on “ The Early History of Canadian Banking.” 


WE HAVE received one or two recent copies of Sound Currency, a semi- 
monthly publication, published in New York, devoted to setting forth accurate 
and timely information upon currency questions. Each number contains a 
special discussion on some sound currency question. ‘“ Japan and Silver ” 
and “ Practical Bank Currency ” were two exhaustive papers in recent issues. 


THE Journal of the Institute of Bankers of New South Wales for March 
has been received by us. 





> 
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Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow &° Sons Limited, 
London Wall, London, E.C. 


THE EDITOR invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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All the Profits are Divided amongst the Assured. Already Divided £4,600,000. 


At the last (1892) Division of Profits, £651,000 CASH PROFIT was apportioned gst the bers, being 
more than 37 PER CENT. of the amount paid in premiums during the previous five years. ” eee 
Th then nearly 800 POLICIES, in respect of which not only were the premiums entirely extinguished, 
but pe selon Fi a oa tie or CASH BON USES paid; whilst in the case of many policies, the original sums 
assured are now More than doubled by the Bonus additions. 
All persons NOW ASSURING will participate in the approaching Division of Profits as at 2oth November next. 
Endowment Assurance Policies are issued, combining Life Assurance at Minimum Cost with provision for Old = 4 
The practical effect of these Policies in the National Provident Institution is that the Member’s life is oe poe 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid nee et nr 
a considerable sum in addition, ranging from about a third of the Premiums (in the case of —— or on) — 
periods) to more than the total amount of these Premiums (when the Policies have been in force for long periods) 5 
additional sum representing a by no means insignificant rate of interest on his payments. 








48, GRACECHURCH STREET, 
APPLICATIONS FOR AGENCIES INVITED. Lonoon, E.C. 
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\) p Established in the Reign of Queen Anne, A.D. 1714. -— 


Chief Office—81 CORNHILL, E.C., LONDON. 








Accumulated Funds, £2,900,000 | Subscribed Capital £450,000 
Annual income .. .. £850,000 
INCREASE OF FUNDS (1896) £133,742 
FIRE PREMIUMS - 


ee ee a 
LIFE PREMIUMS Rin ied on i ws 


_ me Ss 306,437 
NEW LIFE POLICIES ISSUED, 3,433 for 


+» 1,095,554 
NEW ANNUAL PREMIUMS are 42,202 








FIRE DEPART MEN T.—tnsurances effected upon risks at home and abroad. 
LIFE DEPARTMENT.—aAbsolute Security. 


Moderate Premiums. Large Bonus Additions. 


CHARLES DARRELL, Secretary, 








FIDELITY GUARANTEES. 








Ss. STANLEY BROWN, 


Emplovers’ fiability 


Assurance Corporation, Cimited, 
84 & 85 KING WILLIAM STREET, LONDON, E.C. 


Capital, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 


GUARANTEE BONDS GRANTED AT LOW RATES TO PUBLIC OFFICIALS. 


The Bonds of the Corporation are accepted by 
The Lords of the Treasury ; The High Court of Justice, England ; 
The High Court of Justice, Ireland ; The Board of Trade; 

The Commissioners of Inland Revenue; etc., etc. 


Collective Policies, 


By which a whole staff of any number over five are guaranteed, are issued by the 
Corporation. 


GENERAL, RAILWAY AND MARINE ACCIDENTS ASSURED AGAINST. 


Forms of Proposal and full particulars will be forwarded on application, addressed 
as above. 
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Chatwoods “Invincible «sits. Safes, 
» Strong Rooms & Doors. 





‘These are the only 
—a SAFES 
i in the World 
SOLID 
AT ALL 


CORNERS. 


Works: 


Lancashire Safe and Lock 
Works, 


BOLTON. 


DEPOTS: 76 Newgate Street, London; 11 Cross Street, Manchester; Basinghall Street, Leeds 
and 129 Trongate, Glasgow. 
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Report of Bank, etc., Meetings. 


BANK CLERKS’ ORPHANAGE 


DuRING the past year four boys and one girl have been received into the orphanage, and 
one boy and one girl have left. There are now forty-five children in charge of the 
orphanage, twenty-nine boys and sixteen girls: eighty-three children in all have been 
admitted since the work of the institution has been carried on. The health of the children 
has been exceptionally good during the year, and there has been practically no interruption 
of their studies from any ordinary ailments; there have been one or two cases requiring 
special treatment, which have been attended to with satisfactory results. The school reports 
and the reports of the examiners appointed by the College of Preceptors have been carefully 
scrutinized and recorded. They vary, of course, with the natural ability and aptitude of the 
children, but they give evidence that the standard of education is properly maintained at the 
several schools in which the children are placed. The number of contributors to the funds 
during the year has been 4,741, shewing an increase of twenty-five. One hundred and six 
subscriptions have lapsed and one hundred and thirty-one new subscriptions have been 
received. In this most important source of income it will be noted with regret there is a 
falling off of £103. 15s. 11d. in the gross total of the annual receipts. The special 
contributions continue to yield an important augmentation of the funds at the disposal of the 
committee. The prominent one has always been the New Year’s offering, received through 
the editor of 7he Banking World, which has again exceeded any previous contribution, and 
reaches the substantial sum of £722. 2s. 4d., being £70. 19s. 6d. more than last year’s amount. 
The Union Bank of London Glee Society send per Messrs. Doyle, Mitchell and Landon a 
contribution of £18. 18s. A special donation of £10 has been received from H. G. Seaman, 
Esq., per Mr. J. Commin. A sum of £5. 7s. 6d. is contributed by the committee of the 
Sheffield bankers’ dance, and £1. 3s. 6d., the proceeds of a collection at the dinner of the 
Northampton banks’ football club, per Mr. B. B. Stansbury. The committee have to 
express their appreciation of these most acceptable additions to the general income, which 
are always regarded as a very encouraging feature in connection with the financial support 
given to the orphanage. The committee have to report with regret the death of W. H. 
Stope, Esq., for many years one of the vice-presidents of the orphanage. J. J. Cater, Esq., 
the deputy-chairman of the London and County Bank, has kindly consented to be nominated 
as a vice-president, and his name will be submitted at the annual meeting for election. 


Statement of Accounts for the Year ending March 31, 1897. 


REVENUE ACCOUNT. 





Dr. 
Balance brought forward . ‘ . . . : 5 43,810 2 4 
Subscriptions—annual members, £426. 65; annual aac ite 
41,523. 135. 1,949 19 © 
New Year’s offering, per editor of Banking World, “£722. 2s. 4d.; 
ess new annual subscriptions included, £1. 15s. 720 3 4 
Contribution from The Union Bank of London Glee Society per 
Messrs. Doyle, Mitchell and Landon ° 18 18 o 
Income from investments ; ; . . : : ~ . . 297 14 2 
Interest on deposits : ‘ . ; : . = - é 13 0 8 
£6,815 1 6 
Cr. 
Education, apparel, etc. : : : : . . : £2,402 16 4 
Printing and stationery . = ;. : ; ‘ : a9 
Current expenses . 2 : . > 4 : * : ~ Sig 2 
Balance carried forward . . . ‘ x . ; : . 4,282 4 10 
£6,815 1 6 
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GENERAL CAPITAL ACCOUNT. 














Dr. 
Balance brought forward 2 ; P ; ‘ : 4 > : 47,974 90 5 
Subscriptions—life subscriber : : ; : : . , : 5 5 oO 
£7,979 5 5 
Cr. 
Balance carried forward ‘ , P ‘ ; , : 47,979 5 5 
BALANCE-SHEET. 
Dr. 
General capital account . ‘ 5 ; e ‘ ; , . ; 47,979 5 § 
Revenue account . ‘ ; ; ‘ : . ; : : ‘ 4,282 4 10 
412,261 10 3 
Cr. 
Investments, general capital account :— 
41,000 New South Wales 4 percent. . ; : : ‘ : 41,038 15 0 
500 Queensland 4 per cent., 1924 : ; : , ; ; 501 17 6 
1,000 Victoria 4 per cent., 1883. ° : . , 3 ; 1,018 15 Oo 
1,200 Canada 4 per cent. reduced . - . ; . 1,264 10 0 
666 L. & S. W. Ry. 3 per cent. Siemens. : : 595 15 oO 
1,000 India 3} per cent. stock . , : ; ; . 1,050 0 O 
1,000 local loans stock . - ‘ A : 1,042 10 O 
1,000 Birkenhead guaranteed vibony 4 per ont. snacks : : ° 1,306 13 0 
Cash general capital deposit account . . . ° . . : 160 doce II 
7,979 5 § 
Investment, revenue account :— : 
41,000 India 3} per cent. stock, £1,166. 6s.; cash—on deposit, 
41,600 ; on current account, £1,514. 25. 2d.; in hand, £1. 16s. 8d. 4,282 4 10 


412,261 10 3 








BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the thirty-second annual report and statement of accounts to 
the 31st March, 1897, have the pleasure to state that 942 new policies have been granted 
during the year, making, with 13,570 that remained in force on 31st March, 1896, a total of 
14,512 policies. During the past year 524 policies have lapsed, and the total number of 
policies in force, March 31st 1897, was 13,988. After deducting the cash rebates and instal- 
ments of subscription which have been foregone at maturity, agreeably with the thirty-first 
annual report, the subscriptions and premiums on current policies represent a total of 
£137,662. 3s. 6¢. Of this amount the sum of £118,042. 17s. 8d. has been received, leaving 
419,619. 5s. tod. outstanding on policies in force at the end of the financial year. The sixth 
instalments of subscription which have fallen due during the past year, amounting to 
41,398. §s., have been foregone in accordance with the scheme of 1895, and a further sum 
of £5,027. 15s. will be remitted as the remaining sixth instalments become due on policies 
issued prior to the 16th of December, 1895. The general fund now in hand amounts to 
£146,995. 17s. 11d.; and the reserve fund is £9,795. 6s. §d., making a total of £156,791. 
45. 4d. as per annexed account. Mr. Frederick H. Norman, of Martin’s Bank, Limited, has 
joined the board of trustees. The trustees renew their thanks to the committee for the 
assistance they have rendered on behalf of the members. 
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Statement of Accounts from April 1, 1896,to March 31, 1897. 


GENERAL FUND. 
Invested and in hand, 31st March, 1896, as per accounts rendered : 4139,079 19 4 
Receipts. 
Members’ subscriptions, £7,926. 13s. Id.; messengers’ premiums, 


£542. 6s. 3d.; entrance fees and charges, 41,410. $5.3 interest on 
investments, £4,568. 3s. 2d.; rebates of 16th December, 1895, 45 14,452 7 6 


153,532 6 10 
Payments. 
Losses, £3,458. 185. 8d. ; reserved to meet outstanding claims, £1,500 ; ; 
printing and stationery, £103. 5s5.; postage, policy and receipt 
stamps, £84. 16s. 1od.; rent, rates and taxes, etc., £150. 7s. 6d. 3 
salaries and sundry expenses, £1,020. 12s. 5.3 solicitors’ charges, 
45- 8s. 6d. ; committee and auditors’ fees, £213. . ; 6,536 8 11 


146,995 17 II 
RESERVE FUND. 
Invested and in hand as per last account, 49,496. 6s. 74.5 ; interest 
since received, £298. 19s. 10d. : 2 9,795 6 5 


£156,791 4 4 





General Fund. Securities and Cash. a . 
Bank of England stock ; : : ; ; » $4,350 413,493 13 8 
Bank of Ireland stock . A Wel? Fe - . . 1,500 4,477 4 9 
Consols 2? per cents. . : ; . ; : - 3,967 17 4 3,843 15 0 
Canada 3 per cent. stock, 1938 “ : : : - 2,500 2,578 16 O 
India reduced 3} per cent. rupee stock : : . Rs. 116,300 8,362 13 8 

3 per cent. inscribed stock . ‘ : . £5,000 4,976 7 7 
Huddersfield Corporation 3 per cent. stock . , : + 5,000 4,801 9 
Hull Corporation 3} per cent. stock . . ° ° - 10,000 9,603 17 6 
Lincoln Corporation 3 per cent. stock . ° = + 5,000 4,830 I2 9 
Metropolitan consolidated 33 per cent. stock . . + 5,000 6816 7 3 
3 per cent. stock . _ ; - 2,500 2,653 3 6 
Newport (Mon.) Senntinn 3 per cent. stock, 1915 ‘ - 2,000 2,125 13 6 
Nottingham Corporation 3 per cent. stock . : . 10,000 8,287 10 oO 
St. Helens es 3 per cent. stock . : ‘ . 2,000 2,066 3 0 
Stockton i 3 per cent. stock . : : . 5,000 4,963 13 2 
Swansea 3% per cent. stock . : : . 10,000 9,391 7 6 
Weymouth and Melcombe Regis 3 per cent. a 
stock, 1918 . 7,000 6,810 8 3 
Caledonian Railway 4 per cent. debenture stock a : - 5,300 5,930 911 
East London Water Works 43 per cent. debenture stock . 2,000 2,000 0 O 
Great Indian Peninsula we 4 per cent. debenture stock 2,000 2,000 8 o 
5 percent. guaranteed stock 2,000 3,375 I9 10 
Great Northern Railway 3 per cent. debenture stock . - tiga 6 8 1,000 0 O 
Lambeth Water Works 4 per cent. 500 568 17 I0 
London Chatham and Dover Railway arb. 43 per cent. deben- 
ture stock ‘ 5,000 6,125 II 9 
London and North Western | Railway 3 per cent. debenture 
stock . ; é - Bom 1,015 13 4 
Madras Railway 5 per cent. guaranteed stock : 5,000 7,718 18 10 
Mersey Docks and Harbour 3} per cent. debenture bond, , 1899 3,000 3,000 O O 
Midland Railway 3 per cent. debenture stock : 1,333 6 8 1,000 O O 
North British Railway 3 per cent. debenture stock . - 206613 «¢ 2,178 9 oO 
North Eastern Railway 3 per cent. debenture stock . - 4,000 3,097 I0 O 
Plymouth Devenport South West ateinae Railway 4 ” 
cent. debenture stock . 5,512 6,641 7 I 
Southern Mahratta Railway 4 per cent. debenture stock + 3,000 3,238 13 0 


Carried forward 147,274 10 
VOL. LXIII. 65 
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sstiteaai forward £147,274 10 5 
Cash at bankers . : ; ‘ ‘ ; : ° 1,221 7 


; 148,495 17 II 
Less :—Reserved to meet outstanding claims . m . 1,500 Oo O 


146,995 17 II 
Reserve Fund. 


Assam Bengal Railway shares. ‘ 2 ‘ : . £6,400 6,280 0 O 
Consols 2? per cents. . ‘ > ; - 2,900 2,818 7 3 
Dublin Corporation 3} ” cent. stock . : . . . 400 465 2 6 
Cash at bankers . : : : A ° ‘ ° 231 16 8 

£156,791 4 4 





BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest accrued 
on deposits and note circulation, and providing for all ascertained bad debts, amount to 
41,717. 7s. 8d. ; balance from the previous half-year, £5,647. 175.—£7,365. 4s. 8¢., which the 
directors recommend be carried forward to next half-year. 


Balance-sheet for the Half-year ended December 31, 1896. 
LIABILITIES. 


Deposits—Fixed deposits (terminable), £104,095. 15s. 10d. ; interminable 
debenture deposits, £50,000 ; fixed — oe £2 1063. 8s. 3 





current accounts, £77, nal 5s. - 2 : £234,590 9 5 
Notes in circulation . - ; : : : : : 309 10 O 
Treasury note account . . : : : : . . : 27,000 0 O 
Bills payable and other liabilities . : 3 ; ; : ‘ : 21,802 12 9 
Balances due to other banks : : : 2,113 14 2 
Capital account, £200,000 ; profit and loss, £7,365. 45. 8d. . : : 207,365 4 8 

£493,181 11 0 
ASSETS. 
Coin and cash balances, £62,640. 14s.; bullion, £890. 2s. 4d.; 

Treasury notes on hand, £9,517 ; remittances in transit to branches 

and agents, £13,593. 5s. 3@.; balances due from other aati 4 3:037- 

16s. 4d. ; 3 £89,678 17 11 
Bills discounted and all other debts due tothe bank . ; : : 387,843 10 I 
Bank premises, furniture and stamp accounts ° a . . : 15,659 3 0 





£493,181 I1 oO 








BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED, 


(CONSOLIDATED BANK OF CORNWALL.) 
Quarterly Balance-sheet, March 31, 1897. 





LIABILITIES. 
Capital—30,000 share at £50 each, £1,500,000. Paid- i seal 

30,000 shares of £50 each, £10 paid up . a ‘ £300,000 0 Oo 
Reserve fund F ‘ ‘ 280,000 0 oO 
Amount due to customers on current and deposit accounts, etc. . . 5,279,263 9 7 
£5,859,263 9 7 

ASSETS. 
Cash in hand und at call 5 e ; £590,594 10 3 
Investments in Government and other stocks ‘and securities 7 2 : 502,353 7 7 
Advances on securities, loans, current accounts, bills of exchange, etc. . 3,398,068 o 5 
Bank premises. ; : ‘ 2 ; , ; : ; 57,087 11 4 
£5,859,263 9 7 
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B. W. BLYDENSTEIN & CO., LONDON. 
Balances on December 31, 1896. 


LIABILITIES. 


Capital account 
Twentsche Bankvereeniging—for stocks deposited 
Bills payable 


Against consignments - . : ‘ ‘ £104,966 14 7 
» securities . - 86,198 10 oO 
For a/c ~—— Bankvereeniging parm 53943 14 I 
» 9 B. W. Blydenstein, j - . | shipping 17,115 9 II 
os Ledeboer & Ca... . | documents ¥fe3 3 3 
> 55 Gronauer Bankverein ‘ P en for 11,044 17 4 
» 9 Rheiner Bankverein . . third 15,175 9 8 
» 9» Wissel and Effectenbank .] account. 17,490 I5 O 
Short drafts in account . R : 5 ‘ 64,260 9 3 


Interest on bills not due 
Loans from bankers against securities . 
Balances to credit in other accounts, including balance of profit and loss 


account . ‘ 

Liabilities on bills rediscounted— 
English . : : : : : : z £320,800 0 O 
Foreign . . : ; . : ‘ . 183,628 o O 


£504,428 0 0 


ASSETS. 


Stocks deposited with bankers, £133,181, furnished as part of capital, 
including stocks deposited per contra by the Twentsche Bankver- 
eeniging . ; : : ; “ : 

Shares, Wissel & Effectenbank . 

Balances at bankers and cash on hand . 

Coupons, stocks and certificates 

Bills receivable— 

English . js : - Pe - r ; £461,847 9 3 
entaat . = : ; * ; : 2 96,658 2 8 

M unicipal and India Government guaranteed railway stock . 

Balances of accounts current with bankers abroad 

Balances to debit in other accounts— 

Secured x = ‘ ‘ 5 7 F £119,848 2 4 
Not secured . : . 5 ° ° 15,563 1 8 


Advances against stocks deposited 
Advances against consignments 
Advances against securities— 


For a/c Twentsche Bankvereeniging Against 452,809 6 4 
» » 3B. W. Blydenstein : . | shipping 17,115 9 II 
» 93 Ledeboer & Co. . _ . | documents 673 4 9 
»» y» Gronauer Bankverein . ; pans a 13,895 8 4 
» 9 ARheiner Bankverein . . third 9,883 I9 1 
» 9 Wissel & Effectenbank .} account. 12,610 II 5 


Premises, 55/56 Threadneedle Street 





#300,000 0 O 
30,000 O O 
371,199 3 1 
2,948 7 8 
755,000 0 O 
97,312 3 0 


41,556,459 13 9 





£130,000 0 O 
9,917 7 1 
37,808 4 3 
44,843 4 7 


558,505 II It 


387,960 19 9 
30,800 2 II 
135,411 


Sg 
- 
fo) 
“N 
- 
oof 
wmoo 


106,987 I9 10 
4,405 0 O 


£1,556,459 13 9 


65* 








946 


COLONIAL AND FOREIGN BANKS GUARANTEE FUND. 


THE trustees in presenting the thirty-first annual report and statement of receipts and 
expenditure to the 31st March, 1897, have pleasure in stating that during the year 619 new 
policies have been granted, making, with 10,651 granted during the previous years, the total 
number of policies issued to date 11,270, of which 7,070 have lapsed, leaving 4,200 policies 
now in force, as compared with 4,013 in March, 1896. The subscriptions on the 619 new 
policies amount to £7,601. 11s. 6d. The subscriptions in respect of the 4,200 outstanding 
policies show a total of £68,726. 11s. 6d., of which the sum of £54,564. 8s. has been received 
and £8,732. 9s. 3d. returned to members in cash as a rebate, agreeably with the promise 
given in the last annual report. A further sum of £793 has been remitted during the past 
year on account of the fifth instalments of subscriptions which have fallen due up to the 31st 
March. The subscriptions of £68,726. 11s. 6¢. are thus reduced to £59,201. 2s. 3d. and the 
amount paid thereof to £45,831. 18s. 9d., leaving a balance of £13,369. 3s. 6d. outstanding, 
which includes £3,203. 9s. for fifth instalments, which will be remitted as they become due 
if the respective policies are then in force. The annexed account shows that the balance of 
the total receipts and expenditure, invested and at the bankers, on 31st March, 1897 (after 
deducting the amount at the credit of the benevolent fund), was £145,588. 6s., and a valuation 
of the investments showed a total fully £25,000 in excess of the cost price. The losses paid 
in the year under review amounted to £2,304. 8s. 7a., making a total of £48,059. Os. 10d. 
disbursed in satisfaction of claims since the commencement of the fund’s operations. A sum 
of £506. 5s. 11d. has been added to the account of the benevolent fund, and eight donations, 
amounting to £268, have been applied for and granted during the past year. Mr. Henry 
Frost has retired from the committee, after having rendered valuable services for many years 
in the interests of the fund. Mr. David Q. Henriques, a director of the Colonial Bank, has 
joined the board of trustees. The trustees again offer their thanks to the committees, at home 
and abroad, for the services they have rendered on behalf of the members of the fund. 


Statement of Receipts and Expenditure to March 31, 1897. 


Excess of receipts over expenditure to - March, 1896 (as per account 

at that date) . £147,231 
Receipts for the year ending 31st March, 1897 :—Members subscriptions, 

£5331. 115. 6¢.; fees and charges, ‘£2. 5s. 3 interest on investments, 

45,554. 25. 4a. al 10,887. 18s. 10d. ; balance of book-value on 

4500 Tasmanian 6 per Cent. Bond paid off, 10s. 6d. ; —_ New 

South Wales 5 per Cent. Bond paid off, £2. 16s. 10,891 5 4 


NS 
~ 


158,122 17 II 
Less: losses paid, £2,304. 8s. 7d. ; working expenses, including rent, 
salaries, printing and stationery, policy, postage and receipt stamps, 
solicitors’ expenses, etc., £815. 8s. 2d. ; committee and auditors’ fees, 
4176; returned to members as a rebate on subscriptions Lone 





48,732. 95. 3d. ‘ : ; ; : ; 3 ; : 12,028 6 oO 
146,094 II II 
Transferred to benevolent fund . ‘ ; ; ‘ - ; A 506 5 II 
£145,588 6 oO 

BENEVOLENT FUND. 
Amount as per last report ” ‘ £6,408 7 8 
Less : donations made in 1896- 7 (3/£50, £40, 2/£25, £20, £8) ‘ : 268 0 oO 
6,140 7 8 
Added ; per general fund, 31st March, 1897 . ‘ ‘ : . . 506 5 11 
£6,646 13 7 


oe eee 
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Statement of Investments and Cash, March 31, 1897. 


Standing at 
BRITISH FuNDs. a cost of 
Consols 2 per Cents. . > . ‘ P 3 . £2,000 41,905 15 4 
Bank of England Stock . ‘ ‘ : ; - 4,800 14,124 3 6 
Bank of Ireland Stock . ‘ - . : ‘ 1,500 4,572 6 8 
India 3} per Cent. Sterling Loan . ° ; ; 860 860 0 O 
India 3 per Cent. do. do. . : ; : + 3,000 2,968 3 6 
CORPORATION STOCKS. 
Cape Town Municipal 4 per Cent. Bonds : F : 3,000 2,985 14 I 
City of Boston 5 per Cent. Bonds, 1899 = : : 1,200 1,217 14 8 
Huddersfield Corporation 3 per Cent. Stock . ; * 1,000 950 13 3 
Manchester do. 3 per Cent. Stock, 1891 . ‘ 5,000 4,811 17 9 
Oxford do. 3 per Cent. Stock, 1891 . : 1,500 1,458 Il 4 
Stockton do. 4} per Cent. Bonds, aii - 1,000 1,050 18 II 
Do. do. 3 per Cent. Stock . 3,500 3378 4 0 
Weymouth and Melcombe — a 3 per Cent. 
Stock, 1918 ; 730 747 16 6 
COLONIAL GOVERNMENT Sia ETC. 
British Columbia 3 per Cent. Stock, 1,941. : p 1,000 906 II oO 
Canada Reduced 4 per Cent. Bonds ‘ ; ; . 1,000 922 10 O 
Do. 4 per Cent. Bonds, 1904-8 : : : - 4,000 4,149 10 6 
Do. 3 per Cent. Stock, 1892. : P - 1,000 917 13 2 
Cape of Good Hope 4} per Cent. Bonds 2 : - 4,560 1,480 12 6 
Do. do. 4 per Cent. Stock . F ; . aso 1,975 3 4 
Do. do. 3% per Cent. Stock . ; ; . 3,000 3,002 5 O 
New South Wales 4 per Cent. Stock . ; ; . 2,000 2,013 10 O 
Do. do. 33 per Cent. Stock, 1888 . : : 200 199 6 O 
New Zealand Consolidated 5. per Cent. Bonds ‘ . 4,400 42 3 3 
Do. do. 33 per Cent. Stock, 1940 - #028 1,100 O O 
South Australian 6 per Cent. Bond, 1900 e : 500 seg. § 2 
Do. do. 4 per Cent. Bonds, 1909 7 ; . 3,000 2,920 10 II 
Victoria 4 per Cent. Bonds, Railway Loan, 1876 . - 4,500 4425 1 8 
HOME RAILWAYS, ETC. 
Caledonian Railway 4 per Cent. Consolidated Guaranteed 
Stock . 3,000 3,087 7 2 
Do. do. Consolidated Ordinary Stock ; 1,183 1,385 7 0 
~ Do. do. 5 per Cent. Preference Stock . : 210 223 2 6 
Do. do. 4 per Cent. Preference Stock, 1884 . 615 615 0.0 
Do. do. 4 per Cent. Preference Stock, ed 
(convertible) . ; 275 296 0 oO 
Do. do. 4 per Cent. Debenture Stock : : 1,000 1,007 4 8 
Great Eastern Railway 4 per Cent. Debenture Stock . 2,000 2,145 I O 
Great Northern Railway 3 per Cent. Debenture Stock . 1,333 6 8 1,000 0 O 
Do. do. 4 per Cent. Consolidated Prefer- 
ence Stock . 2,250 2,201 7 6 
Do do. 4 per Cent. Preferred Converted 
Ordinary Stock . * 4613 100 4,893 5 8 
Do. do. Deferred Converted Ordinary ; : 
Stock . 1,521 782 16 o 
London, Chatham and Dover Railway Arb. 4h per ‘Cent. 
Preference Stock 5,700 6,204 18 3 
Do. do. 4 per Cent. Debenture Stock, 
1883 1,000 1,052 4 4 
Manchester, Sheffield and Lincolnshire Railway 4 per 
Cent. Preference Stock, 1889 (convertible) ‘ 5,000 5,602 3 10 
Manchester Sheffield and Lincolnshire Railway 4 per 
Cent. Preference Stock, 1891 (convertible) : 2,000 2,000 0 O 
Manchester Sheffield and L incolnshire Railway London 
Extension Stock (80 per cent. paid) 1,300 844 15 3 
Mersey Docks and Harbour Board Debenture Bond 31 
per Cent. 1899 . : : : 2,000 2,000 0 O 


Carried forward : : £105,330 Il 2 
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Brought forward : - 805,930 11 2 
Mersey Docks and Harbour Board Debenture Bond 33 
per Cent. 1900 . . £1,500 1,500 0 O 
Newhaven Harbour 4 per Cent. Shares, Guaranteed by 
L. B.& S.C. Railway. . 2,400 2,610 I 10 
North British Railway 3 per Cent. Debenture Stock . 2,66613 4 2,012 Io II 
Do. do. 43 per Cent. Preference Stock, 1875 
(convertible) . 2,500 2,531 9 10 
Do. do. 4 per Cent. Preference Stock, 1884 
(convertible) . 1,500 1,901 I5 7 
Do. Edinburgh and Glasgow 4h per "Cent. 
Preference Stock . 4,000 5,166 10 I 
North Eastern Railway 3 per Cent Debenture Stock - 2,666 2,074 15 I 
COLONIAL AND OTHER RAILWAYS. 
Bengal-Nagpur Railway 4 per Cent.Guaranteed Stock . 2,000 2,124 13 10 
East Indian Railway Deferred Annuities “D” with 
Share of Profits ‘ 3,500 3,696 9 4 
Grand Trunk Railway of Canada 4 per Cent. Consolidated 
Debenture Stock 2,500 2,418 15 3 
Great Indian Peninsula Railway 4 per Cent. Debenture 
Stock 7 7 ze ; = 1,000 I,00l 16 4 
Jamaica Railway Ist Mortgage Bonds . + — 3,000 3,102 14 6 
Illinois Central Railway 4 per Cent. Gold Bonds, 195 3 - $10,000 1,972 3 0 
Do. do. Leased Line 4 per Cent. Shares $7,000 1,447 Il 4 
Manhattan Railway Consolidated ae 4 per Cent. 
Gold Bonds. $18,000 3,648 6 6 
Oude and Rohilkund Railway 4 per Cent. Debenture ‘ 
Stock, 1898 . £2,000 2,002 13 3 
Southern Mahratta Railway 33 per Cent. Guaranteed 
Stock with Share of Profits . - 4,680 4,738 4 4 
149,281 2 2 
Cash at bankers and on deposit. . . : . ‘ ; , 2,953 17 5 
152,234 19 7 
Less: belonging to benevolent fund 5 ‘ . ; F P 6,646 13 7 


£145,588 6 0 





& 
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Cox & CO. 
Balance-sheet, April 8, 1897. 





LIABILITIES. 
Current and deposit accounts - : = 5 = ? F . £2,701,978 9 10 
Circular notes ° ° . : - ; , : : 2,530 0 O 
Capital and reserve oe . Gunaher ce ; ‘ r ‘ : ‘ 400,000 0 O 
£31104,508 9 10 
ASSETS. 
Consols, 2} per cent., £700,000 at 95. £665,000 0 0 
English and Indian guaranteed railway debentures and debenture 
‘stocks, £251,300 ; a ne and colonial stocks, 
£176,450 . a. 8 427,750 0 


fo) 

Advances to customers - ‘ - ‘i fe : _ 1,280,960 7 

Bills discounted 6,427 3 9 
Cash at bankers and on hand, £482,947. 25. “ss cash at call, 

£150,000 5 

I 


632, 2 
Freehold bank premises orass 


91,423 13 
3,104,508 9 10 
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IONIAN BANK, LIMITED. 


THE gross profit for the half-year ending 31st December, 1896 (old style), or 12th 
January, 1897, after making provision for bad and doubtful debts, has amounted to 
420,197. 14s. 4d., from which have to be deducted charges and interest on deposits, 
412,450. 3s. 5d., and rebate on bills discounted not due, £1,213. 55. 2d.—together, 
413,663. 8s. 7d., leaving a net profit for the half-year of £6,534. 5s. 9@.; this added to the 
rest on the 12th July last, £34,378. 5s. 1od., less half-year’s dividend at 4 per cent. per 
annum, paid 3rd November last, £6,310. 3s.. makes the balance of undivided profit 
£34,602. 8s. 7d.; out of which the directors recommend the payment of a dividend at the 
rate of 4 per cent. per annum, free of income-tax, which will absorb £6,310. 3s. 


Balance-sheet, January 12, 1897. 


(THE ExcHANGE FOR DRACHMAS IS TAKEN AT 42.60 PER £.) 


Dr. 
Capital—12,620,8, shares of alan each . ‘ : : : : - £315,507 10 Oo 
Notes in circulation : - . : ‘ : ; m 209,802 2 10 
Notes of rand 2drachmas . . ; r : ‘ ‘ ; ; 82,004 14 10 
Current accounts . ; ‘ ‘ ; ‘ ‘ 3 : ‘ A 72,960 5 6 
Deposits bearing interest ‘ A ‘ . ° ° e ; . 206,381 O 9 
Bills payable . ; ‘ . : - . . : 13,842 17 4 
Rebate on bills aw ae jin ‘ : . : ; : ‘ 1,213 5 2 
Provision for doubtful debts . , : : . 13,115 7 7 
Rest, being undivided profit as per gosta and — account . . 34,602 8 7 


Liability on bills receivable (London) discounted 412,320. 175. 3d. . ———_ 
£949,429 12 7 





Cr. 
Cash in hand and at London bankers and notes of other banks. P £56,068 18 11 
Loans at short notice, London a : 7,380 14 7 


Loan to Greek Government, under onmention See evel onminy of 
the note circulation of the bank S : ° 124,631 19 O 


Ditto notes of 1 and 2 drachmas : r 2 A . ‘ 82,159 I2 0 
Greek Government treasury bills . S 31,806 4 8 


Investments, viz.:—British Imperial and Colonial Goverssent stocks 
and Corporation of London bonds, £ 32 246. 55. 5 cated — 


bonds and other securities, £104,876. 16s. a 157,123 1 0 
Bills receivable—London and in transit . ; . 30,038 10 10 
Bills discounted—Commercial, £80,220. 5 11d. ; proprietor’ and 

agrarian, £28,032. 15s. 6d. : ; 108,253 I 5 
Advances on securities . “ . : : : : ‘ : 775330 5 5 
Loans and current accounts . . . : : : ; - : 55,057 7 I! 
Current accounts secured by — - ‘ - - . ‘ 39,933 6 6 
Advances on mortgages . ; ‘ : ‘i : 3 ; 123,949 3 9 
Mortgaged property taken possession of . i 2 a . 10,236 0 5 
Doubtful debts m = 2tatt 3. 6 
Freehold bank premises at ‘Mle Corfa, Cephalonia, Fone ont 

Zante, and bank furniture ° : ‘ 24,250 5 8 


£949,429 12 7 





LONDON BANK OF AUSTRALIA, LIMITED. 


IN consequence of the continued fall in rates of discount and interest in Australia, the 
bank’s operations last half-year have resulted in a loss of £4,396. os. 10d., which, deducted 
from the balance of profit as shown in the last half-yearly report, £6,207. 17s. 9d., leaves 
a credit balance of £1,811. 16s. 11d., which the directors propose to carry forward. As 
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you are aware, the directors took steps early in the present Session of Parliament to promote 
a Bill to enable holders of the bank’s deferred deposit receipts, with the sanction of the Court, 
to modify the scheme of arrangement made in 1893 so as to conform more closely with 
existing conditions. The Bill was considered by a Select Committee of the House of Lords, 
and clauses were added by the Committee, having the effect of postponing the payment ot 
dividends to preference and ordinary shareholders until the deferred deposit receipt holders 
have received the rate of interest originally fixed. The balance-sheet has on this occasion 
been framed so as to comply more fully with the provisions of the Companies Act as now 
passed in the Colony of Victoria, to which reference was made in the last report. Under 
the provisions of the articles of association, Sir Walter Foster, M.D., D.C.L., M.P., has been 
appointed a depositors’ director in the room of Mr. Benjamin Newbatt, whose decease was 
referred to in the last report. 
Balance-sheet, December 31, 1896. 
LIABILITIES. 


Notes in circulation ; : : ; , : : . . £172,760 5 0 
Bills payable and other liabilities 2 , . : 540,685 14 7 
Government deposits, not bearing interest, ZL 355 311. 5s. gt: bearing 

interest, £280,000—£ 315,311. 5s. 3d.; other deposits, not bearing 

interest, £922,884. 12s. I1d.; aetna interest, » £259, 940. ae. han —- 

41,182,825. os. 6d. . ; 1,498,136 5 9 
Fixed deposits of the old beak : ‘ : . . : 3,716,087 0 © 
Capital account—ordinary sharés—50,000 shares, £25 called, 

41,250,000 ; fess unpaid in respect of unissued ‘shares, £8,970; 

calls in arrear, £2,305—£11,275—£ 1,238,725 ; add calls paid in 

advance, £1,365 ; prepaid by trustees in respect of reserve liability, 

£6,825—£8, 190-—£1, 246,915 ; ieee nei 175193 shares of 

410 each, fully paid, £171,930 : 1,418,845 0 Oo 
Profit and loss, as per account below. ; ‘ . - : : 1,81t 16 11 


£7,348,326 2 3 





ASSETS. 
Cash in London and the Colonies—coin and bullion, and notes of 
other banks, £990,222. 5s.; balances due by other banks, £64,159- 








18s. 3d. ; loans at call and short notice, £170,019. 75. . 41,224,401 10 3 
Investments, bills of exchange, loans and other assets in London . . 692,903 3 9 
Bills discounted, loans and other assets in the Colonies, after deducting 

provision for bad and doubtful debts : : ‘ . : 5,047,160 6 oO 
IM 5 bee ree cg bee ke as re Re 383,861 2 3 

£7;348,326 2 3 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including directors’ and auditors’ fees, salaries, and all other 

expenses at head office, branches and agencies : : : : £34,199 6 9 
Income-tax and tax on note issue . ; , : : 4 ‘ . 1,323 10 I 
Balance ee Fee wae erat sage terete > he ee Oey 8 1,811 16 {1 

£37,334 13. 9 

Cr. 

Balance carried over as per last report, £10,935. 19s. 3¢.; Jess dividend 
on preference shares, December, 1896, £4,728. Is. 6d... . £6,207 17 9 


Gross profits in London and in the Colonies for half-year ended gist 
December, 1896, after providing for interest due and accrued on all 
deposits, deducting rebate on bills current, and making provision for 
bad and doubtful debts. ‘ : ‘ , : : ‘ ; 31,126 16 oO 


£37:334 13 9 





Balance brought down £1,811. 16s. 11d. 
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LONDON AND WESTMINSTER BANK, LIMITED. 


AN extraordinary general meeting of the shareholders was held on the 12th May, at the 
head office, Lothbury, Mr. J. N. Bullen presiding, to consider a resolution approving the 
memorandum and articles of association submitted to the meeting, and, pursuant to the 
provisions of the Companies (Memorandum of Association) Act, 1890, altering the form 
of the company’s constitution “ by substituting such memorandum of association with extended 
objects as therein set forth, and such articles of association for the company’s deed of settle- 
ment, dated the 3rd of February, 1834, and for all regulations of the company subsequently 
made and now in force, and that the directors be authorized to apply to the Court to confirm 
this resolution under the said Act.” The chairman stated that with the notice of the meeting 
which had been read by the secretary (Mr. A. M. Hawthorn) a circular letter was also sent 
to each member, in which the reasons were concisely set out which made it expedient in the 
interest of the bank that the deed of settlement prepared over sixty years ago—many of the 
clauses of which had from various causes become obsolete, while others were not in conformity 
with modern usage in similar companies—should be replaced by memorandum and articles 
of association framed on more modern lines. It was only necessary for him to add a few 
words in further explanation of the changes and alterations proposed to be made by the new 
articles. He might premise that the articles had been settled by eminent counsel on the 
basis of adapting the existing provisions to the usual regulations now to be found in the 
articles of associations of similar companies, and that beyond striking out the many clauses 
in the deed of settlement which, by lapse of years, by changes in the constitution of the bank 
through registration under the Companies Acts in 1873 and 1880, and from other causes, had, 
as had been stated, become obsolete, or were otherwise not in conformity with modern usage 
in similar companies, no changes had been made in the existing regulations other than such 
as were incidental to remodelling the form, except where these had been found to be incon- 
sistent with the practice now usually adopted in such cases. The chief alterations made 
were—first, in the dates of the half-yearly meetings. Complaints had frequently been made 
by shareholders that the report and accounts were issued at so short a period before the half- 
yearly meetings as not to afford sufficient time for their proper consideration. The directors 
recognized the reasonableness of these complaints, but as the dates of the meetings were fixed, 
that of January by the deed of settlement, and that of July by resolution of the shareholders, 
for the third Wednesdays in January and July, and the audit of the accounts and the 
examination of the bank’s securities by the auditors could scarcely be completed in less than 
a fortnight, it necessarily happened that when these third Wednesdays fell early in the month 
it had not been possible to issue the audited accounts to the shareholders until the very eve of 
the meeting. The new articles provided for ordinary general meetings in January and July, 
without fixing particular days, and these meetings it was proposed to hold in future on such 
days in those months as would admit of the issue of the audited accounts to the shareholders 
not less than three days before the meetings. The business which might be transacted at 
ordinary general meetings was also more clearly defined under the new articles ; and it was 
provided that notice must be given in the advertisement convening the meeting of any special 
business intended to be brougut under consideration at such meeting. The next alteration 
was a very important one, for it proposed to give power to members to vote by proxy. No 
such power was conferred by the deed of settlement, but it was obviously one which members 
were rightly entitled to, and which it was expedient that they should have. The company 
had about 11,000 shareholders on the register, some of whom were resident abroad, while a 
great number of others in the United Kingdom resided at such distances from the bank that 
they could only attend meetings at considerable inconvenience. The absence of power to vote 
by proxy might in a sense be said practically to disfranchise a large body of their members, and 
this disability it was now proposed to remove. In other respects the voting power of 
members remained unchanged. It was further proposed to shorten the notice for general 
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meetings from fourteen days to what was now usually required —namely, seven days. By 
counsel’s advice advantage had been taken of the present opportunity to set out more fully the 
objects and scope of the business of the bank (which were at present defined mainly in one clause 
of the deed of settlement) so as expressly to give the powers usually held by an institution like 
theirs. This was done in the miemorandum of association. He concluded by proposing the 
resolution. Mr. Bonamy Dobree seconded the motion, which was carried unanimously. The 
chairman afterwards stated that it would be necessary to hold a further meeting in order to 
confirm the resolution, and after that it would go up to the High Court to be confirmed. In 
answer to a shareholder, the chairman stated that the question of establishing branches was 
one which was constantly before the directors. They were now considering the establish- 
ment of one branch certainly on the other side of the water, and possibly more. They had, 
however, to consider in all these cases whether a proposed branch was likely to be remunera- 
tive. A good deal of expense was incurred at the outset, and they found that branches in 
small places did not become self-supporting for some time. 
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NATIONAL BANK OF THE SOUTH AFRICAN REPUBLIC, LIMITED. 


LAST YEAR’S operations show very satisfactory results. Four new branches were opened, 
namely: Belfast, Benoni, Jeppestown and Roodepoort, and our Leydsdorp office was 
temporarily closed at the end of the year in consequence of the serious condition of affairs in 
that district brought about by drought, rinderpest and locusts. From the statement of profit 
and loss it will be seen that a net profit of £101,310. 13s. Id. has been earned, which your 
directors propose should be dealt with as follows :—To dividend of 10 per cent. on the bank’s 
ordinary share capital of £750,000—£75,000 (of this, the interim dividend paid in July 
absorbed £22,500) ; reserve fund as per article 20 of the concession, £10,100; balance to 
be carried forward, £16,210. 135. Id. 


Balance-sheet, December 31, 1896. 


LIABILITIES. 
Subscribed capital, 41,002,000 ; subscribed capital, 50,000 shares of £10 
each (fully paid), £500,000 ; 50,000 shares of £10 each (£5 paid), 





£250,000 ; 200 founders’ shares of 4 10 each ied yam, — . £752,000 0 O 
Reserve fund . : A . 18,200 0 O 
Notes in circulation ‘ ‘ . 375,942 0 O 
Amount due to customers on deposit, current ‘and other ‘accounts ‘ - 35739,300 12 9 
Drafts issued on branches and agents, outstanding at this date : ; 90,763 I2 5 
Rebate of discount = z a é ‘ ; : 1,559 6 6 
Bills for collection on account of customers e 220,494 4 5 
Profit and loss account, viz.—net profit for yea £101,310. 136. 1d. 3 

less interim dividend paid, £22,500 . i 78,810 13 I 

£5,286,130 9 2 

ASSETS. 

Cash on hand, with bankers, bullion and remittances in transit . . £2,092,560 9 5§ 
Moneys at call and short notice in London against securities ; 386,300 0 O 
Government, railway, and municipal securities and a . . 700,625 0 O 
Investment of reserve fund : ‘ ‘ ‘ 18,200 0 O 
Bills of exchange purchased and current at date . ‘ . 170,075 9 II 
Bank premises and other properties in South Africa and London . . 109,833 4 2 
Bills discounted for, and advances to customers. . “ : 1,556,697 13 9 
Bank furniture and fittings, stationery and stamps ‘ ‘ : . 22,344 7 6 
Bills receivable per contra. ‘ ‘ : 229,494 4 5 

45,286,130 9 2 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Rebate on bills not yet due . ; . 41,559 6 6 
Expenditure including rent, taxes, salaries, remuneration to directors and 

auditors, law costs, and ‘all other expenses at head office and branches 66,802 0 2 
Balance, net profit for year ; ‘ 


101,310 13 I 


£169,671 19 9 
Cr. 
Gross profits (including balance brought forward from the year ended 
31st December, 1895), after deducting interest due on fixed deposits, 
appropriation to bank premises, furniture and fittings, and stationery, 
and making provision for all losses and contingencies . = : £169,671 19 9 





y~ 
> ae 





NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


THE directors have the pleasure to submit the balance-sheet for the year 1896, and to 
report that after making ample provision for all bad and doubtful debts, and for the rebate 
of discount on current bills, the profits, including £53,996. 4s. 1d. brought forward, amount 
to £667,007. 19s. In addition to the dividends and bonus already paid, a further bonus 
of 6 per cent. will be paid, free of income-tax, in July next (making 19 per cent. for the year), 
after payment of which, and the transfer of £30,000 to credit of bank premises account, 
there will remain a balance of £67,007. 19s. to be carried to the profits of 18¢7. The 
directors retiring by rotation are John Oliver Hanson, Esq., George Hanbury Field, Esq., 
William Robert Moberly, Esq., all of whom, being eligible, offer themselves for re-election. 
The directors report that branches of the bank have been opened at Brighton and at High 
Street, Kensington, both of which will be advantageous to the bank, and useful to its 
customers. In conformity with the Act of Parliament, the shareholders are required to 
elect the auditors and fix their remuneration. Mr. Edwin Waterhouse (of Messrs. Price, 
Waterhouse and Co.) and Mr. William Barclay Peat (of Messrs. W. B. Peat and Co.), the 
retiring auditors, offer themselves for re-election. 


Balance-sheet, December 31, 1896. 


LIABILITIES. 
Capital :—40,000 shares of £75 each, £10. Ios. paid. ; ‘ ‘ £420,000 0 O 
215,000 ,, £60 , £12 os , : ‘ : 2,580,000 0 O 
Reserve fund A : z ‘ F P . 2,000,000 0 O 
Amount due by bank on " deposits, etc. . - 46,788,045 17 9 
Acceptances and endorsements of foreign bills on account of customers . 551,771 10 5§ 
Profit and loss account :—Balance of profit and loss account, including 
453,996. 4s. 1d. brought from year 1895, £667,007. 19s.; less 
dividend and bonus for half-year ending 30th June (9 per cent.), 
£270,000 ; ditto for half-year ending 31st December (10 per cent.), 
4 300,000 ; transferred to bank premises account, £30,000— 
‘600,000 . : : : : ;. ; : 4 67,007 19 o 


452,406,825 7 2 








ASSETS. 

Cash :—At Bank of England and at head office and branches ‘ - £5:749.451 2 § 
Call and short notice ° 4,023,955 5 0 

Investments :—English Government securities, £8,097,034. "16s. 102d. ; 

Indian and Colonial Government, railway debenture, and other 
securities, £8,290,213. Ios. 3d. . ‘ - 16,387,248 7 1 
Customers for acceptances and endorsements of foreign Dill, per contra 551,771 10 5§ 
Bills discounted, loans, etc. ‘ . ° . . - 25,195,053 8 7 
Banking premises in London and country . ‘ : : . : 499,345 13 8 
452,406,825 7 2 
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The foregoing report having been read to the meeting, it was unanimously resolved—That 
the report be adopted and printed for the use of the proprietors. That John Oliver Hanson, 
Esq., George Hanbury Field, Esq., William Robert Moberly, Esq., be re-elected directors 
of the bank. That Mr. Edwin Waterhouse, of the firm of Messrs. Price, Waterhouse and 
Co., and Mr. William Barclay Peat, of the firm of Messrs. W. B. Peat and Co., be 
reappointed auditors for the current year, and that they be paid four hundred guineas for 
their services during the past year. That the best thanks of the proprietors be given to the 
directors for their very successful management of the bank. That the thanks of the pro- 
prietors be given to the general managers, and to the branch managers and other officers of 
the bank for their efficient services. That the best thanks of the meeting be presented to the 
chairman for his able conduct in the chair. 

The annual meeting of the shareholders was held on the 13th May at the head office, 
Bishopsgate Street. Mr. Richard B. Wade presided. In moving the adoption of the 
report, the chairman observed that the position and progress of the bank were satisfactory in 
every respect. The directors were able to pay a moderate increase in the amount of the 
bonus for the year, and, after placing £30,000 to the credit of the building fund, they would 
carry forward £67,000 to commence this year with. It was true that for many years it had 
been their good fortune to be able to state that the prospects and position of the bank were 
in every way satisfactory, but they had not been able to show until that day that increase of 
profit which they had hoped for and expected. Although there was an increased activity in 
the business community of the country during last year, still there was no marked increase 
in the value of money until the last three or four months of the year, and the large sums they 
had invested in brokers’ bills, money at call, and in other temporary investments, which 
formed part of the very large reserves they were compelled to keep, then began to show an 
improvement in the return they gave to the bank. The Bank rate remained at 2 per cent. for 
over 2} years, and it was not until September Io last that the first rise in the rate took place, 
increasing it to 2} per cent., which was brought up by subsequent advances to 4 per cent. 
After recognizing the services of the staff of the bank, now numbering nearly 1,500, who had 
faithfully carried out the board’s instructions during the past year, he stated that, as far as 
the current year had gone, the general condition of business had been satisfactory to the 
bank’s interests. No doubt, the value of money was less now than it was at the close of the 
past year, and the Bank rate had fallen that day to 2 per cent. Still, they had had four 
months this year in which they had worked at fairly remunerative rates, and they were 
thankful for this, whatever might come in the future. The long prevalence of inaction in 
business matters which the country had passed through made it almost necessary that this 
should be a year of greater activity than they had had for some time, and it was reasonable to 
hope that the many undertakings which had been in abeyance for some time, awaiting a 
favourable moment, would feel encouraged—indeed, that had been the case—to commence 
proceedings. But in these days, particularly after the months of anxiety they had passed 
through as to whether there would be war here or trouble there, a chairman in his position 
felt it necessary to speak of the future with very bated breath. The last few days had shown 
that in one quarter of the globe, at any rate, there was a better chance of peace being restored 
than was thought possible a few weeks ago ; and they must hope that the war-clouds, which 
disturbed the business mind and paralyzed all efforts at increasing trade and undertaking 
new business, would pass away. Still, however disagreeable war-clouds were, he believed 
they were not without their good, for they compelled this country to face the position they 
were in, and totake those measures which were necessary to enable them to assert 
themselves in the event of any emergency arising. Turning to the balance-sheet, he stated 
that the paid-up capital remained unaltered at £ 3,000,000, and the reserve fund amounted to 
42,000,000. The sum due by the bank on deposits, etc., at December 31 last, was 
446,788,045, showing an increase of £1,145,567. Their acceptances and endorsements of 
foreign bills on account of customers stood at £551,771, which was an increase of £118,376. 
The total of the balance-sheet amounted to the very large sum of 452,406,825. On the other 
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side of the balance-sheet they had in cash at the Bank of England and at head office and 
branches £5,749,451, and in money at call and short notice they had £4,023,955. Their 
investments in English Government securities amounted to £8,097,034, and their Indian and 
Colonial Government, railway debenture, and other securities stood at £8,290,213. Their 
investments, on the whole, showed an increase of £232,907. Their bills discounted, loans, 
etc., figured for £25,195,053, being an increase of £565,097. Banking premises in London 
and the country amounted to £499,354, which showed a reduction of £63,813. In order 
that they might be perfectly clear about the dividend, he might remark that the distribution 
for the whole year was 19 per cent., of which they would receive 10 per cent. next July— 
namely, 4 per cent. interest and 6 per cent. bonus. Mr. Henry Paull seconded the motion, 
which was unanimously adopted. Replying to a vote of thanks, the chairman traced the 
progress made by the bank in the past thirty years, pointing out that in that period their capital 
had risen from £2,100,000 to £15,900,000, and the paid-up capital from 41,080,000 to 
43,000,000. The reserve fund had advanced from £250,000 to £2,000,000. The deposits 
had increased from £13,059,813 to £46,788,045; while their advances had risen from 
49,101,701 to £25,195,053. 





(MESSRS.) PARSONS, THOMSON, PARSONS & CO. 
(OLD BANK, OXFORD.) 
Balance-sheet, April 30, 1897. 


LIABILITIES. 





Partners’ capital . . : F : : : 2 : : : £100,000 0 O 
Current accounts r ‘ : ° . . : ‘ . 579,975 19 I 
Notes in circulation - 3 A ‘ ? : x : ; 14,770 0 O 
£694,745 19 1 

ASSETS. 


Cash—In hand and with London agents, £74,214. 10s. 7d.; at short 
notice, £12,000 : ‘ 8 ‘ A ‘ : a ; 
Investments—Consols, £139,689. 18s. Id., at 92, £128,514.; Bank of 
England stock, India and Colonial Government securities, English 
corporation stocks, Indian and English railway debentures, 


£86,214 10 7 


£359,496. 7s. 4d. ; other securities, £9,625 : : é 497,635 7 4 
Advances to customers on current accounts and loans . ° ‘ 98,896 I 2 
Freehold bank premises : ; . : ° : : . . 12,000 0 O 

£694,745 19 1 





N.B.—The responsibility of the partners to the full extent of their property is in no way affected by the 
publication of an annual balance-sheet. 
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THE balance at credit of profit and loss account, after providing for rebate of interest, 
and for all bad and doubtful debts, is £149,342. 12s. 3¢.; to which has to be added the 
balance from last year, £20,289. 9s. 10d.—making together, £169,632. 25. 1d. This fund 
the directors recommend to be applied—in payment of a dividend, at the rate of 11 per cent. 
per annum on the paid-up capital, or 22s. per share, free of income-tax, in equal proportions, 
on 10th May and roth November next, the sum of £110,000 ; income-tax, £3,666. 13s. 4d. ; 
in reduction of bank premises, £5,000; to rest account, £25,000 ; balance carried forward 


to next year, £25,965. 8s. 9d. 
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The bank’s rest or surplus profits will then stand at £565,000, exc/usive of the whole 
year’s dividend and balance in profit and loss account, which together amount to £135,965. 


8s. od. 
Abstract of the State of Affairs at April 2, 1897. 


LIABILITIES. 


Deposits and current accounts : ‘ ; ; ; . ; . 411,298,020 12 2 
Current drafts on London. = . 7 : ; A ‘ e Ga.ayt 13 3 
Acceptances by the bank “ ‘ : 3 ; . ; : ‘ 134,876 5 9 
Notes in circulation , ‘ - * ; ; . : . 965,290 oOo 
Total liabilities to the public . : , . . £12,460,458 II 2 


Capital, 45,000,000; /ess reserve liability, ie paid up, 
41,000,000 ; rest account, £540,000; profit and loss account, 
balance brought forward from 2nd April, 1896, £20,289. 9s. 10d. ; 
profit and loss account, 2nd April, 1897, £149,342. 12s. 3a.— 
£709,632. 2s. 1d@.—total liabilities to the shareholders 5 : 1,709,632 2 I 


£14,170,090 13 3 





ASSETS. 
Bills under discount, /ess rebate, £2,368,424. 19s. 7d.; advances on 
cash credits and current accounts, £2,723,122. os. 8d.; loans on 


stocks and other securities, £1,929,666. 8s. 3d. : ; . . £yeatarzy S 6 
Liability of customers for bank’s acceptances, fer contra ‘. ‘ - 134,876 5 9 
Bank offices: Glasgow, Edinburgh and branches . ; : ‘ ; 267,655 I0 oO 
London property, partly in occupation of the bank ‘ ; , 79,371 I 2 
Consols and other Government securities, 41,105,769. 8s. 7d.; money 

at call and short notice, £2,612,597. 18s.; other securities and 

investments, £1,543,567. 6s.; cash balances due by banking corre- 

spondents, and cash vouchers im transitu, £231,687. 135. 6d.— 

45,493,622. 6s. 1d.; gold and silver coin and notes of other banks, 

and balances at the Bank of England, 41,173,352. Is. 9d. : ‘ 6,666,974 7 10 


£14,170,090 13 3 








Abstract of Profit and Loss Account, April 2, 1897. 








Dr. 
Charges of management at head offices in Glasgow and Edinburgh, at 
London office, and 133 branches in Scotland . ; ‘ ‘ £137,205 0 10 
Balance carried down . = : q ° 3 : ‘ . : 169,632 2 I 
£306,837 2 11 
Cr. " 
Balance brought forward : ; - £20,289 9 I0 
Gross profits after providing for rebate of interest, on i all bad and 
doubtful debts . = - “ 3 . ‘ Pe “ a ‘ 286,547 1 13 1 
£306,837 2 11 


WESTERN AUSTRALIAN BANK. 


THE net profit for the half-year ended 31st December, 1896, after providing for bad and 
doubtful debts, for rebate on discounted bills current, for the interest on deposits and for all 
expenses of management, is £16,703. os. 4d. ; balance from previous half-year, £35,472. Is.— 
together, £52,175. 1s. 4d. From this the directors have transferred to reserve fund £2 5,000 ; 
bank premises, £3,000 ; and have resolved to pay a dividend of 17s. 6d. per share (173 per 
cent. per annum), £8,750 ; to carry forward £15,425. Is. 4d. 
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Balance-sheet for the Half-Year ending December 31, 1896. 








LIABILITIES. 

Notes in circulation ‘ ‘ ; “ = : : . : - 63g6t7t oO .0 
Bills in circulation s : 5 : ‘ . ; : . 52,448 9 10 
Balances due to other banks . r “ ; = 73.414 11 5 

Deposits not bearing interest, £ 71404329. ie ati deposits bearing 
interest, £346,273. 9s. 5d. : 1,750,602 15 9 
Interest accrued on fixed deposits wn wieiies on bills times : . 5549 5 5 

Capital paid up, £100,000; reserve fund, £150,000; profit and loss, 
424,175. Is. 4d. : ‘ ps ‘ “ ; ; 274,175 I 4 
42,312,352 3 9 

ASSETS. 

Specie on hand. : : : ; : ‘ : : : : £897,051 0 4 
Bullion = - : * : : : ; : : . : 48,190 16 8 
Government securities . : ; : ; . ; 2 : 20,000 0 O 
Bank premises’. n : ‘ . ‘i : : 5 33,043 I 2 
Balances due from nes tase . . ‘ ; 3 : : i 72,345 O11 
Notes and cheques on other banks ¢ : ; = ; 19,228 5 10 
Stamp account . ; ; , - : ; - : 1481 I 2 
Bills receivable and all other oe ances . ‘ ; - ; ; : 1,146,045 16 II 
Remittances 7 transitu : : : : ; : . : ; 74,966 14 9 
42,312,352 3 9 





YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the bank, 
and profit and loss account for the half-year ending December 31st, 1896, and announce that 
the final call upon the new shares has been fully paid in, amounting to yen 1,500,000, of 
which yew 750,000 is placed to capital account, increasing it to yew 6,000,000; and the 
remaining yew 750,000 is added to the reserve fund. The second new shares have been duly 
allotted to the shareholders on the register on the Ist September last, and the first call has 
been duly paid in amounting to yew 1,500,000, which is placed to capital account. The 
gross profits of the bank for the past half-year, including yew 116,109.705 brought forward 
from last account, amount to yew 2,700,319.619, of which yew 1,713,230.055 have been 
deducted for current expenses, interest on deposits, etc., leaving a balance of yen 987,089.564, 
out of which yex 49,930 have been written off for officers’ remuneration. The directors now 
propose that ye 150,000 be added to the reserve fund, increasing it to yen 5,464, 
inclusive of yen 750,000, the amount before mentioned, yew 100,000 to the reserve for 
equalization of dividends, thus increased to yen 546,000, that ye 50,000 be set aside for the 
contemplated new building ; and yew 38,738.140 be written off for depreciation on the bank’s 
premises and furniture. From the remainder the directors recommend a dividend at the rate 
of 15 per cent. per annum, which will absorb yew 225,000 on the old shares, and yen 
178,125 on the new shares, making a total of yew 403,125. The balance, yen 195,296.424, 
will be carried forward to the credit of next account. 

A notice accompanying the report says that, owing to the steady expansion of the bank’s 
business, the directors notified the shareholders on 22nd January, 1896, that the whole of the 
remaining call upon the new shares should be paid in September and October, 1896. It was 
further decided at an extraordinary general meeting of shareholders, held on 1oth March, 
1896, that the capital of the bank should be increased by yew 6,000,000, thus making the 
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subscribed capital yer 12,000,000 ; and that such new shares be allotted, of the face value of 
yen 100 each, to the shareholders on the register on Ist September, 1896 ; that on each of 
these shares yer 50 be paid in January and October, 1897, and that the balance be called up 


when necessary, and by the decision of a general meeting of the shareholders. 


Balance-sheet, December 31, 1896. 


LIABILITIES. 
Capital paid up. 
Reserve fund of which yen 446, 000 is for T equalization of div idends 
Reserve for doubtful debts : 
Reserve for new eatin 
Deposits ° 
Bills payable, and other sums due by the bank 
Dividends unclaimed 
Amount brought forward from last account 
Net profit for past half-year . ‘ 


ASSETS. 

Cash accounts— 

In hand, yer 1,369,083.293 ; at iene = 4,921, I on 769 
Investments in public securities 
Bills discounted, loans, advances, etc. 
Bills receivable and other sums due to the bank 
Bullion and foreign money 
Bank premises, properties, furniture, etc. 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, interests, etc. 
Depreciation of the bank’s premises and ‘furniture . 
Amount written off for officers’ remuneration . 
Reserve fund ‘ 
Reserve for equalization of dividends 
Reserve for new building 
Dividend—yen 7.50 per share for "30,000 old shares, yen 225, 000.000 ; 
yen 5.9375 per share for 30,000 new shares, - ™ 125. 000 . 
Balance carried forward to next account 


Cr. 
Balance brought forward 30th June, 1896. 
Amount of gross profits for the half-year ending 31st December, 1896 





Y.6,000,000.000 
5,760,000.000 
176,583.044 
181,676.662 
10,186,001.293 
48,844,630. 368 
2,446.965 
116,109.705 
870,979.8 59 


Yen 72,138,427.896 





Y.6,290,198.062 
10,909,561.770 
14,869,022.421 
39,084,607.597 

923,115.566 
61,922.480 


Yen 72,138,427.896 





Y.1,713.230.055 
38,738-140 
49,930.000 

150,000.000 
100,000.000 
50,000.000 


403,125.000 
195,296.424 


Yen 2,700,319.619 





Y.116,109.705 
2,584,209.914 


Yen 2,700,319.619 





BANK OF FRANCE CHARTER.—Referring to the approaching expiration of the present 


Charter and the matter of the Bill for its renewal, the Paris correspondent of the Economist 
gives some interesting particulars of the changes which have taken place in the Bill for its 
renewal since its first introduction in 1892. Originally the Charter was to be renewed for 


twenty-three years ; but now it can be terminated by Government in fifteen years. The first 


Bill required the bank to pay the State an annual sum of 2,500,000 /7s. from the commence- 
ment of 1898; while the new Bill fixes the amount at one-eighth of the rate of discount on 
the average productive note circulation, or the amounts of discounts and loans on securities. 
In addition, too, to sundry other minor revisions in the new Bill, it is provided that the note 
circulation, which was originally to be raised to £160,000,000, is now to be increased to 
£ 200,000,000. 
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Provincial Clearing-bhouse Returns. 






































| 1896. BirmincHam.| LgEDs. Leicester. | LiverPoo.. | MANCHESTER. —_ —” 
Week ending £ 4 £ 4 4 4 
23rd May . 955,695 | 269,140 155,541 | 2,057,397 | 3,664,910 | 1,150,730 
goth yy SCs 719,513 | 160,406 | 102,544 | 1,652,781 | 2,224,903 1,100 
6th June .| 1,089,237 | 240,791 218,667 | 2,451,125 | 3,824,083 932,010 
13th 4 . 973,818 | 187,850 160,909 | 2,234,923 | 3,668,132 | 1,043,960 
i 20th ” 884,808 177,779 151,084 | 2,269,637 3,312,057 950,710 
 _—s 1,024,378 | 202,181 160,910 | 1,843,282 | 3,414,368 1,058,550 
4th July .| 1,305,464 | 350,090 | 299,998 | 3,642,375 | 4,511,792 | 1,194,040 
1th 879,140 | 217,758 | 190,145 | 1,978,258 | 3,986,894 | 1,012,310 
8th ,, 969,899 | 223,942 | 219,325 | 2,524,266 | 4,145,969 | 1,111,950 
om .~. - 883,244 197,420 165,516 | 1,880,402 3,351,021 1,030,200 
Ist Aug. .| 1,222,385 | 289,584 215,289 | 2,236,983 | 4,059,040 | 1,114,550 
ae i. = 955,471 281,860 161,724 | 2,124,194 | 4,207,404 1,110,880 
a 912,698 | 271,116 185,891 | 2,551,092 | 3,807,818 1,191,240 
22nd yy 879,266 | 187,605 | 160,479 | 2,105,577 | 3,331,066 | 1,073,940 
2oth 4 - 850,452 | 228,693 | 161.702 | 1,932,726 | 3,404,358 982,140 
5th Sept. .| 1,163,754 | 277,850 | 205,702 | 2,265,164 | 4,217,429 | 1,166,440 
12th y» . 852,378 | 194,647 | 165,427 | 2,203,664 | 3,230,849 932,500 
19th 793713 | 203,549 | 141,478 | 2,196,140 | 3,475,767 928,240 
26th sy, 879,345 | 221,715 | 164,409 | 1,902,194 | 3,362,502 963,670 
3rd Oct. 1,310,982 | 276,148 | 274,895 | 2,584,858 | 4,080,366 | 1,372,770 
i 10th = 882,739 | 222,107 201,685 | 2,414,520 3,898,429 1,000,880 
17th ” 1,001,075 227,434 182,305 | 2,663,470 3,853,579 1,144,000 
24th ” 957,020 221,472 194,433 2,912,114 3,464,812 1,059,020 
gist oy Ce 973,599 | 259,604 | 180,417 | 2,348,209 | 3,689,820 952,470 
| 7th Nov. . 1,313,489 293,821 259,442 2,221,955 4,338,082 1,138,500 
14th 4, -| 1,019,331 | 207,720 | 184,570 | 2,770,579 | 3,875,470 | 1,230,770 
21st ns 958,807 | 222,520 161,736 | 2,600,110 | 3,500,779 1,111,060 
ee 966,078 | 229,914 175,470 | 2,436,021 | 3,646,614 | 1,025,570 
Sth Dec. . 1,409,407 | 318,706 241,233 | 2,306,285 | 4,267,861 1,146,830 
12th ” 944,711 216,793 198,476 2,521,405 3,672,852 1,092,370 
i 19th ” 987,581 207,017 198,202 2,799,125 3,641,608 1,008,440 
| 26th ,, 990,901 | 177,625 | 113,911 | 1,668,084 | 2,339,438 832,410 
H 
! 1897. 
2nd Jan. .| 1,575,308 | 340,386 | 291,236 | 2,694,848 | 4,491,506 | 1,127,630 
gth ,, 1,065,886 | 281,460 | 250,946 | 2,415,859 | 4,333,841 | 1,108,190 
16th ” 1,003,470 221,737 224,191 2,760,955 4,027,878 1,218,450 
23rd yy 985,371 | 238,567 | 185,309 | 2,507,699 | 3,701,689 | 1,161,340 
goth, 965,118 | 247,771 175,804 | 2,390,331 | 3,530,924 931,060 
6th Feb. .| 1,419,216 | 316,684 254,266 | 2,751,259 | 4,703,790 | 1,181,000 
13th ” 1,092,999 281,122 192,542 2,654,873 3,823,617 1,230,860 
2oth yg 1,093,359 | 232,697 | 221,870 | 2,485,662 | 3,655,316 | 1,096,740 
27th 4, «| 1,266,282 | 277,141 | 182,624 | 2,477,924 | 3,658,587 | 1,125,280 
6th Mar. .| 1,667,145 | 314,801 225,888 | 2,867,036 | 4,550,092 1,205,960 
13th sy, 1,079,299 | 208,696 | 223,848 | 2,582,661 | 3,794,239 | 1,031,300 
20th yg 1,131,984 | 203,437 | 167,279 | 2,267,366 | 3,617,832 974,550 
27th = «| 1,134,692 | 234,902 | 247,962 | 2,164,751 | 3,848,296 | 1,079,090 
3rd April . | 1,540,619 | 308,283 | 274,459 | 2,506,334 | 4,132,591 | 1,072,450 
Ioth , .| 1,182,905 | 269,172 199,826 | 2,283,506 | 3,955,131 1,014,600 
17th ” 1,152,703 215,086 186,166 | 2,238,395 3,510,048 1,137,540 
24th ” 674,700 170,257 132,292 | 1,654,890 2,887,007 1,061,660 
Ist May 1,171,498 | 281,305 219,006 | 2,348,470 | 3,956,885 1,038,020 
8th ,, 1,460,714 | 338,223 | 269,405 | 2,170,099 | 4,099,758 | 1,298,690 
15th ,, 1,170,395 | 274,000 205,568 | 2,262,816 | 3,615,009 1,321,250 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : - 


ISSUE DEPARTMENT. 

























































































1897. 1897. 1897. 1897. 1897. 
April 2t. ee: 28. May s. May 12. May 19. 
Notesissued .. 450,691,570 | £50,892,915 | £50,570,120 | £50,504,875 | £50,980,725 
Government debt es 411,015,100 | £11,015,100 | 411,015,100 | £r1,015,100 | £11,015,100 
Other securities . 5,784,900 5,784,900 51784,900 51784,900 51784,900 
Gold coin and bullion 33,891,570 34,092,915 33)770120 33,794,875 34,180,725 
450,691,570 | £50,892,915 | £50,570,120 | £50,504,875 | £50,980,725 
BANKING DEPARTMENT. 
1897. 1897. 1897. 1897. 1897. 
April 21. April 28. May s. May 12. May 19. 
Proprietors’ capital .. 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest “+ . . 39137;005 3,141,047 31135,656 3,132,823 3140,137 
Public deposits 11,656,693 11,220,465 9,682,730 10,188,734 11,494,228 
Other deposits 38,856,267 38,903,977 39477, 189 39,446,125 391500, 539 
Seven-day and other bills 142,302 1375755 198,405 185,299 182,563 
468,345,267 | £67,956,244 | 467,046,980 | £67,505,981 | £68,870,467 
Government securities .. 413,842,586 | £13,842,586 | 413,842,586 | 413,842,586 | £13,922,127 
Other securities .. 28,701,528 28,018,745 27,735,289 28,052,106 28,654,701 
Notes .. 23,400,675 23,693,915 22,985,510 23,095,580 235795540 
Gold and silver coin 2,400,478 2,400,998 2,483,595 2,515,709 2,498,099 
468,345,267 | £67,956,244 | £67,046,980 | £67,505,981 | £68,870,467 
THE EXCHANGES. 
[| xB97, | x897. | 1807. 1897. 
Lonpon— April 27. May 4. May 11. May 18. 
Amsterdam, short a ee 12 1} 1 18 12 1 12 1} 
Ditto months .. . 5 12 38 12 3% 12 3% 12 3$ 
Rotterdam, ditto mm 12 38 12 33 12 31 12 3¢ 
Antwerp and eee ditto oe 25 27% 25 27% 25 273 25 274 
Paris, short . 25 10 25 10 25 10) 25 10 
Ditto, months . ‘ 25 25 25 23% 25 25 25 25 
Marseilles, ditto” 25 25 25 25 25 25 25 25 
Hamburg, ditto . <i 20 52 20 53 20 52 20 52 
Berlin, ditto ; ‘ 20 52 20 53 20 53 20 53 
Leipsic, ditto .. * r 20 53 20 53 20 53 20 53 
Frankfort-on-the-Main, ditto « en ‘ 20 53 20 53 20 53 20 53 
Pétersburg, ditto 7 ‘ ; 2518 2513 257s 251s 
Copenhagen, ditto s x 18 32 18 32 18 32 18 32 
Stockholm, ditto ‘ : 18 33 18 33 18 33 18 32 
Christiania, ditto R 18 32 18 32 18 33 18 32 
Vienna, ditto .. os ee : 12 10 12 o8} 12 08 12 08} 
Tileae, oe " ‘ : 12 10 12 08} 12 08 12 08% 
urich and Basle, ditto as ‘ . 25 43% 25 40 25 42 25 41t 
Madrid, ditto .. - - ‘ i “A 3675 368 36% 
Cadiz,dito (2 fl! . A 36 36% 364 36% 
Seville, ditto .. ‘ ‘ 36 3675 363 36 
Barcelona, ditto .. ; : 36 3675 36 36% 
Malaga, ditto .. se J 4 36 367s 363 36% 
Granada, ditto ° 36 367s 364 36} 
Santander, ditto . $ ; 36 367% 364 36¢ 
Bilboa, ditto . ees 36 3675 368 36% 
Zaragoza, ditto |. A vim 36 36% 368 36% 
Genoa, Milan, Leghorn, ditto. > 26 80 26 73% 26 57% 26 65 
Venice, ditto . : é 26 80 26 73% 26 57 26 65 
Naples, ditto .. : : 26 80 26 734 26 57 26 65 
Palermo and Messina, ditto ‘ js 26 80 26 73 26 574 26 65 
Lisbon, go days oe ‘ currency. currency. currency currency. 
Oporto, ditto g Sl ae 35 34 348 3528 
Calcutta, demd. x 12} 1°2}3 12h 1°2 
Calcutta & Bomba y 30 y days _- - _ 
New York (Gold) demd. 491s 4918 4916 491s 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz, 
Ln. & 4s a. ia @ Ga @ 
Foreign Gold in Bars(Standard).. A 3.17 11 3.17 11 3.17 11 3.17 11} 
Silver in Bars (Standard) os ‘ be o 24 o 2 312 o 2 3h o 2 33 
Mexican Dollars .. we o 2 3 o 2 ah °o 2 3 o 2 3¢ 
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Bank of England.—Analysis of Returns. 
Coin Proportion} Government Other j 
ian. Notes in and Bullion of Coinand| Securities Securities Public | 
Circulation. in Issue Bullion to| in Banking in Banking Teposits. 
Department. (Circulation) Department. | Department. 
| 
1896. £ £ % £ £ £ | 
May 26,073,175 | 44,686,590 | 171 15,260,785 | 29,496,225 | 15,637,151 
25,960,930 | 44,732,945 | 173 15,260,785 | 28,516,322 | 15,225,694 | 
June 26,359,500 | 45,309,910 | 172 15,257,690 | 28,577,580 | 14,447,552 | 
26,555,105 | 45,851,320 | 173 15,257,690 | 28,524,624 | 14,094,815 
26,539,515 | 46,604,220 | 176 15,205,022 | 28,734,469 | 13,150,787 
27,034,520 46,786,675 173 15,226,978 29,050,883 13,175,903 | 
July 27,962,745 | 46,129,400 | 165 15,226,891 | 33,681,465 | 10,755,966 
27,615,465 | 45,523,015 | 165 14,963,281 | 29,134,075 | 7,580,893 
27,387,770 | 45,848,075 167 14,960,281 28,860,421 6,951,991 
27,295,010 | 45,828,420 | 167 14,960,281 | 28,672,417 | 7,660,844 | 
27,422,475 | 45,665,900 | 166 | 14,960,281 | 28,430,737 | 7,165,675 | 
August 27,820,735 | 44,974,450 | 161 | 14,956,995 | 28,569,097 | 6,186,896 | 
27,476,410 | 44,984,185 | 163 | 14,956,995 | 28,566,618 | 6,215,330 | 
27,335,085 | 45,252,815 | 165 14,956,995 | 28,738,953 | 7,436,202 | 
| | 27,279,805 44,138,365 161 14,956,995 28,320,034 7,143,575 
| September 2/ 27,522,605 | 41,916,835 | 152 14,944,995 | 28,444,558 | 6,974,906 | 
273141,350 | 40,575,005 | 150 14,944,995 | 28,389,139 | 7,018,388 
26,835,985 | 40,035,340 | 149 14,944,406 | 28,347,085 | 6,814,798 
26,662,680 | 39,815,050 | 150 14,944,906 | 28,429,076 | 8,081,956 
28,033,615 | 38,185,025 | 136 14,944, 30,034,782 | 7,747,215 
October 28,169,350 | 37,313,375 | 133 16,939,198 | 28,137,480 | 6,807,270 
27,625,550 | 35,515,050 | 129 16,185,047 | 27,986,077 | 5,420,991 
26,979,620 | 34,034,575 | 126 14,662,360 | 28,397,251 | 5,334,369 
26,708,700 | 33,944,615 | 127 14,047,254 | 26,828,432 | 5,747,899 
November 27,136,420 | 33,334,460 123 13,647,254 | 27,609,116 | 5,054,974 
26,546,525 | 32,931,855 | 124 13,758,056 | 27,329,644 | 5,393,967 
26,247,825 | 33,193,015 | 126 13,753,006 | 27,693,534 | 6,389,201 
26,070,420 | 33,468,905 | 128 13,753,066 | 27,222,840 | 6,858,614 
December 26,156,235 | 33,058,615 |. 126 13,752,969 | 26,451,442 | 6,133,585 
25,870,225 | 33,277,680 | 129 13,752,969 | 26,549,177 | 6,598,832 
26,021,850 | 33,074,855 | 127 13,752,969 | 27,137,935 | 6,826,337 
26,541,980 | 31,724,755 | 120 13,752,969 | 29,648,943 | 8,118,881 
26,664,125 | 32,135,105 | 120 | 13,752,969 | 34,563,345 | 8,384,436 
1897. 
January 26,571,250 | 32,462,765 | 122 | 15,717,867 | 32,516,540 | 8,063,487 
26,024,905 | 33,406,270 | 128 14,935,117 | 28,898,268 | 6,992,759 
25,761,390 | 34,101,365 | 132 14,235,117 | 28,965,779 | 8,442,078 
25,631,880 | 34,797,320 | 136 | 14,235,117 | 28,4735 9,588,998 
February 25,863,555 | 34:931,550 | 135 14,770,976 | 28,884,481 | 10,665,700 
25,644,360 | 35,272,990 | 138 14,767,630 | 28,456,015 | 13,175,053 
25,472,965 | 36,013,695 | 142 15,088,858 | 28,635,374 | 15,093,026 
25,563,940 | 36,514,145 | 143 15,088,858 | 29,401,361 | 16,233,795 
March 26,074,585 | 36,411,635 140 14,410,858 | 30,318,084 | 16,209,159 
25,857,700 | 36,866,025 | 142 14,521,983 | 28,755,648 | 16,977,495 
25,899,170 | 37,095,838 | 144 14,387,883 | 28,911,575 | 16,335,294 
26, 1 99,805 37,550,220 144 14,387,883 28,710,862 17,139,415 
; 27,256,305 | 37,003,340 | 136 14,372,883 29,942,459 | 16,150,425 
April 27,615,625 | 35,929,925 | 130 13,842,586 | 28,978,381 | 11,130,744 
27,839,865 | 33,879,690 | 121 13,842,586 | 28,451,585 | 10,945,120 
27,290,895 | 33,891,570; 124 13,842,5 28,701,528 | 11,656,693 
27,199,000 | 34,092,915 | 125 13,842,586 | 28,018,745 | 11,220,465 
May 27,584,610 | 33,770,120 | 122 13,842,856 | 27,735,289 | 9,682,730 
27,409,295 | 33,704,875 | 123 13,842,586 | 28,052,106 | 10,188,734 
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Bank of England.—Analysis of Returns. 


























: ; Proportion 
Total D 
Date. i. x. oud Bank Post Reserve. of en . ss 
Liabilities. 

1896. £ £ £ & % % 

May 20] 49,262,506 165,619 65,065,276 37,993,587 59 t 2 
27| 48,791,964 134,815 64,152,473 | 38,064,613 59 | — 
June 3 49,887,670 I 38,266 64,473,488 38,276,05 I 59 hax 
10} 50,484,841 153,636 | 64,733,292 | 38,588,433 60 au 
17 | 52,325,365 164,613 65,640,765 39,339,678 60 _ 
24} 52,249,795 132,081 65,557;779 | 38,921,757 a 
July I 57,727,701 I 10,586 68,594,253 375322,5 II 54 = 
8] 55,577,767 152,853 | 63,311,513 | 37,077,704 58 _ 
15] 56,448,143 146,487 63,546,621 37,599,898 59 — 
22] 55,711,141 122,671 63,494,656 3757551433 5 an oe 
29| 55,454,642 120,170 62,740,487 37,257,067 59 _ 
Aug. 5] 55,365,655 153,136 61,705,687 36,122,412 58 _ 
I2] 55,694,111 135,468 62,044,909 36,462,190 59 — 
19] 55,104,049 133,710 62,673,961 36,939,866 a, 
26] 53,933,161 128,066 61,204,802 35,892,243 59 _ 
Sept. 2] 51,380,689 155,894 58,511,489 | 33,321,678 57 | _ 
9| 50,346,620 147,277 575512285 | 32,379,677 56 23 
16] 50,263,036 118,109 57,195,943 32,110,428 56 pee 
23| 48,228,587 123,032 56,433,575 31,292,789 55 | 3 
30| 48,035,416 | 128,746 | 55,911,377 | 29,152,827 | 52 | — 
Oct. 7] 48,572,556 160, 55539:924 | 28,144,093 51 om 
14] 47,706,184 129,863 53,257,038 26,770,993 50 = 
21 | 45,806,726 127,451 51,268,546 25,919,558 50 4 
28| 43,607,339 129,533 49,484,771 26,273,373 53 — 
Nov. 4] 43,825,670 130,946 49,011,590 | 25,470,787 52 _ 
II | 43,509,134 178,813 49,081,914 25,718,470 52 _ 
18| 43,397,817 143,784 49,930,802 26,231,112 52 — 
25 43,018,370 135,361 50,012,345 26,780,428 53 _ 
Dee. 2] 42,448,987 146,852 | 48,729,424 | 26,225,273 54 _ 
9| 42,471,307 142,399 49,212,538 26,617,787 54 — 
16| 42,213,382 133,353 49,173,072 26,001,241 53 — 
23| 41,468,628 152,496 49,740,005 24,067,747 48 —_ 
30] 46,351,795 129,284 | 54,865,515 | 24,294,774 44 - 

1897. 

Jan. 6] 46,839,007 118,884 | 55,021,378 | 24,746,845 45 - 
13 45,042,695 179,083 52,214,537 26,369,377 51 — 
20] 44,029,003 169,436 | 52,640,517 | 27,450,108 52 33 
27 439224, 325 146,738 52,960,061 28,274,232 53 7 
Feb. 3] 43,020,319 159,186 53:945,205 28,244,443 52 — 
10| 40,699,405 146,614 54,021,072 28,859,433 53 a 
17 40,1 88,702 170,669 5594525397 29,8 10,431 54 — 
24} 40,283,304 152,459 56,669,558 | 30,265,330 53 - 
March 3] 39,789,829' 185,969 56,184,957 29,754,991 53 — 
10 38,131,31 I 204,615 551313421 309,349,354 55 Keil 
17| 38,540,872 193,059 | 55,569,225 | 30,581,375 55 _ 
24| 38,079,697 173,841 551392,953 30,645,930 55 = 
31 38,550,156 157,726 54,858,307 28,886,150 53 ig 
April 7] 41,365,454 223,981 52,720,179 | 27,580,907 52 2} 
Tg 38,817,957 199,780 49,962,857 25,357,948 51 aot 
21| 38,856,267 142,302 50,655,262 25,301,153 51 — 
28 | 38,903,977 137,755 | 50,262,197 | 26,094,913 52 — 
May 5] 39,477,189 198,405 | 49,358,324 | 25,469,105 51 a 

I2| 39,446,125 185,299 49,820,158 25,611,289 51 2 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE ACT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 




















? AVERAGE AMOUNT. 
NAME OF BANK. a 
April ro. | April 17. April 24. May 1. 

& & & & 
Ashford Bank. 11,849 3,652 4,255 4,397 4,207 
Aylesbury Old Bank 48,461 6,619 6,670 6,572 ,695 
Banbury Bank. 43457 5,195 4,945 4,384 4,867 
Banbury Old Bank . 555153 4,619 4,439 4,459 4,554 
Bedford Bank . 34,218 | 13,754 | 13,556] 13,365 | 13,073 
Bicester and Oxfordshire “Bank 27,090 9,153 9,607 9,776 9; 
Buckingham Bank . . | 29,657 6,253 6,472 6,359 6,474 
Bury and Suffolk Bank 82,362 12,618 13,060 12,645 12,605 
Cambridge and Cambridgeshire 

Bank . 49,916 | 20,328 | 20,492 | 20,632 | 20,774 
Canterbury Bank 33,671 7,227 7,086 7,100 7,217 
City Bank, Exeter 21,527 4,425 4,205 4,052 4,141 
Derby Bank—Smith & Co. 41,304 5,120 5,424 55515 5,708 
Dorchester Old Bank 48,807 15,830 14,968 | 15,631 | 14,357 
Exeter Bank : 37,894 8,480 8,095 8,015 8,053 
Faversham Bank 6,681 2,218 2,113 1,991 2,037 
Ipswich Bank . 27,689 11,114 11,350 11,371 11,604 
Kingston-upon- “Hull & Hull Bk. | 19,979 | 10,632 9,872 9,697 9,688 
Kington and Radnorshire Bank 26,050 10,207 10,250 10,245 9,883 
Leeds Old Bank 130,757 44,427 45,274 44,303 43,755 
Leeds Union—W. W. Brown 

& Co. . 37,459 | 20,534] 19,470] 18,811 19,771 
Lincoln Bank . 100,342 5 rats 55.422 53439 52,121 
LlandoveryBank & Llandilo Bk. 32,945 8,824 8,725 9,136 9,853 
Naval Bank, Plymouth 27,321 5,180 5,060 5,186 5,005 
Newark Bank . 28,788 6,589 6,624 6,457 6,600 
Newmarket Bank 23,098 5»309 5.321 5,182 5,172 
Nottingham Bank 31,047 16,614 16,046 14,773 15,530 
Oxford Old Bank 34,391 | 16,973 | 15,985 | 15,301 | 14,909 
Oxfordshire, Witney Bank 3 11,852 3,441 3,300 35333 3,410 
Reading Bank—Simonds & Co. | 37,519 | 11,761 11,429 | 11,062 | 10,657 
Reading Bank — Stephens, 

Blandy & Co. . - | 43271 | 10,122 9,500 9,789 9,413 
Richmond Bank, Yorkshire 6,889 3,995 4,160 4,126 4,021 
Salisbury Old Bank . 15,659 1,374 1,670 1,475 1,390 
Sleaford and Newark Bank . 51,615 11,320 11,062 11,190 11,373 
Tring Bank and Chesham Bank 13,531 7,222 7,412 7,498 7,454 
Uxbridge Old Bank . 25,136 655 655 665 696 
Wallingford Bank 17,064 1,232 1,257 1,225 1,250 
Wellington Somerset Bank 6,528 3,060 2,780 2,865 35155 
West Riding Bank . 46,158 18,977 19,231 19,906 19,995 
Weymouth Old Bank 16,461 _ _- — — 
Worcester Old Bank ‘ 87,448 14,132 13,047 12,886 12,823 
Yarmouth, Norfolk & Suffolk Bk. 13,229 4,181 4,298 4135 4,077 
York & East Riding Bank 53.392 38,672 40,074 41,597 39,902 

ToTALs 1,537,665 | 467,451 | 464,661 | 461,146 | 457,873 





























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 









AVERAGE AMOUNT. 














NAME OF BANK. a 
April so. | April 17. April 24. May t. 
& & & & 
1 Bank of Whitehaven, Limited , 32,681 12,182 12,488 12,595 12,393 
2 Bradford Banking Co., Limited | 49,292 18,942 19,167 18,797 18,023 
3 Bradford Commercial Banking 
Co., Limited * : 20,084 12,031 11,925 12,211 12,416 
4 Burton Union Bank, Limited i 60,701 17,563 16,765 16,228 16,783 
5 Carlisle & Cumberland Banking 
Company, Limited 25,610 25,255 24,861 25,549 25,405 
6 County of Gloucester Banking 
Co., Limited i 144,352 30,360 30,430 30,075 29,135 
7 Cumberland Union Banking 
Co., Limited 35395 | 355256 | 33,555 | 33355 | 34,426 
8 Derby & DerbyshireBkg. Co. Ld. 20,093 4,971 5,976 5,102 5,029 
9 Halifaxand Huddersfield Union 
Banking Co., Limited . 44,137 10,274 10,189 10,250 10,482 
10 Halifax Commercial Banking 
Co., Limited ‘ 13,733 9,130 8,090 7,490 8,385 
11 Halifax Joint Stock Banking 
Co., Limited = 18,534 14,784 14,485 14,380 15,289 
12 Huddersfield Banking Co., Ltd. 375354 23,242 23,232 21,770 21,562 
13 Knaresborough& Claro Banking 
Company, Limited . 28,059 21,384 22,925 22,923 22,987 
14 Lancaster Banking Company . 64,311 52,229 52,237 52,977 54,992 
15 Leicestershire Banking Co.,Ltd. 86,060 33,096 32,836 32,340 32,640 
16 Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 43,745 43,783 45,451 45,549 
17 Moore & Robinson’s Notts. 
Banking Company, Limited . 35,813 13,478 13,593 12,002 11,778 
18 North & SouthWales Bank, Ltd. 63,951 44,310 44,045 43,803 45,815 
19 Nottingham and Notts. Banking 
Company, Limited 29,477 21,900 22,198 21,335 21,391 
20 Pares’s Leicestershire Banking 
Co., Limited . 59,300 23,446 23,810 22,322 23,222 
21 Sheffield and HallamshireBank- 
ing Company 23,524 6,999 6,679 6,645 6,916 
22 Sheffield and Rotherham: Joint 
Stock Banking Co., Limited 52,496 13,097 13,195 13,011 12,957 
23 Sheffield Banking Co., Limited 35,943 12,633 12,345 11,962 13,321 
24 Stamford, Spalding and Boston 
Banking Company, Limited . 55,721 37,140 37,340 36,959 36,373 
25 Stuckey’s Banking Co., Ltd. 356,976 | 120,095 | 119,547 | 119,026 | 119,907 
26 Swaledale and Wensleydale 
Banking Company, Limited . 54,372 41,186 42,674 43,770 43,945 
27 Wakefield and Barnsley Union 
Bank, Limited 14,604 7,101 7,800 8,158 8,271 
28 West Riding Union Bkg. Co. Ld. 34,029 11,814 11,626 II,O15 11,291 
29 Whitehaven Joint Stock Bank- 
ing Company, Limited . . 31,916 23,328 23,673 24,685 25,442 
30 Wilts & Dorset Bkg. Co., Ltd. | 76,162 | 53,995 54,017 53,505 51,883 
31 York City & CountyBkg.Co.,Ld. | 94,695 | 97,374 | 87,161 | 82,735 | 88,880 
32 Yorkshire Banking Co., Ltd. + | 122,532 | 103,174 | 106,022 | 105,519 | 108,572 
ro York Union Banking Co., Ltd. 71,240 71,003 66,031 67,713 69,899 
TOTALS 1,944,667 | 1,066,517 | 1,055,300 | 1,045,658 | 1,065,359 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





BANK OF FRANCE.—In £’s sterling—oo,000’s omitted.] 




























































































Cash. ‘ . > 
. Circula- | Public Private 
Date 1297. Gold Sitwer. Total. Bills tion. | Deposits. | Deposits. 
April 22 . 476,8 £48,8 £125,6 £2754 414714 47:2 £18,0 
» 29 . 76,9 48,9 125,8 31,7 148,8 754 20,5 
May 6 77,2 48,9 126,1 2753 148,1 6,1 19,6 
» %I3 - 78,2 49,0 127,2 27,1 146,9 752 19,6 
» «20 . 78,6 4952 127,8 24,9 145,8 7,0 19,6 
May 21,1896 . . .| £797 $50,1 4129,8 42355 4143,8 £751 21,7 
» 21,1895 . . 82,2 49,8 132.0 17,6 140,4 77 18,4 
» «21, 1894 . 7°;,9 51,1 122,90 23,8 13735 555 20,2 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
| 
Date 1897. Cash. Discounts. Loans. Notes. Fino 
| 
April 13 .  . | | 443s612 £29,684 451450 454,183 | £21,106 
a See We 44,774 28,899 5,128 52,890 22,454 
eee Vo - ee oy Ge 44,193 31,021 5,649 55578 21,856 
May 7 Sa ee 44,992 29,884 5,428 54,105 22,518 
—- = « a 2 Fs 45,658 28,896 5,035 52,222 | 23,917 
| 
May 15,1896 . . .| 445,552 430,930 44,906 452,410 | 425,280 
~ Mees - 6 53,917 24.878 3,404 52,562 26,042 
»» 15,1894 . ° 44,484 28,004 4,512 47,287 26,649 
' 
> 
BANK OF RUSSIA.—{[In £’s sterling—ooo’s omitted.] 
Gold Govern- | Discounts . Note . 
Date 1896-7. Silver, Reserve. ment and Securi- Circula- Fane a 
&e. Debt. Loans. _ tion. eposits. | Deposits. 
Mar. 23. 97,130 31,488 58,378 30,874 2,929 95,895 | 43,979 16,909 
April x - | 97,422 325777 58,378 30,660 2,535 94,898 | 43,715 16,755 
» 8 .« «| 97,084 30,878 58,378 30,972 2, 90,457 435235 16,029 
» 16 . «| 96,237 27:749 58,378 30,349 2,855 98,742 | 42,589 15,817 
» 23° . 96,558 29,798 58,378 30,022 2,909 97,014 41,216 17,113 
»» 16, 1896* 86,906 20,327 | 62,12 341424 45754 100,583 | 355399 19,053 








*Gold holding in Issue Department £78,125,000, converted at 63 roubles £; gold, silver, &c., holding 
in Banking Department £18,433,000, converted at 1o roubles ; all other totals 10 roubles £. 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 


























Cash. Discounts, 
Date 1897. én 4 ~ Advances, Circulation. 
Gold. | Silver. Total. c. 

Apr. 15 | 430,203 | «£12,643 442,846 415,685 449,780 
» 23- + «6 -« 39,259 | 12,660 42,919 15,351 495432 
a a 30,305 12,639 42;944 17,097 51,089 

May 7. ° ° ° 31,268 12,648 43,916 17,667 51,633 
» %TS- - . 31,875 12,652 443527 19,959 52,496 

May 14, 1896 ° e 26,876 12,803 39,679 17,071 58,588 
» 15,1895 «© 19,553 13,534 33,087 18,011 49,112 
1» 14, 1894 : 10,211 | 16,367 26,578 175449 44,078 

| 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and — — 














England— Bank of England . . , . : : . __ £14,000,000 
he 207 Private Banks ‘ ‘ . é : js 2 : ; 5,153,417 
72 Joint Stock Banks. . = : : ‘ ; : : 3,478,230 
Scotland— gs ee a a 3,087,209 
Ireland— 6 Joint Stock Banks. $ 5 ‘. : A : ; : 6,354,494 
£32,073,350 
Ada, Increase, since, in authorized amount of Bank of eevee — 
1855—Dec. 7th . ; is - £475,000 
1861—July toth : e 2 + 175,000 
1866—Feb. 21st . ; ‘ . + 350,000 
1881—April Ist . i . ‘ + 750,000 
1887—Sept. 15th. : : : - 450,000 
1889—Feb. 8th 3 5 : : - 250,000 
1894—Jan. 29th . ‘ : ‘ + 350,000 
—_—_—_ 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—161 Private Banks . ; ; F 43,615,752 
” 39 Joint Stock Banks . : ; : 2 1,533,503 
, £5:149,315 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire ain ; - £337,938 
City of Glasgow Bank . - geEoar 
——— 410,859 
Se 5,560,174 
“ 429,313,176 
Summary of Present Fixed Fssues. 
England— Bank of England . 2 : : - ; = - £16,800,000 
~ 99 42 Private Banks . ‘i . ; a s - ° . 1,537,065 
33 Joint Stock Banks ; . 4 : i ; - 1,944,667 
Scotland— 10 Joint Stock Banks = 3 . ait sce - ; 2,676,350 
Ireland— 6 Joint Stock Banks . ‘ ‘ : a ; : : 6,354,494 
29,313,176 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ‘ ‘ ‘ " ‘ . 207 
Diminished in number don — . . . “ — 
Lapsed Issues . oe Le «aoe ee 165 
42 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date’. ° . . . . ° ° 72 
Lapsed Pe eS he Oe AY Cee) ee ee Gee ae a 39 
KO 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was. ° ‘ “ . 

Diminished in number by amalgamation . ° . ‘ . ° . 6 

Lapsed Issues, as stated above. x . ° 8 : a ° .- ¥ 


Isles I 
Slo S 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAy IsT, 1897. 






































Fixed Issues.| April 10. April 17. April 24. May tr. 
£ £ £ £ £ 
42 Private Banks. x -| 1,537,665 467,451 464,661 461,146 457,973 
33 Joint-Stock Banks . -| 1,944,667 | 1,066,517 | 1,055,300 | 1,045,658 | 1,065,359 
75 Totals - «| 3,482,332 | 1,533,968 | 1,519,961 | 1,506,804 | 1,523,232 
Average Weekly Circulation of these banks for the month sie as above :— 
Private Banks : £462,783 
Joint-Stock Banks 1,058,208 
Together . ‘. 41,520,991 
On comparing these anes with the ee for the | previous mail they 
show :— 
Increase in the notes of Private Banks 21,669 
Increase in the notes of Joint Stock Banks 48,933 
Total Zucrease on the month £70,602 
And, as compared with the corresponding period o of last hiae — 
Decrease in the notes of Private Banks. x 209,965 
Decrease in the notes of Joint Stock Banks 44,824 
Total Decrease as compared with the corresponding period of last year 4254,789 


The following is the comparative state of the circulation as regards the Fixed 


Issues :— 


The Private Banks are de/ow their fixed issues . 
The Joint-Stock Banks are de/ow their fixed issues 


Total Je/ow their fixed issues 





a> 
> 


Summary of Jrisb and Scotch Returns 


To APRIL 17TH, 1897. 


41,074,882 
886,459 


41,961,341 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 


banks during the past month, viz. 
Average Circulation of the Trish Banks 


Average Circulation of the Scotch Banks . 


Together . 


On comparing these conaanin with the ‘etn Ser or previous month, ny 


show— 


Jncrease in the Circulation of Irish Banks 
Increase in the Circulation of Scotch Banks 


Total Jucrease on the month 


And as compared with the corresponding a" of on year— 
Decrease in the Circulation of Irish Banks 
/ncrease in the Circulation of Scotch Banks 


Total /zcrease as compared with the corresponding period of last year 


£6,327,738 
6,924,725 


- £13,252,463 
£272,185 
213,032 
£485,217 


£76,454 
172,768 





£96,314 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint Stock Banks . ‘ , : ‘ . 4 46,354,494 


Scotland, 10 Joint Stock Banks . . m 2 4 . : 8 2,676,350 
Together 16 . ; 7 ; ‘ F ‘ . . ; ; . 49,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . ‘ E : . £26,756 
Scotch Banks are above their fixed issues ; “ . . i ; 4,248,375 
Total above fixed issues . ‘ - . ; . ‘ ; i ‘ £4,221,619 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ‘ : . - : 42,904,006 
Gold and Silver held by the Scotch Banks . - ; ‘ me ‘a 5,296,783 
Together : : ; ‘ ; ; Ee . y : 5 48,200,789 


Being a decrease of £69,027 on the part of the Irish Banks, and a decrease of £50,418 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 
To May Ist, 1897. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 

















April. May. Increase. | Decrease. 

Bank of England (month ending £ 4 4 4 

May 5th) . = ‘ ‘ 26,742,726 | 27,478,592 735,866 ae 
Private Banks . : : i 441,114 462,783 21,669 
Joint-Stock Banks . : - 1,009,275 1,058,208 48,933 
Total in England . 5 - | 28,193,115 | 28,999,583 806,468 
Scotland . a ‘ ‘ . 6,711,693 6,924,725 213,032 
Ireland . J : ‘ i 6,055,553 6,327,738 272,185 

United Kingdom - | 40,960,361 42,252,046 1,291,685 | Net increase 




















As compared with the corresponding period of last year, the Returns show an zncrease in 
the Bank of England circulation of 41,278,726 a decrease in Private Banks of £209,965, 
and a decrease in Joint Stock Banks of £44,824; in Scotland an zucrease of £172,768, 
and in Ireland a decrease of £76,454, thus showing that the month ending May Ist, 
as compared with the corresponding period last year, presents an zucrease of £1,023,937 
in England, and an zucrease of £1,120,251 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 5th give an 
average amount of Bullion, in both departments, of 436,359,372. On a comparison of 
this with the return for the previous month, there appears to be a decrease of £ 3,006,945, 
and as compared with the corresponding period of last year, a decrease of £11,155,342. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 17th, was £8,200,789, being a decrease of £119,445, as com- 
pared with the Return of the previous month, and a decrease of £159,319 as compared 
with the corresponding period of last year. 
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_ AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 17TH APRIL, 1897. 


IRISH BANKS. 


























: Average Circulation during Four Weeks Pcs, ee 
tliat ending as above. ‘and Silver 
NAME OF BANK. Geoniation. cn 
& ee J Under £5. Totals. — 5 ending 
£ & & & & 
1 Bank of Ireland . «|| 3,738,428 || 1,605,150 | 919,475 | 2,524,625 | 575,357 
2 Provincial Bank of Ireland|| 927,667 328,817 401,183 730,000 336,732 
3 Belfast Bank . ‘ ‘ 281,611 282,610 260,739 543,349 343,836 
4 Northern Bank . ‘ 243,440 261,527 275,238 530,765 379,363 
5 Ulster Bank . . .«/] 311,079 || 437:277 | 361,777 | 799,054 | 610,677 
6 The National Bank ° $52,269 758,253 435,692 | 1,193,945 658,041 
Torat (Irish Banks) _- || 6,354,494 || 3,673,634 | 2,654,104 | 6,327,738 | 2,904,006 | 





SCOTCH BANKS. 





1 Bank of Scotland . .|, 343,418 || 311,745 | 744,479 | 1,056,224 | 868,952 
2 Royal Bank of Scotland .|| . 216,451 271,378 629,885 901,263 835,070 
3 British Linen Company .|| 438,024 231,102 600,640 831,742 521,695 
4 Comcl. Bank of Scotland 374,880 249,265 659,821 909,086 660,556 
5 National Bk. of Scotland 297,024 226,490 573,012 799,502 646,740 
6 Union Bank of Scotland . 454,346 267,949 649,986 917,935 627,208 
7 Aberdeen Town & Cy. Bk. 70,133 117,230 156,152 273,382 235,512 
8 N.of Scotland BankingCo. 154,319 184,203 220,191 494,394 279,392 
9 Clydesdale Banking Co. . 274,321 215,075 494,627 709,702 539,202 
10 Caledonian Banking Co. . 53,434 39,911 81,584 121,495 82,456 




















TOoTALs (Scotch Banks) || 2,676,350 || 2,114,348 | 4,810,377 | 6,924,725 | 5,296,783 











Bills on $ndia. 























Councit Bits. TELEGRAPHIC TRANSFERS. 
1897. 
Average. Minimum. Average. Minimum. 
S @ S$ Ss . & & 
April 21st. . ‘ ° ‘2 t 3 I 3'093 I 3 
| 
| 
3 
| | re a ae I 3 —_ — | 
May 5th » - ‘ : I 2°875 I 25 — — 
May 12th. . . ° I 2°56 I 25 I 2°656 I 234 
May i9h . . . . I 2°378 I 23 I 2°468 I 2}§ 
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BANKS. 
eS) Diiteed. NAME, rea, | Gite 
109,000 2/1} Agra, Limited ee oe . ee 6 33 
59,000 3/ Pa ee ey Ld., , Nos. 1 to 0,000 - és ° 7 5 
200,000 84 fi. Anglo- Austrian (P. ian (Paper a aaaaas “ ve ae 120 fl. 13 
29,970 6/ Anglo-Cal imited a oa 6 ae re 10 10 
80,000 3/ Anglo-Egyp mee ten, Lienieed sr ae ee oh aaa 5 5t 
60,000 s/ Anglo Foreign Banking, Limited. pe a a re 7 8 
10,000 6/ Anglo-Italian, Limited aa oi ea Ie 5 63 
84,00c 7/5 Bank of Africa, Limited .. we oe x i Ra 6} gt 
40,000 20/ Bank of Australasia . aes i ia 4° 46 
30,000 8/ Bank of British Columbia, ‘Nos. 1 to 30,000 “- ~ oo 20 154 
20,000 20/ Bank of British North America .. i _ “e + 50 54 
20,000 20/ Bank of Egypt, Limited .. = ate ae 12} 18 
80,000 |*13% peran.| Bank of Liverpool, Limited £12. 10s.) 378 
94,710 18/ Bank of New South Wales (on London Reg. he 23,! 848 Shares) 20 3 
2,000,000 4% Bank of New Zealand 41% a - ie * in. o- by 
N. Z. Gov.) a . 100 103 
50,000 6/ Bank of Roumania .. s ve 6 7 
100,000 2/6 Bank of Tarapaca and London, Limited 5 3 
122,500 4/6 The Birmingham District and Counties Banking Co Limited 44 ors 
50,000 8/ British Bank of South America, Limited Io 11 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to > 93250 Po 10 39% 
40,000 18/ Chartered of on Australia and China a2 20 27% 
100,000 9/ City, Limited . ae a8 a at Ga 10 18 
20,000 30/ Colonial . oo oo — oe es a ee: 30 30 
13,505 to/ Delhi and London, Limited oe ‘ = oe a 25 —~ 
40,000 s/ German Bank of London, Limited a ; aes = 10 II 
80,000 25/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 28h 40% 
99,800 4/ Imperial Bank of Persia, Nos. ane—senjene a on ee 64 3t 
500,000 12/ Imperial Ottoman . a i me 10 118 
20,000 9/ International Bank of London, Limited.. os “ ie 15 9 
12,6207% 10/ Ionian Bank, Limited vs an ee - 25 14xd 
30,000 124% Live 1 Union Bank, Limited . os oe aie - | £20 58 
222,500 13/ Lloyds, Limited = a as oe “ on 8 264 
75,000 18/ London and Brazilian, Limited ne ee cS oe a 10 174 
106,000 40/ London and County, - = 20 984 
84,370 21/3 London and Midland, Tred, Nos. 1 to 84,370 “ pe 12} 47 
120,000 8/6 London and Provincial, Limited, Nos. 1 to120,000 .. ea 5 24 
60,000 33/ London and River Plate, Limited, Nos. 1 to 60,000 .. 15 43 
70,000 3/6 London and San Francisco, Limited .. 7 34 
30,000 24/ London and South Western, Limited, Nos. 1 to 30,000 20 64 
140,000 24/ London and Westminster, Limited 20 sat 
80,000 5/ London Bank of Mexico and Ss. America, Ld., Nos. I to 80, 000 5 5 
120,000 15/ London Joint Stock, Limited 2 2 : 15 33 
25,000 aahet London, Paris and American Bank, Limited :- ee ; 16 26 
54,602 | 15% per an.| Manchester and County Bank, Limited.. £16 62} 
100,000 20/ Manchester and Liverpool District Banking Co., Limited |: | £10 54 
75,000 2/ Merchant, Limited 4 2 
94,000 6/3 Metropolitan Bank (of England&Wales), Ld. Nos. 1 to 94,000 5 13} 
150,000 o/ National, Limited .. ee oe ee 7 oe 10 19 
200,000 4/1 National Bank of Mexico .. $40 1 4 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 100.000 2} I 
50,000 14/ National Bank of the South African Republic Bearer aaa 
OS. I+50,000 = ane 10 13 
40,000 18/10f National Provincial Bank of England, Limited a8 i 10} 47 
215,000 at/7} Do. do. do. do. ee aS 12 ssf 
60,000 14 North and South Wales Bank, Limited . we es +. | £10 32 
40,000 6/3 North Eastern, Limited . ° aig unt ee 6 (5 
66,000 19/ Parr’s Bank, Ld., Nos. am ne = 20 go} 
40,000 12/6 Provincial of Ireland, ‘Iau a old Shares -. : -- | S12. ros.| 28 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40,000 . “= 25 59 
60,000 12/6 Union of Australia, Limited (on Lon. Reg., 47,711 Sih. 25 28 
£750,000 4% Do. 4% Inscribed Stock paleo 1905 -.| 100 103 
110,000 15/6 Union of London, Limived.. me 7 Si 15% 34 
*Including bonus. 
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INSURANCE. 
Prices 
ani tome Senuary 2to 
5 n ay 1 
| a NAME. Paid. | Q ne 
Highest. | Lowest. 
20 4/ Alliance Assurance £2 4/ 10} 11 10} 
100 10/ Alliance Marine and General “Assurance, Limited 25 50 5! 49% 
5° 19/ Atlas, Nos. 1 to 24,000 x 29 284 28 
20 12/ British and Foreign Marine, Lim., Nos. 1 to seeped 4 24 24% 238 
10 7id. | British Law Fire, Limited, Nos. 1'to 100,’ 00 I 1h i Tre 
25 37/6 | Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 16 164 16 
50 17/6 Commercial Union, Limited, Nos. 1 to 50,000 5 4oxd 40% 37% 
Stock | 4 Do. 4% “ Westof Engiand” Term. Deb. Stk. 100 112} 113 110 
100 48 | County Fire, Nos. 1 to 4,000 .. a : 80 175 172 171 
50 2/6 | Eagle ae = as wm ea i ma 5 4% 5 4h 
10 Employers Liability Assurance Corporation, Lim., 
1 to 75,000 vi 2 34 38 2} 

5 — Empress Assurance Corporation, Limited, shs. ; 

Nos. 1 to 75,000 ee ee I 8 Ite vs 
100 21/ Equity and Law Life .. a Sa a a 6 22 —_ _ 
100 7/6 General Life, Nos. 1 to 10,000 ts “ 4 5 11} — —_ 

5 44d. | Gresham Life, Nos. 1,737 to 20 15/ 24 25 21° 
bt) 2/6 | Guardian Fire and Life, Limited, } Nos. 1 to 200, 000 5 12 12% ir 
20 10/ mt Limited, Nos, 1 to 60,000 .. 5 31 31 28 
20 10/ —— Life, Nos. x to 371500 4 7 7% é 
15 6/ emnity Mutual Marine, Lim., Nos. 1 to 67,000 3 to} tof 104 
20 1/ Lancashire, Nos. 1 to 136,493 2 5 Sis 48 

5 734d. | Law Accident & Contin. Ins. Soc.Ld. ,shs. 1to 100,000} __10/ I 1% $ 

100 17/6 | Law Fire, Nos. 1 to 50,000 24 174xd 18} 17% 
10 74d. Law Guarantee & Trast Sc Soc., Ld., Nos. 1 to 100,000 I 1% Ty's +8 
20 9 Law Life, Nos. 1 to 50, % 25 25% 248 
10 2/9 | Law o Usies & Case Fire foant Life, Nos. to 150,000 | 12/ 63 618 61's 

Stock 4% 4% Debenture Stock | 100 112¢ 1132 112 
50 14/ mm. and uae ‘Life, Nos. 1 to 20,000 .. “ 8 154 = = 

8} oa Lion Fire, Limited ‘és 13 I I #8 

Stock | 12/ Liverpool | and London and Globe Cons. Stock :. 2 5st 55 53 
_ 10/ Do. do. (Globe &x sap - oi = 35 38 34 
25 35/ London, Nos. 1 to 5,862 aa 12} 58 61 573 
25 7/ London‘and Lancashire Fire, Nos. 1 to 77,363 24 12hxd| 18 18 
10 2/ London and Lancashire Life, Nos. 1to 10000... 2 5 _ — 
20 2/ London & Provincial Marine, Ltd., Nos. 1 to 50,000 2 2t 4 2k 

5 6/ London Guarantee and Accident, Limited, Ordny. 2 104 10 94 
25 10/ Marine, Limited . ae Re oe 44 44 444 43 
10 2/ Maritime, Limited, Nos. x to 5 “se 2 4 _- — 
10 1/6 | Merchants’ Marine, Limited, —? 1 to 50,000 .. 2 2} 21% 2} 

9 1/ National Marine, Limited, Nos. 1 to 50,000 I 4 _ - 
25 20/ North British and Mercantile, Nos, 1 to 110,000 64 | 4rxd& b 408 384 

100 20/ Northern, Nos. 1 to 30,000 to 8 784 764 

100 40/ Norwich Union Fire Insurance ‘Soc., Nos.1 to Ir 000 12 1224 123 1164 

5 10/ Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 71,814 5 17% 173 15% 

5 2/ Do. do. Nos. jor to 41, 630 I 3t 3% 23 
25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 .. 2t 8? 98 8§ 
10 2/ Palatine Insurance, Limited, Nos. 1 to 136,000 2 33 33 34 
10 2/6 Pelican, Nos. 1 to 100,000 ¢e oe ee ve I 3xd &b 3 3 
50 23/ Phoenix .. ee oe ee 5 4t 42 40 

100 2s5/ Provident Life, Nos. x to 2, 500° wa ae to 34 _ _ 
10 s/ meng A pean, Nos. 1 to 100,000 ae 2 8 8} 7% 

5 2/6 Rock Li os ee ee on To/ 44 44 44 

Stock 8% | Royal iin “? 100 360 375 355 
20 15/ Royal coeen Nos. 1-99,515 & 100,001-125,719 3 564 54% 534 
10 3/ Sun, Nos. 1 to 240,000 .. oe ee os 10/ II 11} 9? 
10 3/9 | Sun Life, Nos.1t0 48,000... ws we 7% 15 ists | 14% 
20 6/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 10} 12 to} 
10 o/ Union Assurance, Nos. 1 to 45,000 ee os 4 24 24 234 
20 4/ Union Marine, Limited . ee a 2h 9 a — 

100 12/ Universal Life .. ie + pa 12 39 39 384 

5 2/ World Marine Insurance, Nos. 1 to 30,060. . 2 1} 2} 1} 








* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE, 


Equitable -==- 


Life Assurance 


OFFICES: 


| = i 
OPPOSITE THE a HOUSE Society. 


* 


This Society, familiarly known as ‘*The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 














PARTICULARS OF SOME CLAIMS PAID IN 1895. 






































Policy No. Date. Sum Assured. —— mg by a by 
1,898 25th Jan., 1821 £5,000 £21,775 £7,042 
5,322 19th July, 1833 1,500 5,250 1,746 
7,027 27th Sept., 1842 1,000 3,025 456 
H. W. MANLY, Actuary. 
Estbhd. 1848. — THE GREAT CITY DAILY. 
EF THE o ~ N 
PUBLISHED DAILY. PRICE ONE PENNY. 





Circulation Larger than all other Financial Papers in England Combined. 





Is Read by all who have Money to Invest. 
Is Read by all who have Money Invested. : . 
Is Read by all who have Investments to offer. 


SPECIAL MINING INTELLIGENCE. 
SPECIAL BANKING aad. . 
- INSURANCE NOTES. 


Hodvertisement and Editorial Offices: — 
11 ABCHURCH LANE, LONDON, E.C. 
Branch Offices:—PARIS. NEW YORK, PERTH, W.A., and JOHANNESBURG. 





= 











‘Railway Passengers 











Elssurance Company. 


DIRECTORS. 

Lieut.-Genl. Epwarp CLIveE. 

AvFrep Farquuar, Esq. 

The Right Hon. Lord Kinnarpb. 

MEREDITH MEREDITH-Brown, Esq. ' c 

The Hon.Cuas. W. MiLts(Messrs.Glyn, Mills,Currie & Co.) 





Chairman—The Right Hon. Evetyn ASHLEY. 
Deputy-Chairman—The Hon. Sir S. Ponsonsy-F ane, K.C.B. 
Rotanpv Y. Bevan, Esq. 

Sir Epwarp BirkBeEck, Bart. 

Lord Grorce G. CAMPBELL. 








This Company was Established in 1849, and grants Insurances against 


RAILWAY ACCIDENTS, 
EMPLOYERS’ LIABILITY, ano 
ACCIDENTS OF ALL KINDS. 


Funds in Hand -©= © #= #= =# # £320,000 
Capital, Fully Subscribed - = -#= £1,000,000 
Compensation Paid, over - -= «= £3,750,000 , 

An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or of loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 

Smaller amounts insured. 





For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Otice—S GRAND HOTEL BUILDINGS. 


ead Office—64 CORNHILL, LONDON. 





EstTae.isuwed 1877. 


SCOTTISH ACCIDENT, LIFE & FIDELITY 


INSURANCE COMPANY LIMITED. 
ACCIDENT. 


Policies are issued to meet the requirements of the public under a variety of Tables, 
insuring provision against 
ACCIDENTS and ILLNESS, and a PENSION in the event of PERMANENT DISABLEMENT. 
PREMIUMS REDUCED TEN PER CENT. AFTER FIVE YEARS. 
Immediate Reduction of Rates to Total Abstainers and Life Policyholders. 
CLAIMS PROMPTLY AND LIBERALLY SETTLED. 
Policies Transferred to this Company without loss in respect of the usual Ten per Cent. Bonus. 


LIFE. 
NO PREMIUMS PAYABLE AFTER AGE SEVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 
EXEMPTION from PAYMENT of PREMIUMS DURING DISABLEMENT by ACCIDENT or ILLNESS. 
ENDOWMENT LIFE ASSURANCE. 
Unconditional World-Wide Policies. Total Abstainers’ Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL and COLLECTIVE BONDS. MODERATE RATES of PREMIUM. 


Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 


Chief Office—115 GEORGE ST., EDINBURGH. London Qffice—27 NICHOLAS LANE, E.C. 


Manacer— Martin L. Martin, J.P. 
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INSURANCE AND ACTUARIAL RECORD. 





THE EDINBURGH LIFE ASSURANCE COMPANY. 


¢7p|HE COMPANY has just held its seventy-fourth annual 
meeting, and it is now casting its eyes forward to the 
bonus year. The present year is thus overshadowing 
the past, and laying baits for insurers by bonus induce- 
ments. The bonus year is charged with keeping back 
new insurances during 1896, for the previous year beat the latter in 
new business by £602,000 to £567,000. Mr. Hotson, the retiring 
chairman of directors, shrewdly imputed this decrease to the branch 
secretaries and inspectors staying their hands in 1896 so as to swell 
the new insurance business of 1897—the bonus year of the company. 

Be this as it may, this slight shortcoming in new business, which 
Sir Graham Montgomery, the president of the company, accounted 
for by the continued scarcity of individual cases of large amount, and 
the occurrence of a number of small assurances, is the only noticeable 
drawback in the record submitted to the meeting. The other features 
are eminently satisfactory. The fact that more policies have been 
issued than ever before, concurrently with the absence of policies of 
large amount, means that the risks are distributed over a much wider 
area, and that the attendant liability is therefore proportionately 
diminished. It will be observed that the reassurances with other 
offices total £42,000. 

The death claims appear to be well within the expectation, and to 
be £41,700 less than in the previous year. This means that instead 
of paying out money, the company will be receiving it in the form of 
premiums from persons who have elected to exceed the terms allotted 
to them in the mortality tables. As these undemanded claims amount 
to about one-fourth of the whole death claims, the benefit to the 
company should be considerable, and, in any case, the good year can 
stand against a bad year when the claims are greater than the 
expectations. A continued diminution of death claims would say 
much for the careful selection of lives, and quality of business is much 
more important than mere quantity. 

Perhaps the most striking feature in the present report of the 
Edinburgh Life is the increase in the premium income. The large 
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sum of £11,000 has been added to it after writing off all the waste 
from claims, lapses, surrenders, and other causes. What makes it 
the more remarkable is the circumstance that in each of the two pre- 
ceding years a sum of £5,900 was the extent of the increase, whereas 
in 1896 the amount added was exactly double, and is also much 
above the average of all past years. 

Other features calling for notice are the increase on the year’s 
interest income of £7,382, and the addition to the assurance and 
annuity fund for the year of £172,741—two additions which are also 
the largest ever made in any one year. The company appears to be 
able to get £3. 18s. per cent. overhead from its investments, and the 
rate of interest realised in 1896 is Is. 1d. more than in the previous 
year, when some special causes were at work to reduce the interest. 
The rise in the funds makes investment a more difficult task year by 
year, and this upholding of the rate is therefore all the more creditable 
to the management, especially in face of the diminished value of 
capital. The company by largely increasing its funds virtually 
meets the lowered current rates of interest by proportionately 
enlarging its capital so as to keep up its interest income. 

The addition to the assurance and annuity fund of £172,000 is 
437,000 more than last year, notwithstanding the circumstance that 
the annuity purchase money was less this year than last by nearly 
£16,000. This large addition makes the fund more than £4 3,000,000 
sterling, and this sum has been gathered by degrees. It took the 
company forty-eight years to accumulate the first million ; the second 
million was reached in fifteen years; and the third was accumulated 
in ten years. 

The charges for commission and’ expenses of management form 
an important element in insurance administration. Nowadays it 
is difficult for a company to avoid paying commission ; it is claimed 
by so many persons under the plea of agency. It is difficult for one 
company to resist while others pay, and thus the practice is common 
of allowing percentages to persons bringing business to a company. 
The Edinburgh Life expenses (which are well below the average) 
happily show a decrease in the ratio of expense of 3s. per cent., 
as compared with last year. If the expenses item were analyzed it 
would probably be found that the portion for’commissions was on 
the increase. 

The amount paid for surrenders seems to be less than the amount 
reported last year, which, in its turn, was less than the year before, 
and considerably less than the average yearly amount. The 
direction takes credit for this being “due in part to a growing 
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appreciation of the arrangements made by the directors for tiding 
over temporary difficulties, and preventing the sacrifice of valuable 
policies; but may also be recognised as a symptom of greater 
general prosperity among the policyholders, and of increased desire 
to maintain the benefit of their assurances.” It is not stated what 
form these arrangements take for coming to the help of insurers who 
have difficulty in making ends meet, possibly in their non-forfeiture 
regulations, but no doubt loans at moderate rates of interest would 
be given by the company to help insurers in their pecuniary straits. 

Attention may be called to the very full audit of the company’s 
books, accounts and securities. Not in every company is the audit 
so very complete and thorough as with the Edinburgh Life. The 
auditor certifies that he has examined, month by month, the cash 
transactions of the company during the past year, and that he has 
compared them with the vouchers, that he has had all the securities, 
with certain exceptions, exhibited to him; that he has satisfied 
himself that all the interest on the loans has been accounted for, 
and also all the premiums on the policies ; that he has examined all 
the books, and has found them correct, and that he has also 
examined the revenue account and balance-sheet prepared in terms 
of the “ Life Assurance Companies Act, 1870,” and has found them 
correct. A better audit could scarcely be desired. 

The company, as already remarked, has before it a bonus year, 
and one feature about it is that the investigation is to take place 
for the first time under the new quinquennial in place of septennial 
divisions of profits. This is a better arrangement both for the 
company and the persons insured with it. Five years is a sufficiently 
long period at the end of which to reckon up the profits to be 
distributed, as also to make a valuation of the company’s assets. 
Such calculations made at not too long intervals of time help to 
repair any errors which a company has made in its mapped-out 
arrangements. With the long and prosperous career which the 
Edinburgh Life has had a highly successful bonus year may be 
looked for, not only in the volume of new business done, but in the 
apportionment of bonuses among the assured gathered up during the 
quinquennial period expiring on the last day of the current year. 


& 
a a 





City or GLascow Lire AssuRANCE.—Mr. George Gray, secretary, who has 
retired, has been presented by the officials and staff of the company with a 
handsome timepiece and ornaments. Mr. Gray has occupied his present 
position of secretary for 37 years, and his connection with the company covers 
a period of fifty-two years in all. 
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LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


HE way by examples is short, by precepts long, and this 
1 enterprising life office probably had this maxim before 
it when by a stroke of the pen all the obnoxious 
restrictions and conditions attached to life assurance 
were removed from its policies and the ‘“ perfected 
system of life assurance ” was started some ten years ago—a system 
now familiar to everyone, and evidently much appreciated. 

The remarkable and growing success attending the society’s 
operations is exemplified by the disclosure of the large profits 
(4325,970) made during the last five years (1892-1896), and the tale 
set forth in the bonus report, recounting unqualified progress, has 
brought from the Press comments of universal praise. And these 
praises are, we think, well deserved. Each year there is a record of 
increasing business, both obtained and retained, and yet the 
moderate total of management expenses has been year by year 
decreased in ratio to the volume of business in force. At each 
quinquennium the valuation reserves have been so strengthened as 
to keep the society in the front rank in point of security, while the 
rate of compound bonus concurrently grows larger and larger, until 
it may be said that the society’s policies as a pure investment take a 
prominent place amongst high-class securities. 

The sixtieth annual report announces, for the sixth time, that 
new assurances were completed for over a million—the new premiums 
being about £50,000. Claims were again exceptionally light; 
absurdly so, if we consider the amount at risk and what a large part 
thereof consists of bonus additions. The expenses of management 
as to life assurance (including commission) appear to be about 10 
per cent. of the net premium income if we deal with the annuity 
business by itself ; and we doubt whether an old office like this, with 
eleven millions of business to keep together, adding a new business 
of one million yearly, and with the cost of investigating claims and 
surrenders (borne by the society), could work progressively at much 
under that rate, already below the average rate of many kindred 
institutions. The accounts of this office are always interesting; they 
are crisp and full of hard facts, clearly put and calling for little 
criticism, but the bonus reports have been especially so on the last 
three occasions to the banking profession, and our general readers. 

Public money is to an enormous extent invested in life assurance, 
and the governing principles of life assurance are becoming more 
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widely known every year; so much so that it has been seriously 
suggested that such principles should be taught in schools. This 
society is of a convenient size for inspection, and we have followed 
its developments. It is apparent that important factors are 
economical management and finance. Further, that it is not so easy 
as some imagine to be economical and yet transact and maintain a 
progressive business. Retrogression tends to that collapse now 
known as amalgamation, and to remain stationary is purely 
theoretical. Finance is open to all, and the theory of it is to be 
found in large volumes which few peruse, but a practical lesson is at 
hand in the accounts of the Legal and General. An average rate of 
interest of £4. 45. 6d. per cent. on the list of assets, set out item by 
item in the bonus report, is evidently the result of many years of 
searching thought, and well repays the labour. The appreciation of 
the society’s convertible securities is very large, while the investment 
(by loan or purchase) of over £1,300,000 in life interests covered by 
policies, and over half-a-million in reversions, especially when 
scrutinized by such a board of directors as the Legal and General 
possesses, are most suitable investments, and enable the society to 
transact a large annuity business without any of the fears of the 
inordinate ages to which annuitants have a habit of living. 

The valuation basis has been reduced from 3 per cent. to 2% per 
cent., and, notwithstanding that drastic change, a compound reversion- 
ary bonus has been declared of 38s. per cent. on the sum assured and 
previous bonuses. A double event and a remarkable one, having 
due regard to the many falling bonus ratios of our best life offices. 
This very large bonus has not been cheaply effected, as the alteration 
of the valuation rate of interest must have occasioned a considerable 
strengthening of the ample reserves hitherto made. We are most of 
us aware of the battle of the methods of valuation, and the survival 
of the fittest turned out to be the net premium valuation. The 
Legal and General has preserved the merits of the net premium 
method in an enhanced degree by making certain doubly sure and 
the valuation result free from obscurity ; thus we see that by making 
an arbitrary deduction of 18 per cent. of the gross profit premiums and 
10 per cent. of the non-profit premiums, they have carefully avoided 
the arguments and contentions relating to 24 per cent. net premiums, 
which promised to become a Will o’ the Wisp to those offices 
desiring to maintain an exceptional reserve for liabilities, combined 
with the continuance of a large rate of profit. This arbitrary reserve 
for future loading on the part of the Legal and General amounts to 
no less than £42,000 a year in respect of an office premium income 
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of £256,000, and the total expenses in 1896 were under £30,000. 
For instances of recent 2% per cent. valuations, we recall the 
method, for preservation of future loading, of the Scottish Amicable 
of using the 3 per cent. net premiums, which did not altogether 
satisfy the theorists; and the lump sum put aside by the Clerical, 
Medical and General Office, an indirect method of arriving at the 
same result as now reached by the Legal and General. 

The “ perfected maximum policies” of this office are open to 
criticism, as all new ideas are ; but they are popular, and serve a useful 
purpose, being merely non-profit assurances at very low rates of 
premium. We have referred to these on more than one occasion, 
and it appears to us that the Legal and General has ascertained from 
its own records what the new experience of the Institute of Actuaries 
will probably show us when it is discovered (what the public already 
believe) that the actual rate of mortality, or at any rate the early 
death strain, is lessening in degree, and accordingly that on a level 
premium method the rates for non-profit premiums at young ages 
may safely be lowered. We do not much believe in a rate of 
premium depending upon the bonus. The sum assured depends 
upon the premium, and other matters are purely extraneous and not 
permanently reliable. Judging from results, the society does not 
seem to have acted in charging its low premiums without mature 
consideration, but has its accustomed foresight. 

The satisfactory and eminent position of this society reminds us 
of the old controversy as to the merits of proprietary and mutual 
offices. A proprietary life office conducted on such lines as the 
Legal and General shows us as a reality that the assured in such an 
office get as much return for their money as can reasonably be 
expected from a life policy, and that the frequently discussed 
surplusage of capital is nevertheless always there, if wanted, to 
satisfy the doubts of those who like to be sure that the basket in 
which their eggs are laid will never be overturned. 


The following statement shows the recent progress of the 
society :— 








Bonus Period. No. of Policies. New Sums Assured. 
1882-1886 758 41,637,886 
1887-1891 2,516 3,827,957 
1892-1896 33034 5,485,146 











Increases during the Period 1892-1896. 





Renewal premiums ° . from £186,450 to £266,022 
Assets . Z P - » Sealy » 3,241,802 
Sums assured » 8,159,038 ,, 10,933,811 
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MANCHESTER FIRE ASSURANCE COMPANY. 


one as rather disappointing, for the net premium 
income is set down at £731,488, which compares with 
£738,892 in 1895, and £757,479 in 1894—figures that 
suggest a steady downward movement in the com- 
pany’s prosperity. But this impression is not borne out by a more 
careful examination of the recent accounts. Although the premiums 
have declined during the past two years, this result has been brought 
about by the deliberate act of the board, and not by any falling-off 
in the popularity of the office. When the late Mr. Moffat took 
charge in 1890 he performed wonders in the way of pushing the 
company energetically, and he made quite a new institution of it; 
but in such a rapid advance (from £111,000 in 1890 to £482,000 in 
1894) some rash steps must inevitably have been taken; and the 
new manager, Mr. Lewis, is now hard at work retracing those steps. 
We had hoped that 1895 would have seen this work finished, but it 
is taking a little longer than we expected. 

This year, it will be seen, the reduction in premium income is 
only about £7,000, and that is not much to grumble about; but 
those who have read the speech of the chairman, Mr. T. Barham 
Foster, at the recent meeting, will see that there is still less ground for 
dissatisfaction than appears on the surface. Mr, Foster pointed out, 
what_could not show on the face of the accounts, that there had been 
an actual reduction of £57,000, of which £34,000 was due to inferior 
business given up in America, and £23,000 was mainly in Russia, 
arising from causes over which they had no control. Therefore, 
while £57,000 in undesirable forcign business had been lost, all but 
%7,000 of this missing premium income had been replaced by 
business of a more desirable character. This is satisfactory rather 
than disappointing, and now that the American connection has been 
reorganised (which it appears badly to have wanted) the company 
will start ahead again in its premium receipts. As the chairman put 
it, “ The United States business was now in a wonderfully different 
position to what it was twelve months ago. The directors considered 
that they now had in the United States a business which, instead of 
being a burden as it had toa great extent been to them during the 
last few years, would be a source of considerable profit henceforth.” 

But in the meantime, if the premiums have been less, the losses 
have had a more than equivalent decline, the total being £434,523, or 
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a reduction of £31,000—which is the best evidence as to the wisdom 
of the weeding-out process that has been going on of late. We have 
already shown the decline in premiums for the past two years, and it 
is only fair to set side by side the loss figures for the same period— 
1894, £482,300; 1895, £465,500; and 1896, £434,500. It will make 
it clearer to give the percentages to premium income—1894, 63°67 ; 
1895, 62°99; and 1896, 59°4. This reduction of the ratio is the most 
encouraging feature in the company’s recent history, and it looks 
well for the future. It is true that the expenses have been rather 
higher in 1896—namely, £254,766, as against £247,613 in 1895; 
but as the chairman very truly pointed out at the meeting, the 
increase was in the nature of initial expenses which would not occur 
again—“ In the changes made they had been creating new businesses 
in various places. They had reorganized their American business, 
and started fresh branches in New York and other places. As would 
be readily understood, the initial expenses of creating that new 
business had a great deal to do with the excess which appeared in 
the accounts.” 

Notwithstanding this exceptional expenditure, and the falling- off 
in premiums, the year finishes with a credit-balance of £63,500, as 
against £46,100 for the previous twelvemonth. Accordingly, after 
repeating the 15 per cent. dividend for the year, writing off £1,745 
from the ledger value of the company’s property, and setting aside 
£3,667 to meet dividends on the shares and bonds of three offices 
absorbed, there is still left a balance of £28,095 to be added to the 
funds, a sum that compares with 416,133 at the close of 1895. The 
three companies taken over were small concerns, the Times Mutual, 
the Sprinkler and the Cambridge, and their combined assets, amount- 
ing to £30,000, also yo into the funds, bringing the total up to 
£754,282. With the old risks now carefully revised, and with the 
addition of the connections of these three small concerns (which this 
time have included only six months’ transactions), the Manchester 
ought to do well in premium income and in net results this year. 


& 
—_— 





LONDON AND LANCASHIRE FirE INSURANCE CoMPpANy.—The accounts of 
the company for the past year show that the net premiums amounted to 
£836,165, and the underwriting surplus thereon to £84,800, which with 
interest on investments of £36,116, makes a net total profit on the year’s 
operations of £120,916. The directors pay the same dividend as for last 
year, viz.: (including the interim) 1os. per share, or 20 per cent. on the 
paid-up capital. The financial position of the company will then be as 
follows :—Capital paid-up, £212,750; reserve funds, exclusive of capital, 
£873,194; and reserve capital, at call of directors, £1,914,750. 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 





‘AsyT IS RATHER a difficult matter to deal with the report 
* for 1896 of this society, for the very good reason that, 
although it can justly lay claim to great age and con- 
siderable achievement, yet the society really never 
existed before last year. Theexplanationof this apparent 
paradox is, that the society represents an amalgamation of two 
distinct offices, which dates as from 31st December, 1895, but was 
not actually sanctioned by Parliament until 7th July last. The one 
office was the National Life, which was established in 1830; and the 
other was the Mutual Life, which dated from 1834. The present 
accounts represent the first year of the two separate accounts rolled 
into one, and accordingly it is difficult to arrive at comparative 
figures in regard to the work of the year. The result of the junction 
of the two forces is to produce a company in the National Mutual, 
with accumulated funds at the end of last year amounting to the 
striking total of £2,488,000, and as 1896 was responsible for the 
contribution of £38,360 to this figure, it will be seen that the com- 
bined enterprise has made an excellent start. The accumulated 
funds of the two concerns at the date of amalgamation were—Mutual, 
£1,322,600, and National, 41,127,200, while the premium incomes 
were—Mutual, £84,600, and National, £109,000; so that it is rather 
puzzling to make out which office really absorbed the other. 

In this, its first year of work, the National Mutual has enjoyed a 
life premium income (after deducting reassurances) of £186,114, 
while it also obtained as consideration for annuities granted £6,356, 
while in interest, dividends and rents £86,596 was received. These 
figures show how important an office the National Mutual has been 
made, and there is no doubt that the union will result in an added 
degree of public confidence and patronage. At present the volume 
of new business brought in appears hardly adequate for such a big 
and such a venerable institution, working with “ twin-screws,”—for 
the number of policies issued in 1896 was only 466, assuring 
£288,000, and bringing in as new premiums £8,113 per annum, 
with £1,760 in single premiums. It will be noted, however, that the 
class of business is exceptionally good, for the average policy taken 
out last year works out at £620, which is a record that most offices 
must envy ; and, with such a promising field to work upon, and with 
the machinery of two organizations to utilize, there is little doubt 
that the flow of new policies will increase under the new regime. 
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What the special advantage of the combination of the two offices 
will be is well brought out by the remark of the board :—** The 
directors have pleasure in drawing the members’ attention to the 
fact that the commission and expenses in 1896, although including 
the costs incidental to the amalgamation, the passing of the Society’s 
Act, and the preparation of the new articles of association, are less, 
absolutely as well as relatively, to the premium income, than the 
combined expenditure of the two societies prior to the amalgama- 
tion. Excluding special expenses, the ratio of expenditure to 
premium income is almost exactly 14 per cent.” When we look 
back to the separate figures for 1895, we find the total commission 
and expenses of management came to 432,913, as against only 
£26,224 this time, while the ratio to premium income was 16°99 per 
cent., as compared with the 14 per cent. in 1896, as stated above. It 
was the Mutual that was the great offender in the matter of expendi- 
ture in the past, its ratio for 1895 having been over 21% per cent., 
which compares with 134% for the National in the same year. 

In regard to claims, the National Mutual had a good year. The 
amount seems large, namely, £180,340; but the losses by death were 
#15,900 less than the corresponding total for the Mutual and 
National Societies for 1895. Altogether, therefore, the National 
Mutual deserves to be congratulated on its set-off, and not least on 
the fact that the combined investments, amounting to about 2% 
millions sterling, yield overhead as much as £4. os. 5d. per cent., 
while, including profits on securities, it is £4. 1s. 10d. per cent. The 
society gives every promise of great success in the future. 





a> 
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ScoTTisH AMICABLE LiFE AssURANCE.—The seventy-first annual general 
meeting was held in the Head Office, Glasgow, on the 6th ult., Mr. Colin 
Dunlop in the chair. It was reported that the new assurances issued and 
taken up during 1896 amounted to £533,809; and that £54,371 was 
received as the purchase price of annuities. The claims paid, including 
bonus additions, amounted to £218,814. The gross accumulated and 
invested funds amounted, as at 31st December last, to £ 3,793,827, and the 
income to £426,233. The average rate of interest earned on the funds 
during the year was £4. os. 2d. per cent. The report also showed that the 
new assurances completed during 1896 exceeded those of 1895 by £78,000, 
being larger in amount than in any previous year in the history of the 
society ; that the actual claims paid amounted to 22 per cent. less than the 
expected claims, and that the sum added during the year to the society’s 
funds was much greater than the addition in any previous year. 
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SCOTTISH ACCIDENT, LIFE AND FIDELITY INSURANCE 
COMPANY, LIMITED. 


SPHE twentieth annual general meeting of this company 
3) showed satisfactory results from the accident section of 
the company, and, considering the limited time the life 
portion has been in operation, from it also. There is 
no doubt that accident insurance is greatly on the 
increase, and the more so that the greater part of casualties 
arise in a simple way, and are by no means absolutely preventible. 
The Scottish Accident evidently takes great care to select its risks, 
for of the accident policies issued, 71 were in class I., and the 
percentage of this safer class of policies is said to be higher than in 
any year since 1882. The number of claims for compensation was 
1,918, but the amount paid in connection with these is not stated. 
The care shown by the company is evident from the non-renewal 
of policies to the extent of 41,181. Accident companies have been 
frequently reproached for taking on all manner of risks and imperilling 
the safety of their concerns; but with the Scottish Accident, so far 
as can be seen, there is no evidence of this, but the reverse. 

As the life department only obtained legal sanction for its 
existence last October, it has not had time to show what it can do, 
Its tale is of 215 policies carried through for £60,200. The number 
received was 259 for the insurance of £75,400, but 44, or one-sixth 
of the whole, were declined. This is wise policy to decline improper 
risks. One good feature is that nothing has been charged on account 
of what are known as preliminary expenses incurred in the formation 
of a new life insurance company. The only item of the kind is the 
fee paid to the actuaries for preparing the life insurance premium 
tables, and this item appears under the head of management 
expenses. The company, therefore, may justly say that it begins its 
career as a life insurance company without any dead weight whatever, 
an experience which few life insurance companies can claim. Under 
the skilful management of Mr. Martin, the life insurance department 
should make good progress, but slow growth is infinitely better than 
rash speed and incautious advance. Economy is also desirable, and 
to the practice of this virtue the management may fairly lay claim. 





> 
wr 





A Royat Commission has been appointed by the Victorian Government 
to inquire into and report upon the question of establishing a system of old- 
age pensions. 
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Sun Fire.—The directors have resolved to recommend to the annual 
meeting, to be held on the 2nd instant, a final dividend for 1896 of 5s. 6d. 
per share, payable on the gth July next. 


Messrs. C. & E. Layton announce that they will in June publish a book 
by that well-known authority on theatres, Mr. Edwin O. Sacus, F.SS., 
author of Modern Opera Houses and Theatres, etc., entitled Fires and Public 
Entertainments: a Study of some 1,100 Notable Fires at Theatres, Music 
Halls, Circus Buildings, and Temporary Structures during the last 100 Years. 


The Australasian Insurance and Banking Record remarks that the Colonial 
Mutual Life Assurance Society, Limited, has up to the present been the only 
Australasian life office having branches in the United Kingdom. It is now 
soon to have company, for we understand, adds our contemporary, that the 
National Mutual Life Association of Australasia, Limited, and the Mutual 
Life Association of Australasia have some thought of opening in London. 


THE INSURANCE INSTITUTE OF YORKSHIRE.—At a recent meeting of this 
institute, the president, Mr. J. B. Roberts (Sun Fire), announced the result of 
a competition in drafting a policy for a supposititious insurance on a worsted 
mill, and rating according to tariff requirements. The committee of 
adjudication was composed of the president, Mr. J. P. Eddison (North British 
and Mercantile), Mr. James Wardle (Liverpool and London and Globe), Mr. 
T. S. Riley (Law Union and Crown), and Mr. E. Bagshaw (Phoenix). In 
presenting the prizes the president expressed much gratification at the result 
of the competition, the large number who had entered showing, he said, the 
interest it had aroused. He dwelt on the great advantages that must accrue 
to young men who took the opportunity such a competition afforded of 
improving their knowledge of the business. 


Mutua. Lire INsuRANCE ComMPpANy OF New York.—The fifty-fourth 
annual report states that during the year ending December 31st, 1896, 
52,034 new policies, insuring 426,448,008, were issued and paid for. The 
policies in force at the end of the year were 326,775, insuring £ 188,486,840, 
this being £3,998,368 in excess of the previous year. The premiums on 
policies amounted to £7,857,590, being an increase of £352,212 over the 
previous year. The total payment for claims was £3,129,101, including 
£507,728 for matured endowments. The average amount of claims paid 
was £10,000 a day, and the return to policyholders in death claims was 
£2. 8s. 8d. for each £1 paid in premiums. The surplus now stands at 
46,105,444, being an increase in the year of half a millioh sterling. The 
funds amount to £47,890,454, being an increase during the year of 
43,051,451. With the close of 1896, the company had been carrying on 
business in the United Kingdom for ten complete years. The annual 
premium income of the British branch in 1896 was £331,189. The 
company announces the abolition of the extra premium usually charged for 
the insurance of female lives, and the issue of policies on the lives of women 
on precisely the same terms as on men’s lives. 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE directors submit to the shareholders their sixteenth annual report, together with the 
audited accounts to 31st March, 1897. The premiums of the year are £314,173, against 
4 309,010 of the-year preceding, an increase of £5,163. The balance of the year’s account is 
£188,872. Out of this amount the directors recommend a dividend of 4s. per share (free of 
income-tax), equal to 10 per cent. on the paid-up capital for the year, which will absorb 
£15,000, leaving £173,872 to be carried forward. After giving effect to the foregoing, the 
funds will be as follows :—Paid-up capital, £150,000 ; special reserve, £25,000; balance, 
4173,872—total funds, £348,872. The depreciation in the market value of the investments 
has further decreased, and is now under 2 per cent., being fully covered by the investment 
reserve. Sir William B. Forwood, Mr. Charles Thomas and Mr. Philip H. Waterlow retire 
in the prescribed rotation, and, being eligible, offer themselves for re-election as directors. 
In accordance with the resolution of the shareholders, Messrs. Welton, Jones & Co. have 
audited the accounts now submitted, and offer themselves for re-election for the ensuing year. 


Revenue Account, April 1, 1896, to March 31, 1897. 


,. 
Balance of last year’s account 


. £174,471 13 0 
Less dividend declared 14th May, 1896 


. ° 11,250 0 O 
163,221 13 0 
Revenue of the year—premiums, less bonus, and returns to the assured 

and reassurance, £314,173. 5s. 8d.; interest, £11,157. 18s. 11d. ; 


transfer fees, £16; profit on exchange, £79. 35. 10d. : ; : 325,426 8 5 
Realized profits on investments . s ; : ° ; ‘ 2,941 1 10 
£491,589 3 3 


Cr. 

Charges against revenue of the year—directors’ and auditors’ fees, 
42,605; salaries and house expenses, £7,842. 5s. 3@.; rent and 
rates, £2,008. 14s. 6d.; taxes (home and foreign), £5,094. 11s. 4d. ; 
adyertising, £2,167. 17s. 7d. ; books and stationery, £3,282. 12s. 10d. ; 
legal costs and professional fees, £761. 6s. 10d. ; branch and agency 
office charges, £2,785. Os. 11d. ; postage and parcels, £236. 145. Id. ; 
travelling (inspection, etc.), £3,441. 6s. 7¢.—total expenses, £30,225. 
gs. I1d.; commission and losses paid and outstanding, £271,138. 
Ios. 11d.; depreciation of furniture and repairs of buildings, £1,089. 
17s. §a.; bad debts, £262. gs. 10d. . z ; ‘ ‘ = . £302,716 8 

Balance of this year’s account 





I 
; A ‘ ; ‘ 188,872 15 2 


£491,589 3 3 





Balance-sheet, March 31, 1897. 
LIABILITIES. 


Shareholders’ capital—75,000 shares, £10 each, £750,000. Capital 
called up—75,000 shares, £2 per share 


> : ‘ ‘ £150,000 0 O 

“ Special reserve” (being premium on new issue of shares) . . . 25,000 O O 

‘Outstanding liabilities, including losses and commission 91,480 7 2 
Branch and agency balances . , - ° 125 10 7 

Amounts due to other companies . ; : ‘ : : : 3,952 8 6 

Balance of revenue account . ° , ‘ ° . : . ‘ 188,872 15 2 

£459,431 1 5 
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ASSETS. 
Investments, at cost :— ; 

Bank of Ireland stock . ° j F ; ‘ : ; ‘ ‘ £5,586 0 9 
Indian and Colonial Government securities . , ° . . , 31,249 13 8 
Foreign Government securities . : A . - : . 84,332 15 O 
Foreign and Colonial municipal securities. - - : , 64,288 16 10 
Railway and other debentures and debenture stocks : ‘ ‘ 122,122 6 9 
Railway and other preference and ordinary stocks . ° ° . ° 19,916 6 11 
Loan on securities ° ° ° ° ° ° ° . . ° 5,000 O O 

£332,495 19 11 
Branch and agency balances . ; . ° . ° . ° . 90,639 3 7 
Amounts due from other companies ° ° . ‘ ‘ ° 4 332 15 8 
Outstanding premiums . . , . . , F . = . 14,653 I 5 
Interest accrued . - : , ‘ : ‘i . = . 3,857 II 9 
Furniture, fittings, etc. . ‘ ° . ‘ 1,922 2 7 
Cash at bankers, £15,501. am 8d. 5 3 in Seni "£28. 6s. 10d. . - ; 15,530 6 6 


4459431 1 5 





The sixteenth annual general meeting was held on the 13th May at Winchester House. 
Lord Claud Hamilton, who presided, said the result of the year’s working enabled the board, 
without any difficulty whatever, to resume payment of a dividend at the rate of 10 per cent. per 
annum, it having been reduced to 74 per cent. three years ago. The premiums of the year 
ended March 31st amounted to £314,173, as compared with £309,010 in 1895-96, the total 
revenue, including upwards of £11,000 from interest, being £325,426. The aggregate 
amount of the charges against revenue was £302,716. Under the head of commission and 
losses paid and outstanding there was an increase of £13,972, which was due to heavier losses 
on all classes of business in England and America. The balance of the year’s account was 
£188,872, or £14,401 more than in the previous year, and left to be carried forward, after 
paying the proposed dividend of 10 per cent., the large sum of £173,872. Various reforms 
had been carried out in their American business, which a few years ago caused the board 
considerable anxiety. At the beginning of the year under review they ceased operations in 
three States where they found the business was unprofitable and showed no signs of improve- 
ment. They also dropped a large portion of business under different headings, and gave 
instructions to the manager to accept business only at such rates as seemed likely to prove 
remunerative. In addition to that the rates fixed by the Tariff Association, to which he 
referred last year as having been then just started, had been strictly adhered to. In England 
the business had been progressing, and it was in a sound condition. They were, however, 
not only subjected to keen competition, but juries in many cases now showed a tendency to 
give sympathetic verdicts, carrying compensation far above what, he was sure, was intended 
should be the case under the Employers’ Liability Act when that measure was passed through 
Parliament in 1880. Referring to the Compensation for Accidents Bill, just introduced into 
the House of Commons, he said it was a measure they had been expecting for several years, 
but the principle of it was a novel one, and such as was, he thought, hardly expected by the 
general public. The Bill imposed a liability on employers far in excess of anything which 
had hitherto been borne by them, and the ultimate effects of the measure, if passed, might 
be so far-reaching that it was difficult for the moment to offer any definite opinion regarding 
it. As the Bill passed through Parliament attempts would undoubtedly be made to amend it 
by including within its operations a number of trades which were not, as it now stood, affected. 
If the building trade, for instance, should be included in the Bill, he could not see how any 
small builder—and there were thousands of them throughout the country, employing five or 
six men—could continue to exist with the liabilities which would thus be imposed on him 
unless he insured, because the result of one bad accident would probably be to deprive him of 
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all his capital. They might, therefore, look to obtain a considerable accession of new business 
if the Bill should pass into law. The investments of the company now stood at £332,495, 
against £319,069 last year. All their investments were in first-class securities, and the 
depreciation of 2 per cent. which they showed on March 31st had since that date been 
diminished. But, whatever the depreciation, it was fully covered by the investment reserve 
fund. After statirig that the corporation was never in a sounder position than at the present 
time, he moved the adoption of the report, which was seconded by Mr. H. Chapman (deputy- 
chairman), and agreed to unanimously. 





a 
LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


THE thirty-fifth annual meeting of the shareholders of this company was held on the 29th 
April at the Law-rooms, Cook Street, Mr. Duncan Graham, chairman of the company, 
presiding. There was a large attendance. 

Mr. C. G. Fothergill, manager and secretary, read the notice convening the meeting, and 
the seal of the company was affixed to the register of shareholders. 

The Chairman said :—I assume, gentlemen, you will, as usual, prefer to take the report 
and statement of accounts as read, and I think I may also venture to assume that you will 
regard these accounts as, on the whole, very satisfactory. The past year has been a pro- 
pitious year for fire insurance companies generally, as we can see by the accounts which have 
already been published, and which, with some few exceptions, give satisfactory results ; and 
we have no reason to suppose that the companies which have still to publish their accounts 
will show any different results. The American business, on which we are all so largely 
dependent, has been exceedingly good during the past year. We have had very few large 
fires, such as we have known in some previous years, although we have had one very large 
conflagration at Guayaquil ; but with that exception we have been very free, not merely from 
conflagrations, but also from what I may call large fires. (Hear, hear.) And the incidence 
of the ordinary fires has been lighter than we have been accustomed to, and the consequence 
is that companies generally have done fairly well, to say the least of it, during the past year. 
Our experience is very much individually that of the companies collectively. (Hear, hear.) 
We have had, it is true, our full share of the conflagration at Guayaquil—a place to which I 
dare say I shall not be wronging some of my hearers if I say they will have some difficulty in 
pointing it out on the map, but nevertheless a place of sufficient commercial importance to 
have enabled the conflagration there to inflict loss upon English and continental companies to 
the amount of about £720,000. But that is the only large fire we have had anything to do 
with, and, with that exception, our experience has been quite remarkable, because the largest 
fire at home or abroad during the year —with the exception of that at Guayaquil — amounted to 
but £2,916. I hardly remember any year before in which our largest fire has been covered by 
such a figure, and that fire was in Liverpool. The consequence is that our figures, which we 
have pleasure in submitting to-day, show very satisfactory results. You will see by the report 
that the premiums show a decrease of £10,925. We have for several years past shown a 
small decrease in the amount of our business. I merely repeat what I said once before—that 
decrease is entirely voluntary.on our part. We carry on the business of this company for the 
purpose of making money, and if we see any class of business, or any particular area where 
we transact business, not likely to contribute to that result, we have not the slightest hesitation 
in suspending, or at any rate largely diminishing, the business in that quarter or on these 
lines without any reference to whether the result would be some slight diminution in the 
annual premiums of the year. At the same time the process of pruning may now be said to 
be at an end. We don’t see any quarter where we consider it necessary to apply that process, 
and unless something unforeseen should occur during the present year, we shall, in all 
probability, and I might almost say certainly, show a moderate increase in the amount of busi- 
ness done. We don’t look for a large increase—we don’t wish it; but the tendency to 
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shrinkage may now be said to have finished, and the natural expansion of the company will 
begin to show the best results during the present year. The loss ratio is, of course, favourable 
under these circumstances, even including the Guayaquil fire ; and the total underwriting 
profit on the year is exactly £84,800. To this we have to add the interest on our investments, 
which increases somewhat every year as our investments increase. It amounts to £36,116, 
making the total earnings for the year £120,916. Out of that we have paid an interim 
dividend of 3s., and we propose now to pay the usual final dividend of 7s., making the Ios. 
for the year, which we have paid for a period of six years previously. It will be satisfactory 
to the shareholders to notice that in paying this, our usual dividend, we only require to trench 
upon the profits of the year to the extent of £6,434, the remainder being all derived from the 
interest on investments. I am quite aware that it may fairly be argued, and has been argued 
by some shareholders, that we might, without imprudence, appropriate a somewhat larger 
proportion of our profits to increasing the dividend. (Hear, hear.) I thought that observation 
would meet with your approval. (Laughter.) I am even free to confess that it has been 
represented to me personally in the most insinuating manner, that the addition of a shilling 
or two to the dividend would form a very appropriate, and very graceful, contribution on our 
part to the celebration of Her Most Gracious Majesty’s Diamond Jubilee. (Renewed laughter.) 
It is not easy to steel one’s heart to applications or suggestions which are so clearly prompted 
by a spirit of loyalty. (Laughter and applause.) But I think I shall carry with me the 
majority of the shareholders when I say that we should not make the dividend of the year 
dependent on the earnings of the year. I made reference to that last year, and I pointed out 
then that what we wish to do is, to have a stable dividend—a dividend that we can look for- 
ward to year by year, no matter what the results of a particular year have been. I cited the 
case of 1893, when, in consequence of the great conflagration at St. John’s, Newfoundland, 
our accounts showed a loss on the year of £44,763, and yet we paid then a Ios. dividend, 
which is precisely the same as we propose to pay this year, and we justified our doing that 
by pointing to the fact that out of the earnings of previous more prosperous years we had 
accumulated such a large balance that we were perfectly entitled to dip into it, and pay the 
dividend to which the shareholders had always been accustomed. If it were right we should 
do that in a year in which we made a heavy loss, it is obviously right we should disregard 
the fact that we made a good profit this year, as being any special reason for adding to the - 
dividend on this occasion ; but at the same time I quite recognise that there is a point at 
which prudence may be pushed beyond its legitimate limits, and approach somewhat closely 
to timidity or parsimoniousness, whichever you may choose to call it. And although I have 
no authority to speak as the mouthpiece of the board on the subject at this moment, I may 
venture to express as my own individual opinion, that if this year, which up to the present 
date has run entirely to our satisfaction, should continue to run off on the same lines as it has 
run up to now, the board might very fairly take into consideration when dealing with this 
year’s working, whether the time has not arrived at our next meeting when the shareholders 
may be entitled to claim a somewhat larger participation in the profits of the business as well 
as the accumulations of previous years. (Applause.) We should do that then with a more 
comfortable feeling in our own minds when there is less chance of our being called upon, 
perhaps, in a year or two later, to take back with one hand what we had previously given 
with the other, and it is for that reason we have postponed up to the present time dealing 
with the question of increase. You have got the value of these profits, if not in increased 
dividends, in the increased public confidence shown in the company, and with that we have 
up to the present time been content. If, in addition to that, we can do a little more in the 
shape of dividend next year, I shall be very happy indeed to be the means of communicating 
it to the shareholders at the next meeting. I don’t know, gentlemen, that I have anything 
further to say on the subject, but if any gentleman wishes to ask a question, I shall be very 
glad to answer. I now conclude by moving that the report, statement of receipts and 
expenditure, and balance-sheet be received, adopted and entered on the minutes. (Applause.) 
Mr. E. H. Harrison, deputy-chairman, seconded the motion. 
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Mr. James Smith said the resolution he had to propose was one which would commend 
itself to unanimous approval. It was, that the best thanks of the meeting be presented to 
Mr. Fothergill, the manager, and the other officers of the company for their zeal in its service. 
Mr. Fothergill possessed in an eminent degree those qualities which were essential to the 
manager of an insurance company. His sound judgment and wide business experience 
had always been most loyally devoted to the service of the company, and its success in the 
past was in no small degree due to the zeal and assiduity he had always shown. It was a 
great satisfaction to them all to have Mr. Fothergill amongst them in full strength and 
vigour—(Hear, hear)—and he hoped that they would yet see him for many years at their 
annual meeting, sitting at his usual post on the right hand of the chairman. The company 
was most fortunate in having, in addition to Mr. Fothergill, most able and experienced 
officers as second and third in command ; and their special thanks were due to Mr. Rutter 
and to Mr. Allan, and to the staff generally for their loyal and efficient services. (Applause.) 

Mr. W. T. Boxwell seconded the motion, which was carried unanimously. 

Mr. Fothergill, who was received with much cordiality, offered on behalf of the officers of 
the company and himself sincere thanks for the kind expressions used. He could not speak 
too highly of the great services rendered to the company by Mr. Rutter, and the valuable aid 
contributed by Mr. Allan. As regarded the general staff, he could testify to their competency 
and their devotion to the company’s interests. In fact he might say that their organisation, 
not only in the United Kingdom, but all over the world, was at the present time in a special 
condition of efficiency, and that with the invaluable, or he might say indispensable, aid of the 
branch managers and representatives in various districts and countries, they expected in the 
future steady progress and good results. They had the pleasuré of having present that day 
one of their typical foreign representatives who had done most valuable and energetic service 
for the company throughout Bengal, viz., their manager at Calcutta, Mr. Gulliland. It was 
only periodically that they could see the foreign representatives of the company, when they 
came for arun home. The shareholders could not over-estimate the importance of having 
their business properly conducted in all the various and constantly increasing number of 
centres where branches had to be established ; and they could not exaggerate the great extent 
to which, in spite of any amount of head office control, the business was dependent on the 
zeal and discretion, combined, of the foreign representatives. He again thanked the meeting 
very warmly for the uniformly kind encouragement given to the officials on these annual 
occasions. (Applause.) 

After several other votes of thanks the proceedings terminated. 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 
HEAD OFFICE :—LONDON, 66 AND 67 CORNHILL, E.C. 


ANNUAL REPORT FOR THE YEAR 1896. 


THE principal features of the report are herewith submitted, and to which special 
attention is directed. 

; NEW BUSINESS. 

The proposals made to the company were 3,379 for £1,135,466; of these 637 proposals 
for £249,038 were either declined or not completed, whilst 2,742 policies were issued for 
£886,428, yielding a new premium income of £37,039. 2s. 2d., which exceeds that of 1895 
by £7,341. 11s. 1d., and is larger than in any previous year. 


PREMIUM INCOME. 


The total premium income is now £225,465. Is. 5d., and after deducting reassurance 
premiums (£6,806. Ios.), the net amount is £218,658. 11s. 5@., being £24,607. IIs. in excess 
of the previous year. 
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CLAIMS. 

The amount of death claims, £74,896. 12s., is again considerably less than the expecta- 
tion shown by the tables. The endowments that have matured during the year amount to 
£16,280. os. Id. 

TOTAL INCOME. 

The audited accounts show that the total income is £263,266. 14s. 4d., including 
444,545. 5s. 11d. from interest and dividends, the average rate on the invested and uninvested 
funds being £4. 2s. per cent. After all payments, including dividend and bonus, the invested 
funds have been increased by £98,260. 10s. 7d., and now stand at £1,158,059. 15s. 6d. 


DIVISION OF PROFITS. 


In drawing attention to these satisfactory results, the directors desire to remind all 
connected with the company that the present year completes another quinquennium, when an 
actuarial valuation will be made with a view to a division of profits, in which all assurances 
effected on the profit scale during the present year will participate. Since the last quinquennium 
the funds have in four years increased from £840,096. 14s. 11d. to £1,158,059. 15s. 6d. 


PROGRESS OF THE COMPANY 
During the past ten years, to 31st December, 1896 




















New Business. Net Premium Invested 
Years. Income. Funds. 
Sums Assured. | New Premiums. 
£ | & £ & 
1886 608,870 | 22,013 127,442 476,772 
1891 633,157 | 24,133 165,165 781,811 
1896 886,428 37,039 218,658 1,158,059 





The above figures show that the business is securely established on a wide basis, and that 
the company possesses a large and valuable organisation. 

At the annual meeting the Chairman said :—Gentlemen—On the last occasion when we 
met you it was my pleasing duty to draw attention to the fact that the progress we had made 
for the period under review exceeded that of any previous year; but during the past year, 
the growth of the business has-been such as to make the year 1896 what may be termed a 
record one in the existence of the company, and in face too of the ever-increasing 
competition. Taking the various points in the report, I have to refer to the new business of 
the year, which consists of 2,742 policies issued for £886,428, and a new premium income 
of £37,039, and which is by far the largest amount yet done by the company in any one 
year. These figures show an increase over the previous year of £118,858 in sums assured, 
and of £7,341 in premiums. The total premium income has now reached £225,465, or 
after reassurances are deducted, £218,658, the increase over the previous year being £24,607. 
This exceeds by £14,000 the increase of the previous year, and I think indicates that the 
business is well kept up and maintained with the company. The death claims are, for the 
fourth year running, considerably under the expectancy; and less by nearly £3,000 than 
those of the previous year. For the four years of the quinquennium the death claims are 
£66,181 less than the expectancy shown by the tables. I need scarcely add that this has a 
most favourable and beneficial effect on the financial position of the company. I come now 
to the funds and rate of interest. In the first place, the addition to the funds for the year, 
after all payments, including the dividend and bonus to the shareholders, has been £98,260. 

10s. 7d., equivalent to 45 per cent. of the net premium income. The total funds, which have 
been increased during the four years by £317,963, now stand at £1,158,000. The interest and 
dividends on the invested and uninvested funds average for the past year £4. 2s. per cent., 
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slightly over that for the previous year. Before leaving this part of my statement, I think 
you will be glad to hear that the investments stood on the 31st December last at something 
like £22,000 increase in value over the cost price at which they stand in the books, and this 
sum is in addition to £10,000 at credit of the investment reserve account. I have specially 
referred, in perhaps rather more detail than usual, to these several important points, bearing 
in mind the paragraph in the report which states that at the end of the present year an 
actuarial valuation will be made, and I cannot but feel that, with so many promising features, 
and the satisfactory opening months of the present year, we may have a good report and 
valuation statement to make in 1898. I have frequently observed on these occasions how 
much the company is indebted to the staff of branch managers and agents at the various 
important centres at home, as well as in Canada, India and South Africa ; and I feel sure we 
can confidently look to them to make the concluding year of the present quinquennium even 
excel the results of the past year. 
Balance-sheet on December 31, 1896. 
LIABILITIES. 











Capital fully subscribed - + « «+ «+ £100,000 0 0 
Funds as per revenue account, viz. :— 
Proprietors’ fund. é " Fe . 3 421,197 7 II 
Assurance fund ‘ ‘ ‘ A ‘ 1,126,862 7 7 
Investment reserve . , ‘ ‘ ‘i ‘ 10,000 O O 
——— 41,158,059 15 6 
Profit and loss items not appropriated . ; : ; ; . 1,759 15 6 
Claims admitted, but not paid : : : ‘ ‘ e . : 16,815 16 3 
Other sums owing by the company— 
Interest and bonus to shareholders to —_ seenmnane — : ‘ 1,042 14 6 
Agents’ drafts current. : : . 976 9 2 
41,178,654 10 11 
ASSETS. 
Mortgages on property within the United Kingdom : : £39,389 10 7 
Mortgages on freehold property in Canada, India and Australia. : 133,032 9 8 
Loans on the company’s policies . : : : : : . 109,977 14 10 
Investments— 
In British Government securities . . ; : . . : 4,763 18 I 
»» corporation stocks, United Kingdom . 9,580 I Oo 
» Indian and Colonial Government securities and special deposit 
with the Canadian Government. : : E - : 122,775 9 6 
», Indian railway stocks . S a : ‘ ‘ E F ; 13,957 9 3 
» Foreign Government securities . ‘ . " 16,130 0 0 
»» railway and other debentures, and debenture stocks : : . 437,102 3 8 
», railway shares (preference and maaan . ; : ; ‘ 124,459 I0 II 
», Other shares (preference) . . : 2 : : 3 2,826 4 3 
»» house property . “ 5 e . F ‘ : ‘ 25,875 0 O 
» improved ground rents ‘ . ‘ ; y : : ; 13,461 17 9 
» reversions . . . : 8,210 3 4 
Loans on personal security in connection with life po! icles. : : 8,570 0 oO 
Branch offices’ and agents’ balances’. : : . 19,863 9 7 
December premiums on which the days of grace are current . ° , 36,313 2 1 
Outstanding interest .., . . ; : : ‘ ; ; ; 10,669 9 6 
Outstanding rents . : 4 . . : - 352 2 0 
Amounts placed on deposit for fixed periods ° : . ° : : 8,383 6 8 
Cash— 
On current account at head office and branches : : ~ . 27,837 16 6 
Bills receivable r ‘i : a : - : : . . 1,083 4 2 
Other assets— 
Furniture and fittings at head office and branches, less amount 
written off for depreciation . : ; : : : : . 3,418 19 7 
Policgtigapein‘beasd . =. lk lw lll 21 8 oO 


41,178,654 10 11 
68* 











992 


METROPOLITAN LIFE ASSURANCE SOCIETY. 


THE directors have pleasure in submitting their sixty-second annual report, together with 
the audited accounts. 

During.the year there have been received 203 proposals for assurance of £181,538, of 
which 162 have been completed, and policies issued for £138,388, producing new premiums 
of £4,822. 17s. 6d. 

Claims have arisen under 154 policies, assuring £140,448, both the number and amount 
being well within the estimates according to the table of mortality used in the valuations. 

The total funds of the society were increased during the year by £17,507. 6s. 11d., and 
now amount to £2,027,077. 6s. 9d., showing a reserve of £37. 5s. 4d. against every £100 
assured. 

The result of the annual valuation was that, after maintaining the rates of abatement 
applicable to the first, second and third series at 71, 56 and 41 per cent. of the premiums 
respectively, and making provision for abatement of the premiums of the fourth series by 31 
per cent. when entitled, there remained a surplus of £19,670. 6s. 9d@., of which £10,000 was 
added to the reserve fund for strengthening the basis of valuation, £2,500 added to the 
investment reserve fund, and £7,170. 6s. gd. carried forward unappropriated. 

The assurance fund and reserve fund together now approach the amount required by a 
valuation on the Institute of Actuaries HM: Table at 3} per cent. interest. 

The retirement of the late actuary, Mr. Arthur Pearson, on 30th June last, after forty 
years spent in the active service of the society, has already been notified to the members. 
The directors feel assured that, in granting Mr. Pearson a retiring pension equal to two-thirds 
of his salary, they have the unanimous approval of the members, and that the grant carries 
with it their cordial thanks and good wishes. 

Mr. L. M. Simon, previously assistant actuary, has been promoted to the position of 
actuary and secretary to the society, and Mr. Bernard Woods to that of assistant secretary. 

Some temporary diminution of new business was to be expected after the closing of a 
series, but the steady increase in the returns of each half-year since the fourth series was 
opened in May, 1895, shows that the check is already passing off. The directors are giving 
special attention to the extension of the business of the society, and they invite the members 
to unite with them in using every endeavour to bring its merit as regards security, economy 
and general facilities before the notice of a wider public. 

The resolution to be submitted to the general meeting for the enlargement of the powers 
of investment should, if adopted, prove of advantage to the society, by enabling the directors 
to spread the increasing funds over a more extensive field, and by admitting new forms of 
investment on which a comparatively remunerative rate may still safely be obtained. 

The success of life assurance is largely dependent upon the rate of interest at which the 
contributions of the assured can be accumulated, and the ever-increasing difficulty attending 
the satisfactory investment of large funds renders it essential, for the attainment of the best 
results, that the directors be allowed a wide discretion in the selection of securities. 

The directors retiring by rotation are Messrs. William Grant (Portsmouth), F. Harwood 
Lescher and Walter R. Tidd, all of whom, being eligible, offer themselves for re-election. 

The auditors, Messrs. Deloitte, Dever, Griffiths & Co., and Mr. Fredk..W. Smith, chartered 
accountants, retire in pursuance of the society’s regulations, and offer themselves for re-election. 


GEORGE R. BURNETT, 
Chairman. 
3rd May, 1897. 
Revenue Account for the Year 1896. 
D (Pursuant to “‘ The Life Assurance Companies Act, 1870.”) 
r. 
Amount of funds at the beginning of the year :— 


Assurance fund £1,954,569 19 10 


Reserve fund . : 3 . : : A 49,000 O O 
Investments reserve fund . ; : : ; 15,000 0 O 
—————_ £2, 009,569 19 10 
Premiums . - ‘ ‘ ‘ ‘ > , . : ; ; 166,840 12 
Interest and dividends . ‘ + 5 . : : . : 79,721 6 8 
Profit from realization of securities ‘ ‘. P ‘ ; ‘ 2,514 6 5 


42,258,646 5 § 














METROPOLITAN LIFE ASSURANCE SOCIETY. 993 


Cr. 
Claims by death . 3 . : 4139,748 0 O 

» by endowment assurances matured ‘ 700 O O 

— £140,448 0 O 

Surrenders . & “ 7 . 7,071 17 6 
Commission (the society has n never paid commission) i 
Expenses of management . ‘ a 4 4 : ‘ . 12,143 9 I 
Allowance in reduction of premiums . : ‘ : . ‘ ° 68,949 10 O 
Property and income-tax . . a . ‘ : ° 2,956 2 I 
Amount of funds at the end of the year —_ 

Assurance fund ; : - £1,959,577 6 9 

Reserve fund . , . : : ; 50,000 0 O 

Investments reserve fund . . ‘ E ; 17,500 0 O 





2,027,077 6 9 
42,258,646 5 5 





Balance-sheet on December 31, 1896. 
(Pursuant to ‘‘ The Life Assurance Companies Act, 1870.”) 








LIABILITIES. 
Assurance fund g : ‘ - 41,959,577 6 9 
Reserve fund . , : : : ‘ : 50,000 oO 
Investments reserve fund : : ' ; : 17,500 O . 

Total funds as per revenue account . A ; — — £2,027,077 6 9 
Claims admitted, but not paid : ‘ : ; . . : - 20,800 0 O 
Premiums paid in advance . 2 ‘ ; > . ; . : 266 15 6 
Accrued rent of house property. ; ; : : ; : ; 209 II 7 

£2,048,353 13 10 
ASSETS. 

Mortgages on property within the United on ‘ ; " ; £134,939 8 3 
Mortgages on life interests and reversions. . : : . 39,880 0 O 
Mortgages on poor rates B : x . : ; ‘ E 418,889 6 I 
Mortgages on general district rates . ‘ . 124,967 14 II 
Loans on the society’s policies (within their surrender value) . : a 233,819 9 6 
Indian Government guaranteed railway securities . . A ‘ 28,879 9 8 
Colonial and Provincial Government securities . = 2 2 - 144,813 9 6 
Foreign Government stocks . 5 mn 6 ‘ : 9,291 0 O 
Colonial and American railway and other bonds ‘ . . ; 252,149 18 10 
Colonial, municipal and other debentures and debenture stocks ‘ : 193,238 I9 O 
Rent charges . ; ‘ . ‘ ; : i . ‘ : , 348,218 13 10 
Improved ground rent . 2 ; 3 : : : ; : 1,340 0 O 
Dock company’s preference stock . ' ‘ = ; ‘ , ; 858 0 O 

House property .  . ie ara cod ey, Ge £37,579 13 10 

Less sinking fund . . a ; ; ‘ 160 7 0 
—_—_—— 37,419 6 10 
Furniture and fixtures . : ‘ : e ‘ ; ; : ; 657 II oO 
Outstanding premiums i . ‘ ‘. 7 ‘ 3 1,076 5 3 

Outstanding interest, due and payable . . : £725 1 10 

Accrued, but not yet payable . . 2 = - 22,907 I2 4 
——_—____ 23,632 14 2 

Cash on deposit account : : ‘ ; 432,000 O O 

» 9) Current account and in hand ‘ ‘ js 22,282 7 O 
_—_——_—_—— 54,282 7 0 


£2,048,353 13 10 





F. Harwoop LEsCHER, Chairman in rotation. 
G. R. BurRNETT, Director. 
W. S. Deacon, Director. 
L. M. Simon, Actuary and Secretary. 
We have examined the above revenue account and balance-sheet with the books and 
securities of the society, and find the same correct. 


DELOITTE, DEVER, GRIFFITHS & Co., 
FREDK. W. SMITH, Auditors. 
Chartered Accountants, 
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Valuation Account on December 31, 1896. 


(Institute of Actuaries HM. Life Table, 3} per cent. interest.) 








Dr. 
Present value of £ 964,453 assured by policies, Ist series. ‘ ° 4711,460 0 O 
Present value of £1,634,506 assured by policies, 2nd series . ‘ - 972,305 O O 
Present value of £2,574,094 assured by policies, 3rd series. - : 1,229,876 0 O 
Present value of £ 171,838 assured by policies, 4th series : 76,645 0 O 
Present value of £ 94,694 assured wad <ineiiis non-members. . 48,903 0 0 
Balance unappropriated ° ‘ ‘ : . 7,170 6 9 
43,046,359 6 9 
Cr. 
Present value of £25,920, the premiums on re: 
Ist series . £189,801 0 O 
Less provision for reduction at 71 per cent. . 134,759 9 O 
Reid £55,042 0 0 
Present value of £46,905, the premiums on iene 
2nd series 527,354 2 O 
Less provision for reduction at 56 per cent. . 295,318 oO O 
232,036 0 O 
Present value of £80,076, the premiums on — 
3rd series 1,166,774 0 O 
Less provision for reduction at 41 per cent. 
when entitled 4 ; x s - 464,032 0 O 
—. 702,742 0 O 
Present value of £ 5,761, the premiums on stem 
4th series 94,592 0 O 
Less provision for reduction at 31 per cent. 
when entitled ‘ , ; ; ‘ 22,970 0 O 
71,622 0 0 
Present value of £2,754, the premiums on pain, non-members . ; 25,340 O O 
Assurance fund, as per balance-sheet_ . ; : ; ‘ . 1,959,577 6 9 
£3,046,359 6 9 





L. M. SIMON, Actuary and Secretary. 


& 
> 
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DIRECTORS’ REPORT. 
THE directors submit the following report on the business of the company during the 
year which closed on the 31st December, 1896. 
FIRE BUSINESS. 
In 1896 the premiums received amounted to . A ‘ ‘ " - £1,819,444 18 2 
Deduct reinsurances 5 : “ : s 


«356,009 137 
Net premiums . ; ; ‘ ; ‘ - £1,463,435 4 7 
In 1895 the premiums received amounted to . - £1,815,368 3 0 
Deduct reinsurances. = x m ‘< : 336,953 15 II 
Net premiums . . ‘5 A : ;  £ayeeia 7 1 





From the statement of the fire account (No. 1) it will be seen that the fire business of 
1896 has resulted in a gain of £187,129. 18s. 3d@., which is carried into the profit and loss 
account (No. 2), and there remains a balance at the credit of that account, including the 
balance brought forward from 1895, of £372,976. 10s. 2d. 


NEw FIRE BUuSINEss. 
The directors have much pleasure in reporting that the completed new business of the 
year, compared with that of 1895, was as follows :— 
Year. Policies. Assuring. New Premiums thereon. 
1896 3,113 «-  £2,204,788 co §«=— ss GET IS 4 
1895 ee 2,553 aoe 1,691,365 oe 61,672 II 2 
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The net amount assured, after deducting sums reassured, and the new premiums after 
deducting those paid to the reassuring offices, were :— 


Year. Net amount assured. Net new Premiums. 
1896 - £1,693,738 «0 ©«=—§, 69,830 @ 6 
1895 a 1,472,215 wh 55,025 8 6 


From these figurés it will be seen that the life business in 1896, both gross and net, 
exceeded that of 1895, and it constituted the largest ordinary new business ever completed by 
the company in any one year. 

The income of the life branch from premiums and interest for the year 1896 amounted 
to £999,438. 2s. 4d. 

During the year 1896, 596 deaths, by which 749 policies emerged, were proved, and 80 
endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £532,671. 16s. 6d. 

It will be seen from the balance-sheet annexed that the life assurance fund now amounts 
to £7,136,311. Os. 4d., the increase during the year being £287,941. os. 11d. 


New ANNUITY BUSINEssS. 


The directors have also to report the following transactions in this branch of the 
company’s business for 1896 :— 





Consideration received. 








Y | No. of Annuities 
car. | Transactions. Secured. 

| | By Single Payment. | By Annual Premium. 
1896 | 598 436,877. 2 11 £308,361 11 1 4727 2 10 
1895 | 729 47,352 17 6 | 534,160 15 © 5 3 











The annuities secured consisted of— 





Year. | Immediate | Survivorship | Deferred Deferred 
Annuities. | Annuities. | Annuities. Payments. 

| 
1896 | £27,191 16 7 | £800 00 | £335 6 4 £8,550 
1895 | 44,763 13 0 | 1,889 4 6 | 580 0 O 120 





During the year 145 annuities have fallen in, relieving the company of the sum of 
48,149. 17s. 10d. of immediate annuities. 


The-accumulated funds of the life and annuity branches are separately invested, and, by 


Act of Parliament, are set aside to meet the claims under this department of the company’s 
business. 








DIVIDEND. 
At 31st December, 1896, the balance at the credit of — and loss was £372,976 10 2 
There has been carried to dividend account . i 165,000 0 O 
Balance to be carried forward . e ; £207,976 10 2 


After crediting the above £165,000 to the dividend account, there stood 
at the credit of that account . : ; : = : : 4317,500 0 O 
Out of this sum the directors recommend— 
(1) That a dividend shall be declared of £1 
per share, free of income-tax, the one-half of 
which dividend shall be payable on 15th 
May, and the other half on 11th November, 


1897, making the sum of , £110,000 0 O 
(2) That a bonus of Ios. per share shall be 
declared payable on 15th May . ; ; 55,000 0 O 
a 165,000 0 O 
Leaving at the credit of dividend account a balance of . : £152,500 0 O 


After providing for the dividend and bonus, the total fire, life and annuity funds, including 
the paid-up capital, amounted at 31st December, 1896, to 412,789,532. 145. 8d. 

During the year His Grace the Duke of Sutherland has accepted the position of president, 
and the Most Honourable the Marquess of Zetland that of vice-president of the company. 
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The directors have, with deep regret, to report the death of Mr. Pascoe Du Pre Grenfell, 
who was elected chairman of the general court on the resignation of Sir Matthew White 
Ridley, about a year ago. Mr. Grenfell was a director of the Mercantile Company when it 
was amalgamated with the North British, and has since then acted as a director on the London 
board, of which he was deputy-chairman at the date of his appointment to the chairmanship 
of the general court. During the whole period of his directorate he took a warm interest in 
the affairs, and a leading part in the direction of the company. 

The directors have also to report the death of Mr. J. F. Walker Drummond, a member of 
the Edinburgh board, and of Mr. George Garden Nicol, a member of the London board, 
both of whom served for many years on their respective boards, and whose loss the directors 
deeply regret. 

Mr. Quintin Hogg of the London board has been elected chairman of the general court 
in succession to Mr. Pascoe Du Pre Grenfell. 

It has also to be reported that Mr. George Younger, of Messrs. George Younger & Son, 
Limited, Alloa, has been appointed an ordinary director on the Edinburgh board, and that 
Mr. Vincent R. Hoare, of Messrs. Hoare, bankers, and Mr. Herbert R. Arbuthnot, of Messrs. 
Arbuthnot, Latham & Company, merchants, have been appointed directors of the London 
board. 

The directors who retire this year by rotation are :— 

From the Edinburgh board — 
George Younger, Esq. 
David B. Wauchope, Esq. 
Sir Thomas Clark, Bart. 
From the London board— 
Herbert R. Arbuthnot, Esq. 
Vincent R. Hoare, Esq. 
A. H. Campbell, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation :— 
The Earl of Strathmore. 
The Earl of Aberdeen. 
They are recommended for re-election. 
By order of the general court of directors, 
Quintin Hoee, Chairman. 
Revenue Account. 
Dr. No. 1—FirE ACCOUNT—YEAR 1896. 


Reserve at 31st December, 1895 ‘ 
Premium reserve at 31st December, 1895 
Added in 1896. . . ‘ 


Premiums received in 1896, less reinsurances 


£492,804 15 8 
98,561 0 O 


41,550,000 O O 


591,365 15 8 
1,463,435 4 7 











£3,604,801 0 3 
Cr. 
Losses, less reinsurances 4795,812 0 1 
Commission . ; 244,359 3 5 
Expenses of management ae *242,134 16 8 
Premium reserve at 31st December, 1896 585,374 I 10 
Reserve at 31st December, 1896 5 . " . 1,550,000 O O 
Balance, being profit of 1896, carried to profit and loss . 187,129 18 3 
£3,604,801 0 3 
* DETAILS OF ExPENSES OF MANAGEMENT. 

Salaries at home and abroad, including directors’ fees £170,621 8 4 

Rents, taxes and sundry office expenses . 49,730 14 6 

Agents’ charges and travelling expenses . 19,901 I It 

Books, advertising, postages, telegrams, etc 29,215 13 If 

Retiring allowances . ° ° 8,255 I oO 

Law expenses 1,487 13 6 

Salvage corps, etc. 5,064 13 8 

£284,876 6 16 

Deduct—Applicable to the life department . ® 42,741 10 2 


£242,134 16 
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No. 2—PRoFIT AND Loss—YEAR 1896. 
Dr. 
Balance from 1895 ‘ ‘ : : : : : - = £171,961 7 I 
Less carried to premium reserve : : : : : : e 98,561 0 O 
£73,400 7 1 
Profit of year 1896 : : . , : 187,129 18 3 
Interest and dividends, lens j income- pi. ‘ e . ‘ Ps ‘ ‘ 113,436 0 8 
Transfer fees : : ‘ ; - ; ‘ ‘ ; j ‘ 157 12 6 
£374,123 18 6 
cr. 
Superannuation fund. : : . ; e , : ; ; £1,000 0 O 
Irrecoverable balances . ‘ : ‘ . ‘ > = ‘ or 1 0 
Income-tax . ; : : a " ° 697 «4 
Balance at 31st December, 1896 ; : ; : ; 2 ; = 372,976 10 2 
Carried to dividend account . ; £165,000 0 oO 
Balance ° ° ; ° ° ° 297,976 10 2 
£372,976 10 2 
£374,123 18 6 
No. 3—DIVIDEND ACCOUNT—YEAR 1896. 
Dr. 
Balance at 31st December, 1895 : - 2 : £386,250 0 O 
Amount credited from profit and loss of 1896 : ; ; : : 165,000 0 Oo 
£551,250 0 0 
Cr. 
Dividend for 1895, paid in May and aaa — . : - . £233,750 0 O 
Balance at 31st December, 1896 . ‘ z : ‘ 317,500 0 O 
£551,250 0 O 
No. 4—LIFE ASSURANCE ACCOUNT—YEAR 1896. 
Dr. 
Amount of life assurance fund at the beginning of the year . F - £6,848,369 19 5 
Premiums, after deduction of reassurance premiums = : = 715,798 5 10 
Interest, less income-tax : : ° ; ‘ - : ; ; 283,639 16 6 
Recording fees . . 314 7 6 
Income-tax reserved in 1895 to meet assessment appealed against . ° 4,929 4 10 
47,853,051 14 1 
Cr. 
Claims under policies, after deduction of sums reassured - i ‘ £532,671 16 6 
Under life policies . = : ; - . - £502,718 2 11 
Under endowment policies. = , . . + 29,953 13-7 
4532; 1671 16 6 
Surrenders. : : : ‘ i : : ; ; : : 83,572 10 II 
Of policies and bonuses vempene . e : 5 ° 434,872 3 3 
Of bonuses only . e ° . . ° 48,700 7 8 
483,572 10 11 
Commission . ‘ : : ‘ : ; : : - ° Bote rs 
Expenses of management : . : : : ‘ . ‘ 655 6 II 
Irrecoverable balances . ‘ : : : 30 18 oO 
Amount of life assurance fund at the end of the year ; ‘ : ‘ 7,136,311 O 4 
47,853,051 14 1 
* Included in this are the expenses of the quinquennial investigation 
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No. 5—ANNUITY ACCOUNT—YEAR 1896. 











Dr. ; 
Amount of annuity fund at the beginning of the year . 3 ; . £2,296,245 0 O 
Consideration for annuities granted, after deduction of reassurances.. 308,361 Ir I 
Premiums, after deduction of reassurance premiums. 5 . s 3.339 17 2 
Interest—less income-tax . ; R : : ? ; : * 92,753 II 10 
Profit on investments realised : ‘ : ; ‘ ; ; : 105 4 8 
2,700,805 4 9 
Cr. 
Annuities paid A P : ‘ ‘ ‘ P : ‘ : . £226,868 7 2 
Less received under reassurances . . ; G é z ie 7,378 16 10 
£219,489 10 4 
Income-tax paid to Government . : ‘ , : ; ‘ : 3,005 16 6 
£223,095 6 10 
Commission . ° : P ; : : : . ‘ : 2,283 16 3 
Expenses of sneagemnet : é - . ‘ . ‘i ; : 4,854 19 4 
Surrenders . . ; 5 ‘ : ‘. 700 O O 
Amount of annuity fund at the ou of te year. ‘ . 2,469,871 2 4 
£2,700,805 4 9 
Balance-sheets. 
No. 6—LIFE BALANCE-SHEET—3IST DECEMBER, 1896. 
LIABILITIES. 
Life assurance fund at 31st December, 1896 . ; ‘ ? ‘ - £7,136,311 oO 4 
Outstanding liabilities . : : ; ; ; , ; : ‘ 177,321 13 5 
Claims admitted, but not paid . - ‘ ‘ ; . £337,354 2 5 
Commission, etc., due . . ° 18,668 o 8 
Reassurance remiums due, but t unpaid . ° = ‘ 10,543 I 4 
Unclaimed ealiey values . ° ° . ° 5,909 2 1 
Due to fire department . . " F ‘ ‘ ; 1,950 19 10 
Interest received, but not due . 2 ° R - . 2,536 7 1 
4177,321 13 § 
47,313,632 13 9 
ASSETS. 
Mortgages on property within the United Kingdom . . : - £1,980,438 5 10 
Mortgages on property out of the United Kingdom . : ; : 769,804 6 8 
Loans on security of rent charges . : : : - Fs : : 107,472 19 5 
Loans secured upon public rates . ‘ P ’ ; 59,512 5 6 
Loans on the company’s policies within the sneiillon “lee : : 312,575 13. 9 
Loans on life interests and reversions . ‘ . : 3 . ; 664,285 7 5 
Life interests and annuities purchased . ‘ s - ; . - 18,711 9 5 
Indian and Colonial Government securities . ‘ 2 ‘. ‘ a 425,462 4 II 
Guaranteed Indian railway stock . : : : : ‘ 4 p 60,362 11 6 
Indian Government railway annuities . ‘ . ‘ ‘ ‘ : 9,568 2 9 
British municipal bonds . ‘ : ‘ : ‘ ? . ; 15,001 17 3 
Indian and colonial municipal securities ° ‘ ; : 3 600,623 19 I 
Railway and other debentures and debenture ute ? ; : : 665,728 I 7 
Foreign railway bonds . . ‘i ; ‘ a : , : : 267,318 3 =I 
Foreign railway guaranteed stock . ° . ‘ : ‘ ; ‘ 15,713 16 oO 
Railway and other preference stocks and shares. ‘ 4 . 73,792 4 10 
Carried forward . £6,046,371°'9 0 
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Brought forward 
Loans in London on security 
Foreign municipal securities . 
Foreign Government securities 
Freehold property 
Ground rents , 
Deposits with colonial —s 
Deposits and debenture stocks of colonial = 
Loans upon personal security : 
Half-credit premiums secured upon policies 
Agents’ balances 
Outstanding premiums . 
Outstanding interest : 
Cash in bank and in hand abroad . 
Cash in bank and in hand at home 
Bills receivable 
Due by annuity branch . 


£6,046,371 
110,000 
22,188 
129,466 
25,560 
28,116 
64,652 
12,375 
379,415 
14,302 
86,260 
102,891 
95,285 
52,827 
138,527 
3,032 
2,359 


$7,313,632 
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No. 7—ANNUITY BALANCE-SHEET—3IST DECEMBER, 1896. 





LIABILITIES. 

Annuity fund at 31st December, ” 

Outstanding liabilities . . : : : 
Annuities due, but unpaid, etc. ° 7 : . ; - 44:791 18 5 
Interest received, but not due . ° ° : ° . - gag o 3 
Due to fire department ° ° . x = ° ‘ = 462 11 1 
Due to life branch . ° ° R ° 3 ‘ ° ° 2,359 12 7 

49,327 2 4 
zi ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out.of the United Kingdom 
Loans secured upon public rates ; 
Reversions 

Life interests . : 

Loans on life interests _ reversions 

Colonial Government securities 

Foreign Government securities 

Colonial municipal securities 

Guaranteed Indian railway stock . 

British railway preference stock 

Foreign railway bonds . : 

Foreign railway guaranteed shares 

Railway and other debentures and debenture ie 
Ground rents 

Outsianding interest 

Outstanding premiums . - : : ; 
Cash in bank : ; : . n ee 


£2,469,871 


2 


4 


9327 2 4 


42,479,198 4 i 





£572,200 
22,659 
99,369 
165,318 
2,480 
594,898 
89,369 
54,577 
82,892 
66,111 
8,400 
245,267 
4,921 
344,507 
69,946 
26,475 
Io 
29,791 


£2,479,198 


oO 
oO 
12 
18 
2 
16 


8 
10 
I 


5 
II 


5 
I 
II 
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No. 8—GENERAL BALANCE-SHEET—3IST DECEMBER, 1896. 


LIABILITIES. 


Capital—subscribed—1 10,000 shares of £25 each, 42,750,000. 


Called up—£6. 5s. per share . 
Dividend account . 


£317,500 0 0 











Profit and loss 207,976 10 2 
Dividends unclaimed 
Superannuation fund 
FIRE DEPARTMENT. : 
Premium reserve £585,374 1 10 
General reserve 1,550,000 O O 
2,135,374 1 10 
Outstanding liabilities 229,394 I9 I 
Camatiog losses £102,656 10 2 
Bills payable 7,723 18 4 
Reinsurance premiums 100,511 19 7 
Sundry outstanding balances 17,946 9 5 
Interest received, but not due . 556 1 7 


Life fund ; 
Outstanding liabilities 


Annuity fund : 
Outstanding liabilities . 


British Government securities 
Colonial Government securities 


Guaranteed Indian railway shares . 


4229,394 19 1 


LIFE DEPARTMENT. 
Life Branch: 


47,136,311 0 4 
177,321 13 5 

Annuity Branch: 
42,469,871 2 4 


9327 2 4 





ASSETS. 


Guaranteed Indian railway debentures . 


East Indian railway annuities 


Foreign Government and State securities 


Colonial municipal securities . 
Foreign municipal securities . 
British railway ordinary stock 
Foreign railway bonds . 


Foreign railway preference shares . 


Mortgages—property in United Kingdom 


Feu duties and feuing ground 


Railway and other debentures and debenture ute 


Loans in London on security 


Carried forward 


£687,500 


£525,476 
6,737 
71,602 


2,364,769 


£ 3,656,085 


7,313,632 


2,479,198 


a 


ro) 
15 


oe 


3 


4 





- 


8 


413,448,916 II 10 





£434,710 
290,339 
159,613 
20,005 
73,215 
517,870 
745543 
94,344 
74,043 
697,776 
1,135 
98,788 
18,700 
99,999 
15,000 


£2,661,087 


_ 
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Brought forward : - £2,661,087 9 7 
Premises in Edinburgh, London, etc., partly occupied as offices of 


company, and partly let . ‘ = ° . H 4 . . 447,977 6 7 
Salvage Corps premises ; P ‘ a i ‘ ‘ ‘ 11,646 5 8 
Bills receivable .-° . ‘ ‘ F ‘ : ; ; ; ‘ 17,308 §S 4 
Agents’ balances . : ; ‘ ‘ : : ; : : : 279,651 10 9 
Outstanding premiums . . : : ‘ : ° ; : : 62,411 18 6 
Outstanding interest. : ‘ ; ’ . ; - : . 8,445 12 3 
Due by life branch : , ; . - ‘ : : : : 1,950 I9 10 
Due by annuity branch . . . : : : ; ; ; : 462 11 I 
Cash in bank and in hand, abroad : : ; ‘ ; ;. . 138,764 14 9 
Cash in bank and in hand, at home z ‘ : . : ; ‘ 26,295 9 I 


43,656,085 13 5 
LIFE DEPARTMENT. 
Life Branch : 
Assets of life branch per separate balance-sheet  . 4 ; ; 7 7,313,632 13 9 
Annuity Branch: 
Assets of annuity branch per separate balance-sheet ‘ ; : ‘ 2,479,198 4 8 


£13,448,916 II 10 





Edinburgh, 2nd April, 1897.1 beg to report that I have from time to time in the 
course of the year audited the accounts of the company, and that I have compared the whole 
investments at 31st December, 1896, with the documents of debt and other vouchers, and I 
certify that the preceding accounts and balance-sheets exhibit a true statement of the com- 
pany’s affairs at 31st December, 1896. 

JAMEs HALDANE, Auditor. 

Report by the auditors appointed by the shareholders of the North British and 
Mercantile Insurance Company, for the year 1896. 

Edinburgh, 6th Afril, 1897——Having examined the foregoing revenue accounts and 
balance-sheets, and, as relative thereto, various statements in regard to the business of the 
company for 1896, we beg to report that we concur in and approve of the accounts now 
submitted as exhibiting a true statement of the company’s affairs. We at same time beg to 
congratulate the shareholders on the favourable results of the business for the past year. 

Mr. Beilby takes this opportunity of thanking the shareholders for the confidence reposed 
in him during the period of thirteen years for which he has held the appointment of share- 
holders’ auditor, and at same time of intimating that it is now his desire to retire from this 
position. 

J. H. BEILBy, 


James RoMANEs, } Shareholders’ Auditors. 


en 


Sun Fire Orrice.—Some little time ago we announced that, owing to 
ill-health, Mr. E. H.:Mannering had been compelled to resign the secretary- 
ship of this office. The directors at a recent meeting regretfully accepted his 
resignation as from the 8th ult. As his successor they have appointed Mr. 
Edward Baumer, at present assistant secretary. Forty-three years ago Mr. 
Baumer entered the service of the company as a junior. Filling one position 
after another, and gaining much experience thereby, he was, in 1881, promoted 
to the position of assistant secretary. Mr. Baumer is himself the son of a 
former valued officer of the company. 
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PERSONAL, ETc. 
LONDON AND LANCASHIRE FirE.—As their resident secretary at Belfast 
the directors have appointed Mr. James McConnell Scott. 


MANCHESTER FIRE AssURANCE.—Mr. John Taylor Bain has been 
appointed by the directors to be surveyor of the Sprinkler Department 
at Leeds. 


CoMMERCIAL UNION AssuRANCE.—Mr. John Speers, assistant secretary, 
has been promoted by the directors to be secretary of the Manchester branch, 
in succession to Mr. William M. Macleod. 


FARMERS’ AND LAND OwNERS’ INSURANCE.—Mr. William Charles House 
has been appointed branch manager at Manchester. Previously Mr. House 
was for four-and-a-half years resident secretary of the Scottish Alliance, and 
for five years was with the Guardian, in Manchester. 


NATIONAL Mutua. Lire AssuRANCE.—Mr. Edward James Ashfield, 
recently an inspector of agents in London for the Edinburgh Life Office, has 
been appointed to a like position by the directors of this company. 


EDINBURGH LIFE AssURANCE.—Mr. William Beaver Van Homrigh, 
recently head-office inspector of the London Assurance Corporation, has 
been appointed South Wales district inspector at Cardiff for this 
company. 


NATIONAL ACCIDENT INSURANCE.—After four years’ indoor experience at 
the head office of the Ocean Accident and Guarantee Corporation, Mr. James 
Redfarn has accepted an inspectorship with this company, in connection with 
its London office. 


CoMMERCIAL UNION ASSURANCE.—The directors have promoted Mr. 
Robert Samuel Harvard, their inspector at Manchester, to succeed Mr. John 
Speers as assistant secretary at that branch. 


Patriotic ASSURANCE.—The directors have appointed Mr. Thomas 
Bingham Hall their district manager at Bristol, in succession to Mr. Anderson. 
Mr. Hall, presently at the Exeter branch of the Commercial Union Assurance 
Company, was formerly, for many years, at its Bristol branch. 


PEeticaAN Lire.—Mr. Albert Henry Clemens has been appointed by the 
directors to be their district manager at Plymouth for the South Western 
Counties, where he at present holds a similar position with the London and 
Lancashire Life Assurance Company, whose service he entered in 1888. 
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CoLtontaL Mutua Lire AssurANcE.—After eight years’ service with 
the British Workman’s and General Assurance Company, Mr. John Meredith 
Barnes has resigned his position of London superintendent of the ordinary 
Department, and’ become the metropolitan agency superintendent of this 
society. 

INDUSTRIAL INSURANCE CORPORATION.—Mr. Charles Frank George Ray 
has been appointed secretary. Mr. Ray resigns his position with the Hearts 
of Oak Benefit Society, which he has held for some years, to take up his new 
appointment. He was formerly for some years with the Pearl Life Assurance 
Company. 

GUARDIAN FIRE AND Lire AsSSURANCE.—The directors have appointed 
Mr. Ernest Brooke to the resident secretaryship of their new branch at 
Brighton, which was opened on the 3rd ult. Mr. Brooke has been in the 
service of the Guardian, at its Birmingham branch, for the past 13 years, 
latterly as inspector of agents. 

RoyaL EXCHANGE ASSURANCE.—The directors have appointed Mr. 
Jasper Livingstone Gibson to be life inspector at their Birmingham Office. 
Mr. Gibson commenced his insurance career five years ago at the Glasgow 
branch of the Royal Exchange, and three-and-a-half years later was trans- 
ferred to the Leeds branch, where latterly he has held the position of chief 
clerk. 


Sun Fire.—Mr. George Saward Manvell, who for several years has held 
the position of superintendent of the foreign department, has been promoted 
by the board to the position of foreign manager. Also the directors have 
promoted Mr. George Edward Mead to be joint assistant secretary with 
Mr. John Smith. Mr. Mead entered the service of the Sun in 1864, 
subsequently becoming surveyor of country risks. Of late years he has been 
in the secretary’s department, having charge of the settlement of losses. 


AN INsuRANCE DiRECTOR ON INSURANCE CoMPANIES.—In the debate 
which followed the introduction of the Government Bill on Workmen’s Com- 
pensation, Mr. Charles B. Stuart Wortley, Q.C., a director of the University 
Life Assurance Society, and M.P. for the Hallam Division of Sheffield, said : 
“Tt was interesting to notice that both this Bill and the Bill of 1893 left 
exactly where it ought to stand the legal as well as the moral liability of the 
negligent employer himself and agent. What was the other reason why the 
scheme of 1893 was not a scheme of prevention? Not only had the 
employer no interest under that scheme in distinguishing between the cases in 
which he might be held liable for negligence and those in which he might 
not, but that scheme also left him free, and probably left him under greater 
motives than did the present Bill to have recourse to the practice of insurance. 
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The result was that had the scheme of 1893 been carried into law it would 
have given the workman compensation in the smallest number of cases, with 
the greatest amount of friction, and in circumstances under which it was quite 
reasonable to say that he would always have been fighting, not really against 
his employer, but against a fleshless, bloodless, soulless, and pitiless corpora- 
tion called an insurance company, which made its gains by receiving the 
greatest amount of premiums and having to pay the smallest amount of claims.” 





Obituary. 


MR. J. R. CARPHIN. 


WE HAVE to record the death of Mr. James Rhind Carphin, C.A., who 
was formerly well known in Edinburgh insurance circles. Born in 1835, 
Mr. Carphin was apprenticed to Mr. Ralph Erskine Scott, C.A., in 1851, 
and six years later was appointed manager of the British Guarantee Associa- 
tion. In 1865 he founded the Scottish Fire Insurance Company, and 
became its manager. The Scottish Fire ultimately was taken over by the 
Caledonian, and the British Guarantee had some years previously been 
absorbed in the European Life and Guarantee Society. Practising as an 
accountant until 1881, Mr. Carphin in that year was appointed first 
chamberlain of the Merchant Company of Edinburgh, a laborious appoint- 
ment, which he held to his death. 


MR. C. C. HINE. 


The Chronicle, N.Y., in announcing the death of Mr. C. C. Hine, observed 
that the announcement of his death came as a shock to all who knew him 
and to all who had been impressed with his intense, impressive personality. 
C. C. Hine was a man who honoured and was a honour to his profession. 
Since 1868 he had made of the Monitor a virile, able, cleanly-edited 
periodical, which was ever foremost in advocating the best in insurance. 
He was born 21st December, 1825, at New Haven, Conn. His parents 
emigrated in 1831 to Monroe county, New York, eight miles east of 
Rochester. They then moved to Masillon, Ohio, where he served as a clerk 
in a book store. After this he served as an apprentice in his father’s carriage 
shop; then he was an artist, telegrapher, cashier of the Merchants’ and 
Mechanics’ bank at New Albany, Ind., and principal of the New Albany 
Academy. In the meantime he had built up a large local agency business, 
and went down in the crash of 1857. In 1858 he was appointed special 
agent for the Aitna, and in 1865 was elected secretary of the International 
Insurance Company of New York, and in 1868 brought out the Monitor 
Publishing Company. 
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ADVERTISEMENTS. i. 


Alliance Assurance Company 


ESTABLISHED IN 1824, 


CAPITAL = = - 25,000,000. 











Directors. 
The Right Hon. LorD ROTHSCHILD, Chairman. 
JAMES ALEXANDER, Esq. RICHARD HOARE, Esq. 
CHARLES EDWARD BARNETT, Esq. Sir GEoRGE C. Lampson, Bart. 
Right Hon. Lorp BATTERSEA. FRANCIS ALFRED Lucas, Esq. 
Hon. KENELM P. BouverIiE. E. H. LusHINGTON, Esq. 
T. H. BuRROUGHES, Esq. Hon. HENRY BERKELEY PORTMAN. 
FRANCIS WILLIAM BuxTON, Esq. HuGuH COLIN SMITH, Esq. 
Major-General ARTHUR E. A. ELLIs, C.S.I. Rt. Hon. LorD STALBRIDGE. 
JAMEs FLETCHER, Esq. Lieut.-Col. F. A. STEBBING. 
Sir CHARLES RIVERS WILSON, G.C.M.G., C.B. 
ead Office. 
BARTHOLOMEW LANE, LONDON, E.C. 
Branch Offices. 
LONDON: 1 St. James Street, S.W. LIVERPOOL: 30 Exchange Street East. 
3 Norfolk Street, Strand, W.C. MANCHESTER: King Street. 
64 Chancery Lane, W.C. NEWCASTLE-ON-TYNE: 31 Grainger St. West. 
3 Mincing Lane, E.C. NOTTINGHAM: Willoughby House, Low Pavement. 
1 Great George Street, Westminster. | SHEFFIELD: Alliance Chambers, George Street. 
BIRMINGHAM : 61 New Street. SHREWSBURY: The Square. 
BRISTOL: Corn Street. WREXHAM: High Street. 
BURY ST. EDMUNDS: Abbeygate Street. EDINBURGH: 95 George Street. 
IPSWICH: Queen Street. GLASGOW : 151 West George Street. 
LEICESTER: Alliance Chambers, Horsefair St. | DUBLIN: 23 Nassau Street. 








. FIRE DEPARTMENT. 
Fire Insurances granted at current rates. 


LIFE DEPARTMENT. 


The Rates of Premium have recently been revised and are very moderate in respect 
of all classes of Assurances. 


Large Bonuses, including Interim Bonuses. 

The Expenditure (including Commission) to be charged to the Life Department 
has been limited to 10 per cent. of the Life Premium Income. 

Claims paid Immediately after Proof of Death, Age and Title. 

The Alliance Policies are especially valuable, for they are whole-world and 
indisputable, and they carry important Guaranteed Privileges. 


DEATH DUTIES. 


Special Forms of Policies have been prepared to enable the Owners of Property to 


make provision for payment of ESTATE DUTY. Full particulars will be 
forwarded on application. 











LEASEHOLD AND INVESTMENT INSURANCES. 


Policies securing the return of Capital Sums on the expiration of Fixed Terms 
of years are granted. 





PP sc ng on containing full particulars may be obtained on application to any of the Company’s 
ces or Agents. ROBERT LEWIS, Chief Secretary. 
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 Udesleyan and General 


ESTABLISHED 1841. Elssura nce Society. 


Chief Office :—BIRMINGHAM. 
London Branch Office :—18 NEW BRIDGE STREET, BLACKFRIARS. 











ACCUMULATED FUND EXCEEDS £312,000. 


Reports, Prospectuses, &c., on application. 





———— 





LICENSES INSURANGE FOR THE SECURITY OF 
LOANS ON LICENSED HOUSES. 


BANK LOANS and OVERDRAFTS to Brewers and Publicans, and upon the Security of any 
interest in Licensed Premises, should be protected by a POLICY INSURING THE LICENSE with 


The Licenses Insurance Corporation & Guarantee Fund, Ld. 


24 MOORGATE STREET, LONDON. 


CARRIAGES INSURED AGAINST ACCIDENTS, whether caused by 

Collision, the Falling, Bolting, or Kicking of Horses, or by being Run Into by other Vehicles. 
Policies issued for the Year or Season only. Prospectuses post free.—Carriage Insurance Company, 
Limited, 17 Pall Mall East, London, S.W. Agents wanted. 


VIC KERS’ ONE CLEAR coPr. 


rant, blUue=Black Sta 


Permanent. 


= WRITING INK 


SPECIALLY ADAPTED FOR LEDGER WORK. 




















Free Sample Bottle forwarded on receipt of Post Card to 
GEORGE VICKERS, Angel Court, 172 Strand, London. 


= 








SUPPLIED BY— 


WATERLOW & SONS LIMITED, 
LONDON WALL, LONDON, E.C. 
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ADVERTISEMENTS.—INSURANCE OFFICES. iii. 





INSURANCE OFFICES. 


(WITH TOWNS ALPHABETICALLY ARRANGED.) 





ABERDEEN +. -. s “e> w 
Employers’ Liability Assurance Corporation, Limited 


ABERDEEN oe 
North British and Mercantile Insurance Company 


Ea a ee ee ee 
Employers’ Liability Assurance Corporation, Limited 


GELFAST . . « « «@ 


London and Lancashire Life Assurance Company ... 
North British and Mercantile Insurance Company ... 


BIRMINGHAM. . . . 
Employers’ Liability Assurance Corporation, Limited 


BIRMINGHAM . 
Alliance Assurance Company ... ous wi oe 
British Empire Mutual Life Office ..._... 
Commercial Union Assurance Company ... 
County Fire Office es 
Lancashire Insurance Cane 
London and Lancashire Fire Juans Cnanaies 
London and Lancashire Life Assurance Company 


North British and Mercantile Insurance Company ... 
pe ne ove ae +. 59 & 61, Colmore Row. 
- 95, Colmore Row. Geo, A. Panton (2.S.) 


Provident Life Office ; 
Scottish Provident Institution 


eaestee «+ + ws 
Employers’ Liability Assurance Corporation, Limited 


ne a 
Alliance Assurance Company... an ee dee 
British Empire Mutual Life Office . ao coo 
Commercial Union Assurance Company ies 
County Fire Office = 
Lancashire Insurance Gunes sdael. en 
London and Lancashire Fire Insurance Qupey 
London and Lancashire Life Assurance Company ... 
North British and Mercantile Insurance — =e 
Provident Life Office a ee 


BURY ST. EDMUNDS. . 
Alliance Assurance Company ... aa aie on 


CANTERBURY. ... . 
County Fire Office sn eee. gle el ae ie 
Provident Life Office... use vs « ” 


- ACCIDENT OFFICE. 


81, Union Street. R. H. Urquhart (D.A.) 


- FIRE ano LIFE OFFICE, 


+ gt, Union Street. G. W. W. Barclay (Z.¥.) 


- ACCIDENT ano GUARANTEE OFFICE. 
3, Donegall Square, West. Messrs. J. T. Reade & Son (D.M.) 


- FIRE ano LIFE OFFICES. 
50, Royal Avenue. W. J. Morton (Z.@M.) 
69, High Street. Henry Herdman (Z.S.) 


- ACCIDENT ano GUARANTEE OFFICE. 
57, Colmore Row. Wm. Gibbs (D..) 


FIRE ano LIFE OFFICES. 


. 61, New Street. David Adams (S.) 


39 Corporation Street. S. Marshall (2.S.) 


+ 25, Bennett’s Hill. J. Headon Boocock (D.M.) 
. 61, Colmore Row. 


Cherry Street. T. William Essex (2.5S.) 
95, Colmore Row. John S. Baker (L.M.) (FIRE ONLY.) 


. Unity Buildings, 14, Temple Street. T. Martin Sloan (Z.M.) 


Unity Buildings, Temple Street. Thos. W. Jamieson (Z..) 


ACCIDENT ano GUARANTEE OFFICE. 
33, Corn Street. Henry L. Riseley (D.M.) 


- FIRE ano LIFE OFFICES. 
. Corn Street. Albert D. Brookes (S.) 


25 Bridge Street. Griffin & Son (&.S.) 


.. 21, Clare Street. W. Wilkes Woodhill (D.4%.) 
. Clare Street. 


Old Post Office, Corn Street. D. D. Chrystal (2.S.) 

Corn Street. William B. Heaton (L.M.) (FIRE ONLY. 
13, Clare Street. G. H. Foster (Z.@/.) 

58, Corn Street. Christopher W. Porter (Z.S.) 


. Provident Buildings, Clare Street. 


- FIRE ano LIFE OFFICE. 
. 59, Abbeygate Street. D. M. Cameron (S.) 


. FIRE ano LIFE OFFICES. 


St. George’s Street. 
St. George’s Street, 
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CARDIFF . . * - se 
Employers’ Liability Assurance Corporation, Limited 


CARDIFF 
North British and Mercantile Insurance eae 


DUBLIN . .-.- .- «+ « 


Employers’ Liability Assurance Corporation, Limited 38, Dame Street. 


DUBLIN ae ee a ns 
Alliance Assurance Company... 
Commercial Union Assurance Company 
County Fire Office 
Lancashire Insurance enuseme 
London and Lancashire Fire ee Conpeny 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 
Provident Life Office 4 a 


DUNGEE « « « e 
Employers’ Liability Assurance Corporation, Limited 


DUNDEE a 
North British and Mercantile Insurance Company 


EDINBURGH . ... . 
Alliance Assurance Company ... aan 
Commercial Union Assurance Company ... 
County Fire Office id 
Employers’ Liability aus Cuapeneiie, Limited 
London and Lancashire Fire Insurance Company 
North British and Mercantile Insurance Company ... 


EDINBURGH .. . 
Alliance Assurance Company .. oe 
Commercial Union Assurance See — se 
English and Scottish Law Life Assurance tite. 


North British and Mercantile Insurance Company 


Provident Life Office 


eee eee oe eee oo 


EMBETTER «© «© © 6 © *& 
County Fire Office 


GLASGOW. «© © «© «+= - 


Alliance Assurance Company ... aan ai an ovo 


Commercial Union Assurance Company ... 
County Fire Office 


Employers’ Liability guna Gupmatin, Limited 


Lancashire Insurance Company 
London and Lancashire Fire Sessions Conan 
North British and Mercantile Insurance Company 


. 95, George Street. 


- ACCIDENT ano GUARANTEE OFFICE. 
Mountstuart Square. A. Sheppard (D.@.) 


e FIRE ano LIFE OFFICE, 
71, St. Mary Street. W. Southwell Jones (Z..) 


- ACCIDENT ano GUARANTEE OFFICE. 
Trevor N. Smith (D..) 


- FIRE ano LIFE OFFICES. 


. 23, Nassau Street. Vernon Kyrke (S.) 


37, College Green. 
113, Grafton Street. 
9, Lower Sackville Street. C. E. Bowker (.$.) 

22, Westmoreland Street. S. Butler (L.M.) (FIRE ONLY.) 
39, Fleet Street. C. H. Gick (Z.M.) 

28, College Green. E. Tenison Collins (Z..S.) 

113, Grafton Street. 


James C. Anderson (D.@.) 


- ACCIDENT OFFICE. 

26, Commercial Street. B. L. Nairn & Co. (D.A.) 
FIRE ano LIFE OFFICE. 

13, Panmure Street. Thomas E. Suttie (Z.S.) 


- ACCIDENT and FIRE OFFICES. 


. 95, George Street. J. A. Cook (J7.) 


37, Hanover Square. 
123, George Street. 
16, South Charlotte Street. George E. Watson (D.A.) 


37, George Street. John Kerr, Jur.(D.S.) (FIRE ONLY.) 
Chief Office, 64, Princes Street. (See below, Life Offices.) 


W. P. Wilson Brodie (D.™@.) 


LIFE OFFICES. 
J. A. Cook (4.) 
37, Hanover Square. W. P. Wilson Brodie (D..) 


120, Princes Street. Established 1839. Invested Funds, 
over £2,000,000, And at London. 

Chief Office, 64, Princes Street. 
Philip R. D. Maclagan (//.) 

Total Funds, 411,671,018. 


123, George Street. 


H. J. Stevenson (S.) 


- FIRE ano LIFE OFFICE. 


. Queen Street. 


- ACCIDENT ano FIRE OFFICES. 

151, West George Street. Stewart Lawrie (S.) 

19, St. Vincent Place. Archibald Lawson (D.M.) 

175, West George Street. 

75, St. George’s Place. J. S. Maclean (D./.) 

133, West George Street. C. C. Ballingall (A.S.) 
A. Blair (L.M.) (FIRE ONLY.) 
D. L. Laidlaw (Z.M.) John T. 


32, Royal Exchange Sq. 


102, St. Vincent Street. 
Fyfe (Z,S.) 
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GLAS «. «.. 62852 « CHE OFFICES. 

Alliance Assurance Company ... ie at vs wees, West George Street. Stewart Lawrie (S.) - 

British Empire Mutual Life Office ... _... van s+ 141, St.-Vincent Street. C. McL. Robertson (2.S.) 
Commercial Union Assurance Company .. ... ..._ 19, St. Vincent Place. Archibald Lawson (D.M.) 

Lancashire Insurance Company ...__... «+» 13g West George Street. C. C. Ballingall (A.S.) 

London and Lancashire Life Assurance Cheney +» 18 Royal Exchange Square, H. Aitken, Manager for Scotland. 
North British and Mercantile insurance Company ... 102, Bs Viet Street. D. L. Laidlaw (Z.4.)3. John T. - 

e De 


INVERNESS . «. ©. « «+ « FIRE ano LIFE OFFICE, 
North British and Mercantile Insurance Company ... 14, Union Street. J. D. Finlayson (Z.S.) 


IPSWICH . «© «© + «+ «+ + ACCIDENT ano GUARANTEE OFFICE. 
Employers’ Liability Assurance Corporation, Limited... 2 & 4, Princes Street. Messrs, Waters & Son (D.M.) 


IPSWICH . . . « « «+ « FIRE ano LIFE OFFICE. 
Alliance Assurance Company... ...  ... -» ~~ -s»_-~ Queen Street. Arthur E. Evans (S.) 
LEEDS . . . +« «+ «+ «+ « ACCIDENT ann GUARANTEE OFFICE. 


Employers’ Liability Assurance Corporation, Limited... 5&6 Peacocks Bldgs., 23 Park Row. J. F. Oates (D.@.) 


LEEDS. .. . .-. «+ « + FIRE AND LIFE OFFICES. 
British Empire Mutual Life Office... .. ... «. 2t East Parade. W. P. Taylor (2.S.) 
Commercial Union Assurance Company ... se .«» 20, Park Row. Henry Pocklington (D.M.) 
County Fire Office os ee ee ae ee eS 
Lancashire Insurance Que i ee + 15, Park Row. William Holbrook (2.5S.) 
London and Lancashire Life Assurance Gemeus «» 25, Bond Street. G.C. Forster (Z.1.) 
North British and Mercantile Insurance Company Commercial Bdgs., Park Row. J.P. Eddison(Z.@/.) C.R. Caird(Z.S.) 
Provident Life Office... we - ae wwe +. 9, East Parade. 
LQISCEGTER. «©§ «© © @,@ » FIRE ano LIFE OFFICES. ’ 
Alliance Assurance Company... ...  .... » ~— «»_ Alliance Chambers, Horsefair Street. Leonard H. Brook (S.) 
Commercial Union Assurance Company ... ae .. Halford Chambers, Halford Street. E. Annan Stark (D.M.) 
LIVERPOOL * «© « «+ « «+ ACCIDENT ano GUARANTEE OFFICE. 


Employers Liability Assurance Corporation, Limited...Queen Insurance Buildings,1oa, Dale Street. M. J. Mackie(D.4.) 


LIVERPOOL ...'.«- . « FIRE OFFICES. 
Alliance Assurance Company...  ...  ... «ss ~— «ss: 30, Exchange Street East. O. Morgan Owen (S.) 
Commercial Union Assurance Company ... ..._—..._ 26, Exchange Street East. Robert Hardman (D.™@.) 
County Fire Office a ess ees eee ese: Bank Chambers, 3, Cook Street. - 
Lancashire Insurance Guus wae -» 4, Manchester Bldgs., TithebarnSt. John R. P. Leggatt (2.S.) 


London and Lancashire Fire deamene Cuaguy Head Office, 45, Dale Street. Chas. G. Fothergill, Manager. 
F.W. P. Rutter, Sub-Manager. (FIRE ONLY.) 
North British and Mercantile Insurance Company ... 7, Tithebarn Street. W. Richardson (Z.M.) 


LIVERPOOL « «= « «© «© -« LIFE OFFICES. ; 
Alliance Assurance Company... ...  .. ..  «» 30, Exchange Street East. O. Morgan Owen (S.) . 
British Empire Mutual Life Office... ...  .... ... 81 Dale Street. W. J. Shore (&.S.) , 
Commercial Union Assurance Company ... se + 26, Exchange Street East. William Rickman (D..) 
Lancashire Insurance Company _... ooo .» 4, Manchester Bldgs., Tithebarn St. John R. P. Leggatt (2.S.) 
London and Lancashire Life Assurance iuiiiines «. 1 Victoria Street. W. J. McWean(Z.¢@.) 
North British and Mercantile Insurance Company ... 7, Tithebarn Street. W. Richardson (Z.&@.) 


Provident Life Office ... «4. s+ | «+ oo | oe Bank Chambers, 3, Cook Street. 








‘Lancashire Insurance Company 
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CONDON . «© © © @ * 
SOS CARE Ratemmnee Conperation, Liat’ .. 


LONDON ... . ° 
sein itinth nd Vininiittis termimnie Cinguan 


SOMGON . - « 
Commercial Union Assurance Company ... 
County Fire Office 
Lancashire Insurance Company... 
London and Lancashire Fire Ineurence Company 


North British and Mercantile Insurance Company 


LOMGON - «© «© © « » 
Alliance Assurance Company 
British Empire Mutual Life Office ... _ {She End Off 


Commercial Union Assurance Company ... 
English and Scottish Law Life Assurance Association 


London and Lancashire Life Assurance Guagmp 


North British and Mercantile Insurance Company 


Provident Clerks’ Mutual Life Aissurance Association 


eee ee ee ee 
Commercial Union Assurance Company ... 


MANCHESTER 7 
Employers’ Liability Assurance Corporation, Limited 


MANCHESTER... . 
Alliance Assurance Company... ..... 
Commercial Union Assurance ee a 
County Fire Office Sa ‘ee 
Lancashire Insurance Congnig 


London and Lancashire Fire Insurance Company 
North British and Mercantile Insurance Company 


. 


- ACCIDENT ano GUARANTEE OFFICE. 


84 “ BP > William Street, E.C. S. Stanley Brown 
Pox Capital, £1,000,000. Fully Subscribed, 
Teonton Paid-up, £150,000. 


ANNUITY OFFICE. 


° CS, Os, eee Dae. E.C. G. H. Burnett, 


er; He Cockburn, Life M: er and 
'W. pd Secreta ~ 


Actuary ; tary. Total Funds, 
Err 67018. West End Branch Office, 8, Waterloo Place. 
J. Gurney Fox (S.) 
FIRE OFFICES. 


. Head Office, Bartholomew Lane. Robert Lewis (C.S.) 
. Head Office, 24, 25 and 26, Cornhill. E. Roger Owen (4/.) 


4 Bed oma” = Regt se pe. Ww 


s+ 14, King William Street, City. wy Oliver (2.S.) 


73 to FIRE King William Street, E.C. Joseph Powell (L.M.) 


NLY.) 
- Chief Fre 61, hes many Street, E.C. G. H. Burnett, 
Rave iy eS Life Manager and 
Wi Bad d cs ch Office, 8, W: cook ae 
yw =f 7,018, est nd Bran ce, ‘aterloo e, 
Pall (a J. Gurney Fox (S.) , 


e LIFE OFFICES. 
. Head Office, Bartholomew Lane. Robert Lewis (C.S.) 


4&5 King William St., E.C. G. H. tym, 7 1-8, (G.M.&A.) 
ce, 16 Cockspur St.,$.W. R. H- Peren (2.S.) 


Head Office, 24, 25 and 26, Cornhill. T. E. Young, B.A. (4.) 


12, Waterloo Place, S.W. Established 1839. Invested 
Funds, over £2,000,000, And at Edinburgh. 


«+ 14, King William “y City. John P. Read (2.5S.) 
- Head Office, 


o > Cornhill, E.C. Established 1862. 
W. P. Clirchugh ( &A Net Premium Income and 
Invested Funds nearly trebled in ten years. West End 
Office, 15, Cockspur Street, S.W. pats Connell (2.4.) 


«» Chief Office, 6x, Threadneedle Street. G. H. Burnett, 


pees ie Manager Henry Cockburn, Life Manager and 
y aw AR, a eae 8, Waterloo Place, 
11,671,01 est ice, aterloo 

Palf Mall. J. Gurney Fox (S.) , 

Established ite. Head Office, 27 & 29, Moorgate Street, E.C. 
John Edward Gwyer GS) Anaad Income, £212,000 ; 
invested funds, over ver 41,900,000 This association is not 
confined to clerks, but includes amongst its 26,000 
members every class of society. 

Head Office, 50, R t yaad 

{Gy Office, x4, Cornhill, EC.” 


- MARINE OFFICE. 


+» Head Office, 24, 25 and 26, Cornhill. J. Carr Saunders (U.) 


ACCIDENT ano GUARANTEE OFFICE. 
94, King Street. Messrs. H. Whitworth & Son (D.M.) 


FIRE OFFICES. 


.. King Street. E. Ll. Lloyd (S.) 
. 47, Spring Gardens. W. M. Macleod (Z.S.) 
«. 68, Fountain Street. 
. Head Office, Exc Ebene Street. Digby Johnson (G..) 


100, King St. Thomas A. Bentley(L.M.) (FIRE ONLY.) 
- 48 Brown Street. C. Chevallier Cream (Z.@.) 
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ADVERTISEMENTS.—INSURANCE OFFICES. ao 





MANCHESTER ... -« 
Alliance Assurance Company... ... 
British Empire Mutual Life Office ... ove 
Commercial Union Assurance Company ... 
Lancashire Insurance Company 


London and Lancashire Life Assurance Company 
North British and Mercantile Insurance ee 
Provident Life Office 7 a 


MERTHYR . 
London and Lancashire Life Assurance alin 


NEWCASTLE-ON-TYNE . 
Alliance Assurance Company .. eae 
British Empire Mutual Life Office . 
Commercial Union Assurance Comes 
Lancashire Insurance Company 3 dis 
London and Lancashire Fire Insurance Company 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 


NEWCASTLE-ON-TYNE . .- 


« LIFE OFFICES. 
. King Street. E. Li. Lloyd (S.) 
. 19 Chapel Walks. A. R. M’Leish (2.S.) 
. 47, Spring Gardens. J. V. C. Rivaz (L.S.) 
. Head Office. Wie” aes Digby Johnson (G.M.) 


Charles Povah 


. 2, Cooper Street. sm aeeeande ; 
. 48, Brown Street. C. Chevallier Cream (Z.J7,) 
. 68, Fountain Street. 


LIFE OFFICE. 


+ 6, Courtland Terrace. Rhys Davies (Z.4@.) 


FIRE ano LIFE OFFICES. 


- 31, Grainger Street West. J. S. Waterstone (S.) 
- 4» Northumberland Street. 
. 12, Mosley Street. John M. Redmayne (D.M.) 
. 40 Mosley Street. 


P. Molloy (2.S.) 


E. P. Lloyd (Re.) 
Sandhill. Owen D. Jones(R.S.) (FIRE ONLY.) 


. plage erengrs G. C. Stewart. 


ear es Street. James Logan (Z.M.); James Logan, 


ACCIDENT ano GUARANTEE OFFICE, 


Employers’ Liability Assurance Corporation, Limited.. Standard Chambs., Neville St. Messrs. R. F. Miller & Co. (D.M.) 


NEWPORT, MON. 
British Empire Mutual Life Office ... 


NORTHAMPTON 
British Empire Mutual Life Office ... 


NORWICH . * 
Commercial Union Assurance Company ...__... 
North British and Mercantile Insurance Company 


- NOTTINGHAM ae % 


«» 3 Commercial Street. 


. 1 Sheep Street. 


LIFE OFFICE. 
T. L. Evans (2.S.) 


LIFE OFFICE. 
H. R. Greening (2.S.) 


FIRE ano LIFE OFFICES. 


- Prince of Wales Road. Sir Kenneth H. Kemp, Bart. (D.f.) 
. The Upper Close. P. E. Hansell (4.D.) 


- ACCIDENT aANo GUARANTEE OFFICE, 


Employers’ Liability Assurance Corporation, Limited 1, St. Peter's Church Walk. T. Leman. 


NOTTINGHAM 
Alliance Assurance Company ... ~— 
British Empire Mutual Life Office ... 
Commercial Union Assurance Company 
County Fire Office... 
North British and Mercantile ene Company 
Provident Life Office a 


PLYMOUTH ano DEVONPORT 
London and Lancashire Life Assurance Company 
North British and Mercantile Insurance Company 


SHEFFIELD ... -« 
Alliance Assurance Company .. 
North British and Mercantile Sereenee Guna 


SHREWSBURY - 2 ue 
Alliance Assurance Company ... ie ae 
County Fire Office ie ahi" ceeee SE 

Provident Life Office ... 9... ses ass ows 


WREXHAM a ee 
Alliance Assurance Company... .. 3 .. 


. Willoughby House, Low Pavement. 
- Russell Chambers, King Street. M. J. Regan (2...) 
. Pelham Street. 

. Exchange Walk. 
. 25, Victoria Street. E. A. Coutts (D.M.) 
. Exchange Walk. 


. Russell Buildings, Frankfort Street. 
. The Public Hall, Devonport. Edward Blackall (D.4.) 


FIRE ano LIFE OFFICES. 
J. P. Collier (S.} 


George A. Smith (D..) 


FIRE ano LIFE OFFICE: 
A. H. Clemens (Z.4,)_ 


FIRE ano LIFE OFFICES 


«+ 35, George Street. John D. Hill (S.) 
. 8, Norfolk Row. John Gregory (D.A.) 


FIRE ano LIFE OFFICES. 


.» The Square. William Roberts (S.) 
. 12, High Street. 
. 12, High Street. 


- FIRE ano LIFE OFFICE. 


. High Street. John Francis (S.) 
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stated from the Bench that N 
HARROD’S STORES was one of the most interesting and 
beautiful establishments in the whole of LONDON. 


LIST OF DEPARTMENTS. 


Art Needlework. Fancy Leather Goods. Lamps. 

Banking. Feathers and Artificial Manicure and Chiropody. 
Bakery. Flowers. Meat. 

Beers and Mineral Waters. | Fish. Millinery. 

Books. Flowers and Plants. Music. 

Boots. Fruit and Vegetables. Optical. 

Boys’ Clothing. Forage. Oriental. 

Brushes. Furnishing Drapery. Photography. 
Building and Decorating, Furs, Pianos. 

Carpets and Blinds. Garden Furniture. Poultry. 

Cabinets and Bedding. Gents’ Outfitting. Prints and Calicoes. 
Cabs and Carriages (hire of).| Gloves. Provisions. 
Catering. Grocery. Removals and Warehousing. 
Children’s Costumes. Haberdashery. Ribbons. 

China and Glass. Hairdressing Saloon. Silks and Velvets. 
Cigars ‘and Tobaccos. Harness and Saddlery. Stationery. 

Coals. Hats, Tea Gowns. 
Confectionery. Hire and Entertainments. Theatre Tickets. 
Cooked Meats. Hosiery. Toys and Games. 
Cutlery. Household Service Agency. |. Trimmings. 

Cycles. Insurance. Trunks. 

Dress Materials. Ironmongery. Turnery. 

Drugs and Perfumery. Jewellery and Plate. Umbrellas, 
Dispensing. Lace and Fancy Goods. Waterproof Goods. 
Dyeing and Cleaning. | Lace Curtains. Wines and Spirits. 
Electrical Engineering. Ladies’ Underclothing. Wools. 


RESTAURANT AND GREAT SAFE DEPOSIT. 


HANS CRESCENT, BASIL STREET, HANS ROAD and BROMPTON ROAD, LONDON, $.W. 


RICHARD BURBIDGE, Managing Director. 




















ROYAL EXCHANGE : INCORPORATED ° AD. Te 
ROYAL EXCHANGE, LONDON. ASSU RANCE, 


“  6X(KS FOR 
SEA, FIRE, LIFE and ANNUITIES. 


Funds in Hand . ° £4,000,000 | Claims Paid . - £238,000,000 











FIRE.—1NSURANCES are GRANTED against LOSS or DAMAGE, by FIRE on PROPERTY of almost 
EVERY DESCRIPTION, at MODERATE RATES. 
LIFE.—fOR THE LATEST DEVELOPMENTS OF LIFE ASSURANCE, CONSULT THE PROSPECTUS 


OF THE CORPORATION, 
Apply for Full Prospectus to—E. R. HANDCOCK, Secretary. 


WESTMINSTER AND GENERAL 


Life Assurance Association, 
28, KING STREET, COVENT GARDEN, LONDON, W.C. 





ESTABLISHE! D 1836. 


Complete Security. Moderate Premiums. Immediate Payment of Claims. 
NON- FORFEITABLE INVESTMENT POLICIES 


Lapsed Policies revived within Twelve ‘Months, ‘without evidence othealth, No Restrictions 
as to Foreign Travel and Residence. 


APPLICATIONS FOR AGENCIES INVITED. ERNEST WOODS, Actuary 


Scottish Metropolitan 











- . Life Hssurance Company. 


SUBSCRIBED CAPITAL £95,000. 
LOW PREMIUMS. LIBERAL CONDITIONS. ABSOLUTE SECURITY. 














COMBINED LIFE and ACCIDENT POLICIES, 


At Premiums usually charged for Life Assurance only. 


ACME (Triple Benefit) ACCIDENT and ANNUITY POLICY, 


Insuring against DEATH, DISEASE and DISABLEMENT, including 
under certain conditions an ANNUITY FOR LIFE. 





@Manager-—WM. GIBSON BLOXSOM. 
Secretarp—W. R. MACDONALD, F.F.A. ‘ccident Secretaryp—W. SWAN PARKER. 





Head Office—25 ST. ANDREW SQUARE, EDINBURGH. 


London Office—8 KING STREET, CHEAPSIDE, E.C. Manchester Office—52 BROWN STREET. 
APPLICATIONS FOR AGENCIES ARE INVITED. 
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‘HOBBS, HART &Co. Lo. 


Manutacturers and Patentees of 


~Strong-room Doors 


AND 


Seamless Steel-body Safes 


For EXCEPTIONAL RISKS. 
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WSS 
MAKERS OF 


THE BANK OF ENGLAND TREASURY DOORS. 


STEEL-DOOR VESTIBULE LINING AND GATE, 
SHOW ROOMS—76 CHEAPSIDE, LONDON, E.C. 


| eancinaaa here all the Co.'s Goods are Manufactured) —Arlington Street, iieation, London, N. 
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